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Long Term 
Railroad 
Bonds 


TO YIELD 


64% to 814% 


SYSTEMS 


Canadian Pacific 
New York Central 
Pennsylvania 
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St. Louis & San Francisco 
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Specialists in Steam Railroad 
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Members New York Stock Exchange 
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An ideal 
short term investment 


Gas Securities 
Company 


8% Two Year Secured 
Gold Notes 


Price 98 and Interest 
Yielding over 9% 
Circular “S-14" on Request. 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 
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Indications point to— 


Lower Money Rates 


WHEN money goes 
down, Bonds go up. 
When Bonds go up, In- 
come Yield goes down. 


O secure continuance 

of the yields now pro- 
curable from bonds, it is 
our recommendation to 
buy Long Term Bonds, 
so as to enjoy the liberal 
yields for as long a period 
as possible. 


We have prepared a special list | 
f carefully selected Long Term 

Bonds which we will gladly send 
} est. 


Write for List F.W.-5. 


Morton Lachenbruch. & Co. 
42 Broad Strect. New Yorh_» 


CHICAGO DETROIT PHILADELPHIA PITTSBURGH 

















$10 DOWN 
Per Share 
or Per $100 Bond 


Balance in 10 equal monthly payments— 
One share lots and upwards. 
Unien Pacific 4% Ptfd. 
Atch., Top. & Santa Fe 5% Pfd. 
Balt. & Ohio 4% Pfd. 
Chicago Northwestern 7% Pfd. 
Southern Ry. 5% Pfd. 
Norfolk & Western 4% Pfd. 
And the following bonds: 


Union Pacific Conv. 48, 1927 
West Shore Ist Guar. 4s, 2361 
Atch., Top. & Santa Fe Gen. 4s, 1995 


And 400 other high-grade issues 


Send for Booklet D 


HEYW2°0D BROOKS 
and COMPANY inc. 


“Popular Preferred Stocks’ 
149 BROADWAY, N. Y. 








Cities Service 
Company 
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CLAUDE MEEKER 
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New Issue 


$50,000,000 
Sears, Roebuck & Co. 


7% Serial Gold Notes 


Dated October 15, 1920 Due 


$16,500,000 October 15, 1921 
$16,500,000 October 15, 1922 
$17,000,000 October 15, 1923 





Total authorized issue, $50,000,000 


Interest payable April 15 and October 15 in New York and Chicago 
Coupon Notes in Interchangeable Denomimations of $1,000, $500 and $100 Registerable as to Principal only. 





Two and three year notes redeemable in whole or in part on 60 days’ notice on October 15, 1921, or any 
interest date thereafter at a premium of 1% for the two year notes whenever redeemed and for the three 
year 1.0tes of 2% if redeemed on October 15, 1921, of 144% if redeemed on April 15, 1922, and of 

1% if redeemed thereafter. E 





Interest payable without deduction for normal Federal Income Tax not in excess of 2% 





THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, TRUSTEE 





Further information in regard to this issue of notes is given in a letter of Mr. Julius Rosenwald, 
President of the Company, dated October 8, 1920, from which we summarize as follows: 


or about six times the maximum an- 
nual interest charges of $3,500,000 on 


HESE notes are the direct obliga- 
tions of Sears, Roebuck & Co. and 


constitute the only funded debt of the 
Company. 

The proceeds of this issue will be ap- 
plied to the reduction of current liabil- 
ities thereby not increasing present 
indebtedness. 


The Company’s outstanding capital 
stock at current quotations represents 
an equity of about $130,000,000 ranking 
junior to the notes. 


Net earnings after deducting all inter- 
est charges but before providing for 
Federal taxes for the four years ended 
December 31, 1919, average $20,926,692, 


the notes. The net earnings for the 
six months ended June 30, 1920 after 
deducting all interest charges but be- 
fore providing for Federal taxes 
amount to $15,447,285. 


Gross sales have increased from $51,- 
011,536 in 1909 to $257,930,025 in 1919. 


The trust agreement requires the main- 
taining of quick assets equal to at least 
one and one-half times all liabilities in- 
cluding these notes, and provides that 
no mortgage or other lien, except pur- 
chase money mortgages, may be placed 
upon any of the assets of the Company. 


We offer these notes when, as and if issued and received by us, subject to prior sale and to the approval of 
counsel. 


$16,500,000, due October 15, 1921, at 99.20 and interest, to yield about 7.85% 
$16,500,000, due October 15, 1922, at 98.72 and interest, to yield about 7.70% 
$17,000,000, due October 15, 1923, at 98.41 and interest, to yield about 7.60% 





It is expected that temporary notes or interim receipts will be ready for delivery on or about October 25, 1920. 


All legal matters in connection with this issue will be approved by Rushmore, Bisbee & Stern and Moses & Singer, 
of New York, and Arthur B. Schaffner, of Chicago. 





Goldman, Sachs & Co. A. G. Becker & Co. 


New York Chicago New York 


First Trust & Savings Bank “seer = a Illinois Trust & Savings Bank 
Chicago 


Lehman Brothers 


We do not guarantee the statements and figures presented herein, but they are taken from sources which we believe to be accurate. 
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Railroad Bonds Again Fashionable 


One of Wall Street’s Oldest Practical Observers Sees in Present 
Tendencies Exceptional Opportunities for Profit 


An Interview with F. J. LISMAN By a Staff Reporter 


HE trouble with a great many 
T optimists, as well as with a great 

many pessimists, is they insist 
pon going to extremes. That is why 
) many people who are “bullish” over- 
and so many who are “bearish” 
ersell the market. 


buy, 


That is a peculiar manner in which 


launch the reporting of an inter- 
railroad bond situation, 
the very essence of 


view on the 
articularly when 
the interview is optimism. 
F. J. Lisman is optimistic 
itlook for railroad bonds. 


about the 


‘Railroad bonds again have become 
the fashion,” he said when the writer 
put a general question to him regard- 
ng the market. “It difficult to 
purchase blocks of railroad obligations 
today, at the market price, as it was to 
sell the securities in blocks sixty days 
ago.” 

“And,” he added, “the further prices 
advance the more clearly will people 
realize that the fundamentals account- 
ing for the activity are sound. That is 
the way with the average investor. He 
will give you a good hearing while you 
are explaining to him just why this or 
that is so, but he most likely will not 
act. He will wait and watch. And, as 
the prices go forward, he will tell him- 
self that you were right—and pay sev- 
eral dollars more for securities than he 
would have had to if he had acted 
promptly.” 


is as 


Mr. Lisman contends that about the 
only time to know absolutely that the 
top has been reached—as far as the 
bond market is concerned—is when 
stock brokers begin to put bonds in 
their loans. At such times the market 
s clearly over-bought. 

The interviewer asked for 
in-a-nut-shell for railroad bonds being 
looked upon as specially attractive. Mr. 
Lisman divided his explanation into two 
darts, 
other. 


a reason- 


each one as important as the 


First, the condition of the railroads 
is better, from the standpoint of ability, 


to produce earnings, than ever before. 
Bonds of those companies which have 
a demonstrated earning power, whose 
financial structure is sound, virtually 
are guaranteed as to interest by the 
provisions of the Cummins-Esch 
Transportation Act. 


Second, there is every reason to ex- 
pect a gradual reduction in money 
rates. 


“Tt now seems that, if it is to be ex- 


pected that there will be a certain 
amount of business depression, with 
possible increase in business failures, 


railroad bonds and not obligations of 
industrials will be the favorites for the 
next year or so,” said Mr. Lisman. 


“Market movements naturally will 
more or less follow the fluctuations 
in money rates and in the Liberty 
Bond market. The investor who 


anticipates these developments is the 


one who will be able to show returns 
of substantial amount. 
“Another very important factor af 


fecting railroad securities is the action 
of Congress regarding the super-tax 
As long as the present tax is in effect, 
railroad securities can be bought only 
by the small investor—at least by those 
having incomes of less than $50,000; 
and, also by institutions not subject to 
the super-tax. 


“If the experienced investor who pos- 
sesses a large income and who formerly 
supported the market for railroad 
bonds, could afford to buy railroad 
bonds that are in the seasoned classifi- 
cation paying 8 per cent. and over—the 
bonds of Baltimore & Ohio, the Junior 
Frisco issues, Wheeling & Lake Erie, 
and others—would disappear 
from the market at prevailing prices.” 


entirely 


Mr. Lisman was asked what form of 
railroad obligation he preferred, in the 
light of the fundamentals which he 
had recited as the ones to be con- 
sidered in the question. His answer 
was unhesitating and unequivocal. 


“If we are going to drift into a period 
of declining money rates,” he said, “and 
everything points that way, I would 
say that long term bonds, and the 
longer the better, offer the best oppor- 
tunities for profit.” 


He then, in response to a request to 
make specific suggestions, proceeded to 
classify. He prefaced his suggestions 
by stating that he had been guided in 
his selections by the requirement that 
must have a suff- 
developed earning power as 
proved by three-year showing 

ider the provisions of the Transporta- 


the issuing roads 
ciently 


their 


yn Act, and also by their showing for 


ntals under government’ control, 


been amply in ex- 


required for the 


hich have 
interest 


vonds 


Mr. 


with his comments 


suggestions, together 
in connection, fol- 


Lisman’s 


low: 


ATLANTIC COAST LINE General 
Mortgage 4%s, due 1964, at the present 
market price of about 78, yield nearly 
6% on the money, and about 6%% on 
the maturity basis. These bonds are 
followed by $67,000,000 of stock, on 
which dividends have been paid con- 
tinuously for many years. 


In the Baltimore & Ohio system, 
there are quite a number of attractive 
issues. The Refunding & General 
Mortgage 5s, at the present price of 
return for 75 years. 
sold at a premium only 
eight ago, and we consider this 
oad to be quite good for all its bonds. 
[t is quite true that the company has 
$125,000,000 of 344% bonds maturing in 
1925, which, undoubtedly, will have to 
be extended at a much higher rate of 
but this is a menace to the 
stock rather than to the bonds. 

I also think well of the TOLEDO & 
CINCINNATI Division 4s, due 1959, 
which are selling at about 56. This is 
a mortgage on the old Cincinnati, Ham- 
ilton & Dayton, but the Baltimore & 
Ohio has written off $25,000,000 loss on 


73, pay a 7% 
These bonds 


years 


interest, 












this property, and this particular di- 
vision is now earning much more than 
its interest charges. 


In the Chesapeake & Ohio System, 
there are a number of attractive bonds, 
but at this time I would recom- 
mend the GENERAL MORTGAGE 
414s, due 1992, which are at present 
selling at 77, paying nearly 6% straight 
on the money. They are a first mort- 
gage on the western part of the system. 
If this yield should not be good 
enough, I would not hesitate at all 
about recommending the CONVERT- 
IBLE 5s, due 1946, which at 86 yield 
about 6%%. The convertible privilege 
on these bonds may be worth a little 
something, as they are convertible into 
stock at a discount; that is, at $80 per 
share up to April, 1923, and at $90 per 
share for three years thereafter up to 
April, 1926, and for ten years thereafter 
they are convertible at par. The 
Chesapeake & Ohio is a_ property 
which with good management should 
continue to do better. 


The Chicago, Milwaukee & St. Paul 
system is subject to two blanket mort- 
gages, one is the original General 
Mortgage, due 1989, of which there are 
3%s, 4s and 4%s outstanding, and of 
which the 4%% bonds can now be 
bought on about a 6% basis. The junior 
mortgage, known as the Refunding 
Mortgage, due 2014, secures the De- 
bentures which are due in 1932 and 
1934. It is possible to buy the long 4%s 
at the moment at 63, paying full 7%, 
and the 5s at 78, paying close to 7%. 
These 5s are convertible into stock for 
two years more. The 4%s due 1932 
and the Debentures 4s due 1934, as just 
stated, are co-equally secured by the 
General Refunding Mortgage, can be 
bought on about an 8% basis. These 
bonds are followed by about $117,000,- 
000 each of Preferred and Common 
Stock, representing at present prices 
an equity back of these bonds of 110,- 
000,000. The St. Paul property has dis- 
tinctly a good future. 

In the Chicago, Rock Island & Pa- 
cific system, the Refunding 4s selling 
at about 70, due 1934, mature some- 
what earlier than may be wished. They 
yield about 774% at the present price, 
and we consider them quite good. 


CHICAGO & WESTERN INDIANA 
4s, due 1952, at one time sold at a pre- 
mium. They can now be bought at 63 
and interest. These bonds represent 
less than one-half of the physical value 
of the property and they are a lien on 
terminals which are absolutely essen- 
tial, not only to its five proprietory 
companies, and to the Atchison, Topeka 
& Santa Fe, its tenant, but also to the 
other railroads entering the city of 
Chicago. 

In the Big Four System, you can buy 
the junior bonds which are due in 1929 
and 1931, respectively, on about a 74% 
basis. They are good, but they may 


732 
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be too short for most purposes. Occa- 
sionally, it is possible to buy some of 
the long time divisional issues, like St. 
Louis Division bonds, which are a first 
lien on the main line from Terre Haute 
to St. Louis, and the Cincinnati, Wa- 
bash & Michigan Division, which are a 
first mortgage on the north and south 
line across the state of Indiana, on 
about a 6% basis. 


DENVER & RIO GRANDE First 4s, 
due 1936, and RIO GRANDE WEST- 
ERN First 4s, due 1939, are absolutely 
good securities. They pay close to 7% 
at the present market price. 


In the IIllinois Central System it is 
possible to buy the issues known as 
CHICAGO, ST. LOUIS & NEW OR- 
LEANS & ILLINOIS CENTRAL Joint 
Refunding 5s, due 1963, at about 8242 
and interest, paying a shade over 6%, 
and also some of the 4% issues due 
1951, like the MEMPHIS DIVISION, 


etc., on about a 6% basis. 


In the Lehigh Valley System, it is 
at present possible to buy some of the 
long 4%s, due 2002, at about 76%, about 
a 6% basis. The Long Island System is 
an important subsidiary of the Penn- 
sylvania System. Its 4% bonds, due 
1949, are guaranteed principal and in- 
terest by the Pennsylvania Railroad by 
endorsement, and same can be bought 
around the present market price of 
6614, paying straight 6% on the money, 
and about 612% on the yield basis. 


In the Missouri, Kansas & Texas Sys- 
tem, the First Mortgage bonds have 
been paying their interest late, but just 
within the six months’ period of grace 
allowed for under the mortgage. They 
are selling on the stock exchange at 
60 flat with the June, 1920, coupon still 
attached. This June coupon will be 
paid during the last week of November. 
The price, therefore, is equal to about 
5634 and interest, about a 7%% basis 
straight on the money. The road is in 
the hands of the receivers, but these 
bonds in any reorganization will be 
very well treated; that is, they will 
either be left undisturbed or will be 
offered a first mortgage bond on the 
whole system in exchange, on an at- 
tractive basis. 


In the Missouri Pacific system the 
only long time bonds are the FIRST & 
REFUNDING 5s, due 1965, which are a 
first mortgage on a substantial portion 
of this system, and will, in the course 
of fifteen years, be a first mortgage on 
substantially all of it. These bonds, 
around the present market price of 80 
and interest, pay about 614%, and are 
quite good. 


In the New York Central System, the 
Refunding & Improvement 4%s, due 
2013, are selling at present at 78 and in- 
terest, and pay about 5.90%. They are 
a legal investment for savings banks in 
most states and are undoubtedly a good 
security; although they may not pay 





one a sufficiently large return. NEW 
YORK, ONTARIO & WESTERN Firs: 
4s, due 1992, at 66% and interest, are a 
good security. They yield about 6.30% 
at that. These bonds at one time sold 
at 106. They are a closed mortgage on 
a very valuable property with a long 
history of surplus earnings. 


In the Pennsylvania Railroad System 
the General Mortgage 5s, due 1968, at 
about 89/4, pay about 534%. It is only 
about two years ago since they were 
eagerly absorbed at par. 


PERE MARQUETTE 5s and 4s, se 
cured by the same mortgage, due 1956 
around the present market price of 
83% and 68, respectively, pay full 6% 
They are very prime bonds. 


ST. LOUIS-SAN FRANCISCO Prior 
Lien Bonds, Series A 4s, due 1950, and 
Series B 5s, due 1950, around the pres 
ent market price of 62% and 73, re 
spectively, pay about 7% on the yield 
basis, and close to that on the stock 
basis. They are good beyond question 


In the Southern Railway System, the 
DEVELOPMENT 4s, due 1956, around 
the market price of 61, pay about 6.40% 
and are a very good security. We be- 
lieve the physical value of the Southern 
Railway will come close to (if it does 
not exceed) the par value of $185,000,000 
Preferred and Common Stock. 


TERMINAL ASSOCIATION OF ST. 
LOUIS 4s, due 1953, around about 69, 
still pay full 6% on the yield basis 
They used to sell at a premium. 


TEXAS & PACIFIIC First 5s, due in 
the year 2000, sold at one time at 120. 
At the present market price of about 
83%, they yield straight 6% on the 
money. 


WABASH Firsts, due 1939, and Sec- 
onds, due in the same year, at about 
89 and 82, respectively, are both abso- 
lutely good and yield about 6 and 64%, 
respectively. 


The same remarks apply to WIS 
CONSIN CENTRAL First Mortgage 4s, 
due 1949, which at 71, yield on a ma- 
turity basis, somewhat over 6%. 


—_ O——— 


KENNECOTT PRODUCTION 


Kennecott Copper has been experi- 
encing a period of dullness, when 
viewed from the market side, along 
with all other shares in the metal in- 
dustry. Production is showing gains 
month by month, however, and when 
the long awaited boom in the red 
metal comes the shares of this com- 
pany ought to be a real leader. August 
production amounted to _ 11,286,000 
pounds against 10,856,000 pounds for 
the month previous. Total output for 
the first eight months of the year was 
75,795,800 pounds as compared with 
47,747,560 pounds for the correspond- 
ing period of 1919. The directors of 
the company recently saw fit to de- 
clare a dividend of 50 cents a share 
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“Powers That Be” in Copper 


The Forces That Dominate Copper Trade—Big Four and 
Independents—Pooled Export Business—How They 
“Get Together” at Critical Times 


two preceding articles, the 


N my 
| growing demand for copper metal, 
past, present and prospective, was 
eviewed in one, and the supply in the 


second article. The present article will 
scuss the machinery of the copper 
dustry for regulating supply to de- 
and, preventing disastrous over-pro- 
iction and pooling export business. 


I know of no other major industry 


n America where a score of rival pro- 
icers of the same commodity can all 
zet together, bury the hatchet and bind 
hemselves in an ironclad gentlemen’s 
igreement, during a national crisis, and 
then resume their competitive rivalry 
mmediately when the crisis clears. 


When War Started in 1914 


When the War broke out in 1914, and 
ill business abroad suspended, and 
early suspended at home, all the lead- 

g copper companies by agreement 
went on half-time in August, 1914, and 
stayed on half-time for six months till 
ibout February, 1915. 


Many were sorely tempted to go on 
ull time ahead of program to fill early 
war orders. Particularly the tempta- 
tion was for the Michigan 
ympanies, copper 
were specified in early war contracts 
tor brass. Also, these Michigan com- 
anies had been hard hit by a vicious 
strike since the summer of 1913, which 
strike had just about finished when the 
War broke out. The temptation to re- 

up quickly almost 
They kept to cur- 
They never 


powerful 


whose brands of 


was 
it they resisted. 
iilment with the others. 
egretted it. 


Curtailment by the 1914 plan prevent- 
1 a burdensome over-supply. Lack of 
ver supply proved a very happy event 
when demand set in in 1915 on the 
eally big war orders and the price of 
opper went to over 20c by late 1915, 
nd to over 25c in early 1916, and to 
ver 30c in late 1916. 


Big demand alone did not bring high 
prices. It was big demand impinging on 
lack of over-supply. 


Everybody profited very greatly by 
he plan to curtail in 1914-15, and its 
sequent prevention of over-supply 
vhen demand did finally set in in 1915- 
116-1917. *\ 


It is idle to speculate as to whether 
r when the war boom in the coppers 
ight have started (or not), or the pro- 
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HIGHLIGHTS 


Apparently the only industry 
where the hatchet is buried and 
competition is nil during a national 
crisis is in copper. 

Over-production seems an im- 
possibility because of this “gentle- 
man’s agreement.” 

Guggenheim’s distribution of its 
war orders amongst rivals was un- 
heard of previously. 





portions it might have assumed (if any) 
had there not been in force the gentle- 
men’s agreement to curtail in 1914-15 


for six months. 


Many Diverse Interests. 


Those of us past our teens remember 
the great stir made twenty years ago 
by the formation of the Amalgamated 
Copper combine to control the copper 
market. It engineered by the 
Rockefeller-U. S. Steel crowd and con- 
trolled chiefly and other 
Butte, Mont., enterprises. Today there 
are two or three copper organizations 
each controlling output to 
have made a lusty rival for the old Am- 
algamated, and then on top of that the 
each have 


was 


Anaconda 


sufficient 


Big Four of today could 
swallowed the entire Amalgamated and 


scarcely have gulped 


When seven such rivals, and a score 
of lesser fry, can all get together in 
emergency periods, the 


hatchet, stick to an agreement for the 


and bury 
good of each and all (however irksome 
to several), and then health 

rivalry when the emergency passes, | 
believe it is safe to say an industry has 
reached the stage 
over-production is impossible. 


resume 


where disastrous 


That is the condition of the copper 
industry for seven years past. 


The old bugaboo of one large group 
having to “hold the bag” or to buy out 


rivals, which threatened the copper 
trade like a sword of Damocles for 
twenty years from the crash of the 


Secretan or French pool in 1888 to the 
weakening of the Amalgamated pool in 
1908 (when 


the Guggenheims entered 


large scale and double- 
juicked past Amalgamated), is a dead 
ssue in the copper trade of modern 
times 


copper on a 


The Big Four 


Hurriedly reviewing the various con- 
trolling interests in the copper trade, 
the “Big Four” comprise the Calumet 
& Hecla, the Phelps-Dodge, the Ana- 
conda or old Amalgamated Copper 
group, and the Guggenheims. This is 
the order of historical development. In 
size, the order is the reverse, and the 
latest is the greatest. Diverting from 
the actual order, Anaconda controls in 
round numbers 500,000,000 Ibs. normal 
output of its own and Inspiration and 
Greene-Cananea which it controls cor- 
porately; also some lesser Butte and 
other companies which smelt, refine 
and market through Anaconda (“United 
Metals Selling Co.”). ' 


[ have shown how the Guggenheims 
entered copper when the old Amalgam- 
ated refused to father or develop or 
encourage the porphyry copper idea. 
The Guggenheims are only since 1908 
in the copper business on any appreci- 
able scale. Their American Smelting 
Refining & Mining Co. controls the re- 
fining and marketing of over a billion 
pounds a year normal output of the 
Utah, Nevada, Chino and Ray Consolid- 
ated (or Jackling or Hayden-Stone) 
companies; the Guggenheims own Chile 
the Braden in Chile (for- 
merly Guggenheims’ own, now Kenne- 
cott’s); the Kennecott in Alaska, and up 
to recently the Cerro de Pasco in Peru; 


( “( ypper ( ‘0 “ 


besides many smaller fry. The A. S. 
& R. Co. also smelts in its custom 
smelters all this production, except 
Nevada, Braden and Cerro de Pasco 
which have their own smelters, and 
Chile where the leaching process ob- 
viates smelting treatment Note how 
the great bulk of Guggenheim copper 
‘porphyry”—Utah, Nevada, Ray, 
Chino, Chile, Braden. 
The Phelps-Dodge group control over 
300,000,000 Ibs. a year of Southwest 


Copper, chiefly their own production 
(mostly at Bisbee, Ariz.), also the Old 


Dominion at Globe, Ariz., and the 
United Verde Extension, at Jerome, 
\rizona 


The Calumet & Hecla controls its own 
and subsidiaries’ production in Mich- 
igan, and a small quota of outside out- 

(Concluded on page 773) 
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ROY C. OSGOOD 


President of the Investment Bankers Association 
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! The selection of Mr. Osgood to guide the destinies of the Investment 
| Bankers’ Association for the next twelve months is a tribute of more than 
|| usual interest. The ensuing year will be history-making. It will prove an 
exacting year, calling for more than ordinary administrative ability and 
| financial vision. Mr. Osgood is Vice-President of the First Trust and 
| Savings Bank of Chicago, an institution officered by young men. W 


believe he will prove equal to his task. 
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Investment Bankers Convention 














N dealing with the various discussions that occupied the attention of the investment bankers 

at their convention I shall confine myself to bringing out such essential features as are 
of interest to the investing public. The members themselves, in due time, will receive from 
their own organization a complete report of the proceedings so that such features of their 
convention dealing with the technique of their business would assume the form of repetition in 
the columns of The Financial World and are of no special concern to the investors. 


In viewing the proceedings from an investor's standpoint it can be said that the organization, 
by the thoroughness with which it approaches all of its momentous problems, is a force that 
is constantly at work for the betterment of investments and the standardizing of high ideals 
and ethics which should be the dominating influence of such a superior profession. 


Along certain lines of reform the Association at times seems to the observer to make slow 
progress and it is apt, because of this, to be subjected to criticism of a superficial nature. 
Especially is this true regarding the part it has so far played in the curtailment of fraud. But 
this is a large question and enmeshed in intricacies. Its motives are good in this direction, but 
the ultra-conservatism of many of its members causes a fear that if this evil was approached 
hastily, however high in order is the purpose and the enthusiasm for reform, legislation might 
be advocated which would result in more harm than the eventual good which might be 








accomplished. 
laws now in operation. 


speculation in new enterprises must react upon the country. 


It is for this reason that the Association is opposed to some of the Blue Sky 
Its belief is well founded for any laws that would curb legitimate 


Any constructive legislation for the curbing of fraud will find the Association and its 
members heart and soul for it. But such legislation requires time and thought to develop. 


We can depend upon the Association assuming leadership in such reform. 


In a constructive sense the convention was 4 great success. 


In a quiet way much was done 


for the improvement of the investment business, the effects of which will leave its imprint 


on the years to follow. 


Louis GUENTHER. 














The New Pilot of the I. B. A. 


Roy C. Osgood, . President-Elect, Creates a Very Good 
Impression in His Acceptance Address 


HEN Roy C. Osgood, the newly 

elected president of the Invest- 
ment Bankers’ Association, took office 
he immediately ingratiated himself in 
the confidence of the members by a 
clear cut address on the work of the 
association. His remarks created the 
impression that, under his guidance, the 
work of the Association will be carried 
on with great vigor and no doubt with 
equal ability. On assuming office Mr. 
Osgood said: 


Ses be elected president of our as- 
sociation is an honor I appreciate 
deeply. In accepting this expression of 
your confidence I have a strong feel- 
ing of responsibility. To do my part 
in maintaining the ideals of the associa- 
tion on the high plane set by my pred- 
ecessors is no easy task. If you will 
look back at the records of our former 
presidents and see the accomplishments 
wrought through the aid of their di- 
recting energy, ability, experience and 
judgment, you will see they have set 
high standards. In setting these high 
standards, however, they had the ready 
help of your ability and experience just 
as I know I shall have. If you will 
summarize in your minds the history of 
our organization as it has been ex- 
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emplified in the proceedings of the last 
three days, you cannot help being for- 
cibly impressed by what can be ac- 
complished through collective effort. 
The expression of this in the work of 
the past year is new in our minds and 
needs no repetition. The duty plainly 
before each new set of officers is to 
maintain the standards of the past and 
if possible to raise them even higher. 
Speaking for the new officers and the 
Board of Governors I need say only by 
way of emphasis that the work of the 
coming year must be judged by ac- 
complishment. You want results, not 
promises, but while I dare not promise 
for myself I have no hesitation in 
promising in their behalf knowing their 
ability in supporting any promises | 
may make. 

“What are the outstanding conditions 
that confront our coming year? The 
most dread part of the war period has 
passed. The last year has been one 
moving toward readjustment. Prob- 
ably we have felt more of the impact of 
the change than we fully realize. There 
is a general feeling that we are stand- 
ing the strain well and are on our 
way to sounder conditions. It is only 
natural that investment banking should 
reflect the transition from a high pres- 


sure period to a normal one. The past 
year has been a difficult one for the 
business of our members. Occupying 
as they do the field of permanent as 
distinguished from temporary financ- 
ing, their business has been confronted 
with many of the harder financial prob- 
lems of the period of change. The 
transition calls for many readjustments 
in capitalization. There probably has 
never been a peace time since the de- 
velopment of corporate finance when 
the investment banker has more needed 
to apply his experience, to keep a clear 
head and to give sound financial advice 
than the present. The close of our 
Association year finds us on the thres- 
hold of a political change in the United 
States, with all that such a change 
means. Whichever party comes into 
power, there will be a new administra- 
tion, imbued with a new outlook caused 
not only by the change from war to 
peace conditions, but by the change 
which inevitably follows a period of 
public criticism. Until it has been de- 
termined which of the parties is to 
administer the affairs of this country 
for the next four years, few well de- 
fined plans can be drawn for legislative 


assistance in correcting conditions. I* 
has been unfortunate for business that 








a consideration in Congress of readjust- 
ment measures should felt the 
force of political expediency made 
stronger by the nearness of a presi- 
dential campaign. 


have 


“Our work for the coming year, so 
far as it relates to nationwide business 
affairs, is concerned with certain def- 
inite problems. It is fortunate, indeed, 
that a great improvement in our rail- 
road legislation has at last been made. 
Our duty in the coming year in regard 
to this will be to lend our utmost co- 
operation towards solving the financial 
problems of putting this legislation into 
practical effect. We will be confronted 
with a revision of the government fiscal 
program expressed through tax meas- 
ures, as both parties are committed to 
relieve business from the present un- 
economic tax burdens. This will call 
for the best advice of our members. The 
need of better co-operation of the fed- 
eral with the state governments in re- 
gard to the protection of investors in 
securities will probably call for def- 
inite action in the congressional legis- 
lative program. In the field of state 
legislation the improvement in laws 
controlling security offerings and the 
transition period of public utilities from 
difficult to better living conditions will 
demand patience, ability and sound 
advice. In many ways state legisla- 
tion presents more difficult problems 
than federal because it involves the 
many state governments with ‘their 








Coolidge Sends Greeting 


OVERNOR COOLIDGE, Vice- 

Presidential Candidate on the 
Republican ticket, was scheduled 
to address the convention, but cir- 
cumstances arose which made il 
impossible for him to do so. How- 
ever, he sent the following tele- 
gram, which enlisted great ap- 
plause, and incidentally caused one 
of the members to remark, “He 
knows how to say it.” 


“To you, the Investment Bankers 
of America, I extend the most cor- 
dial greeting of the Common- 
wealth. You have a most import- 
ant role to play in maintaining 
the welfare of the country. Yours 
is the responsibility to see that the 
savings of the people are safely 
and constructively invested. Your 
great influence and prestige must 
always be on the side of law and 
order. 

Calvin Coolidge.” 








varying conditions, political temper and 
traditions. The last few years have 
seen a trend toward constitutional! re- 
vision among the states, all of which 
involves vital questions relating direct- 
ly to the interests of our members and 
their clients as affected by municipal 





security policies, public utility regula- 
tion, taxation and the control of se- 


curity issuance. A number of states are 
in the midst of such changes. All of 
this will demand the best experience 
and judgment we can apply. 


“Aside from the problems of the vari- 
ous members that can be aided by the 
enactment of sound laws, there are 
many internal problems of our asso- 
ciation. One of the greatest of these is 
the problem of better business. By 
this I do not mean the problem of 
greater business volume, but that of 
raising our business relationships to a 
higher plane. This is something that 
cannot be accomplished by legislation, 
it cannot be accomplished by any gen 
eral rules or regulations adopted by our 
organization, it cannot be accomplished 
by criticism alone, it can only be ac 
complished by the determined effort 
of every individual member to do his 
own part. 


“Even in the relatively short time of! 
my own business experience, I have 
seen a decided change for the better 
in the ethics of business. Men take a 
broader view of business relations. | 
think they are becoming less selfish 
and less narrow in carrying them out 
They are looking to the spirit as well 
as the letter. One good effect of an 
association such as is to bring 
about a collective of business 


(Concluded on page 742) 


ours 
spirit 








H. M. Byllesby & Company 


208 S. La Salle Street, Chicago 
10 Weybosset Street, Providence 


INVESTMENT SECURITIES 
Well-known enterprises under Byllesby financial sponsorship include: 


Standard Gas and Electric Company 
Shaffer Oil and Refining Company 
Northern States Power Company 
Oriental Navigation Company 
Leonard Morton and Company 


Oriental Navigation Company is a successful type of the new American merchant marine, 
operating a large fleet of steel freighters in ocean traffic with very satisfactory results. 
Leonard Morton and Company has made a conspicuous place for itself among Chicago retail 
mail order merchandising concerns during the past 2% years. 
1,000,000 customers on its books. 
Byllesby electric and gas companies serve upwards of 500 cities and towns with 2,200,000 
population, including the cities of Minneapolis, Saint Paul, Louisville, Pueblo, Oklahoma 
City, Muskogee, Fort Smith, San Diego, Stockton, Tacoma, Fargo and Sioux Falls. 
Shaffer Oil and Refining Company represents a complete industrial cycle—production, transpor- 
tation, refining and distribution. 


List of Offerings Upon Request 


111 Broadway, New York 


30 State Street, Boston 


It has upwards of 
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| The President-Emeritus Reports 





George W. Hodges, in Yielding Place to His Successor, Offers 
Suggestions to Bankers—Assails Radicals Who 


HE 


son, 


year just ending, by compari- 
lacks much of the dramatic 

character of immediately 
eding, both as regards the country 
Association. Nevertheless, 

e have been many problems requir- 
ng careful and often constant atten- 
the various committees, and 
xecutives and it is a pleasure to tes- 
the unfailing loyalty, energy 
nd efficiency. so freely given when- 
ver the call to work was made. 


those 


id our 


on by 


to 


So long as this continues, so long as 
yur members respond giving their in- 
lividual thought and experience when 

lled long will our 
Asseaintion prosper and gain in the 
strength and power necessary for its 
»wn success and to be a real factor in 
the successful development of the Na- 
tion. 


for service, just so 


Probably the most important legisla- 
tion affecting our business, enacted dur- 
ing the Association year now ending, 
vas the Cummins-Esch Law, relating 
to railroads. 


It is most gratifying to note that 
since the passage of this law, not only 
the publicly expressed opinions of the 
members of the Commission, but their 
official acts, have indicated a full real- 
zation of this responsibility. 


It is not too much to hope that this 
means the restoration of the credit of 
the railroads, the realization of which 
by their users and security owners is 

such vast importance as to be be 
yond measure in dollars and cents. 

The world is now ending its second 
of so-called peace, among th« 
najor nations. Unfortunately, it is 
not universal peace. National and per- 
sonal ambitions and jealousies still keep 
several millions of armed men in the 

Id are a 


eld 


ear 


whose activities constant 
nenace 
Active Liquidation 


months the essential cur- 
both for se- 


has pro- 


In recent 
tailment of bank credits, 
urity and commercial 
luced active liquidation in many mar- 
ets and added materially to our prob- 
difficulties as Investment 


uses, 


ns and 


Bankers. 


That these embarrassments will bear 
uture fruits there can be little doubt. 





With lessened volume of loans re- 
1ired for commercial activities on ac- 
unt of generally lower commodity 
rices and improved transportation 
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Disrespect Life 


facilities, large reservoirs of credit will 
become available for financing the 
urgent needs of our railroads and mu- 
nicipalities, utilities and other 
industries. 


public 


Must Prepare To Help 


In addition 
must, 


these demands, 
Bank 


to 
Investment 


we 


as ers, be pre- 


G. W. HODGES, 
B. A. President 


Retiring I. 


red to extend a helping fina: 
to othe ess favored natior 
ose business, and even politi 
ture, may not only depend 


iid we render but 


also on the j 


tude with which it is given. 
lor dealers in securities the cl 
those days may have had sil 
ngs, but few could see them 
clouds are breaking and 
ible the golder ravs of promis¢ 
ity and expansion, almost 
precedented measure, which wil 


for past sacrif 
every 
there 
ped unsettlements of business 


our compensation 
important 


ing 


history, 


Accompany 


‘ ‘ 
recorded has alw 


in 


develo 


social conditions. The recent 
proved to be no exception to the rule 
High pressure for production, 
creased cost of all commodities 
sultant high wages, inevitably lead 





»r Property 


extravagance and wastefulness by both 
employer and employed. 


On the part of the latter, uninformed 
as they are as to the penalties for vio- 
it leads to les- 
sened both in hours and speed. 
One of the obvious penalties is fur- 
ther increases in price of commodities. 


ition of economic laws, 


work, 


Confused by conditions, the basis of 
do not understand, many 
employees in foreign countries, and to 
nt in this country, have be- 
converts to false theories of 


and business. 


which they 
some exte 
come easy 
government 


remarks at the close of our 
I referred to the im- 
the better education of 
perhaps be called our for- 
residents, either citizen 
The later developments have 
this necessity. 
‘where is all through the land a con- 
propaganda among these peo- 
on their ignorance of busi- 
ness and of the purposes of all gov- 
looking to the destruction 
entire business, political and so- 


In my 
convention 
portance 
what 
eign 


last 
of 

may 
language 
alien 


emphasized 


le, based 
ernment, 


ucture 


[hat these are not pretty theories 
for parlor talk, but are advocated in 
leadly earnestness, needs no further 
onvincing proof to those wno looked 
into the weird gray twilight be- 
yw the smoke pall on September 16th 
1 noonday Wall Street mo- 
with the stillness of 
and mutilation of innocent men 
nd women. 

Assails Radicals 


“rights” 


town 


SaW a 
7 *7 
tionless—still 


leath 


too much of of the 
and not enough of their ob- 
and responsibilities to their 


We hear 
lividua] 
igations 


low-citizens. 


It is your task and your responsibil- 
a mine, to demand of our Gov- 
rnment adequate protection of life and 


and equally so, to aid in all 
ossible ways the teaching of sane prin- 


property, 


iples among our, at present, less ed- 
cated onsite. 
——9-——— 

KRESGE SALES 
September sales of the S. S. Kresge 
were $4,029,424, against $3,373,- 
758 fe he same month last year, a 
19.28 per cent. Sales for the first 


ine months of the year amounted to 
$34.238.353, against $28,171,087 for the 


period of 1919, a gain of 


737 








Membership Increases 


The past year has brought a con- 
siderable increase in the membership of 


the Investment Bankers’ Association. 
A gain of eighty-five of various classes 
were reported. The association is also 
in a flourishing financial condition. In 
every respect the year 1919-1920 was 
one of great progress. Among the new 
members of the organization are the 
following firms: 

J. M. Byrne & Company, New York; 
Securities Sales Company, Atlanta, Ga.; 
McBee, Jones & Company, New York; 
Lewis W. Thomson & Company, St. 
Louis, Mo.; Corporation Securities 


Company, Chicago, Ill.; Eldredge & 
Company, New York; The Brown- 
Crummer Company, Wichita, Kans.; 


Cleveland, O.; 


Roland T. Meacham, 
Walter Freeman & Company, Chicago, 


Ill. 

Graves, Blanchet & Thornburgh, 
Toledo, O.; Westheimer & Company, 
Cincinnati, O.; Benwell, Phillips, Este 
& Company, Denver, Colo.; G. E. Miller 
& Company, Portland, Ore.; Herrin & 


Rhodes, Inc., Seattle, Wash.; Seattle 
National Bank, Seattle, Wash.; Federal 
Securities Corporation, Chicago, IIl.; 


Harris, Small & Lawson, Detroit, Mich.; 
Calvin Bullock, Denver, Colo.; Ryone & 
Company, San Francisco, Calif.; Ralph 
Schneeloch Company, Portl Ore.; 
\. G. Becker & Company, Chicago, II1.; 
Weissenfluh & Company, Scranton, Pa.; 


and, 


Marine Bank & Trust Company, New 
Orleans, La 

je Ae Bond & Mortgage Com- 
pany, St. Louis, Mo.; Brokaw & Ce 
pany, Chicago, Ill.; National Ban yf 
Commerce in St. Louis, St. Louis, Mo.: 
g3ank & Commerce & Trust Company, 
Memphis Per - American National 








New Orleans Next 
New Orleans, the popular South- 
ern metropolis, had no rivals for 
next year’s convention of the In- 
vestment Bankers Association. It 
was commonly agreed by the mem- 
bers that she was entitled to the 
honor. It can be anticipated that 
New Orleans, famed for her hos- 
pilality, will arrange to make next 
year’s meeting of the Association a 

memorable one in its annals. 


The date of the convention will 
be announced later by the Board 
of Governors. New Orlean’s invi- 
tation is extended through Mr. 
Hecht, who said that the members 
will enjoy their visit to this city. 
They will have an opportunity to 
see how the city has progressed 
industrially, economically and 
socially. 





Bank, Oklahoma City, Okla.; Banks, 
Huntley & Company, Los Angeles, 
Calif.; DeWeese-Talbot Company, Day- 
ton, Ohio; Great Lakes Trust Com- 
pany, Chicago, Ill.; Freeman, Smith & 
Camp Company, Portland, Ore.; Blod- 
gett, Hart & Co., Inc., New York; 
Paine, Webber & Company, New York; 
R. C. Wight & Company, St. Paul; The 
Davies-Bertram Company, Cincinnati, 
O.; National Bank of Commerce in 
New York, New York; Cosmopolitan 
Bank & Trust Company, Cincinnati, O.; 


United States Trust Company, Omaha, 
Nebr.; Dansard-Hull-Bumpus Com- 
pany, Detroit, Mich.; Schwabacher & 


Company, San Francisco, Calif.. 





Continental Trust Company, Macon, 
Ga.; Geo. W. Kendrick, 3rd & Co. 
Philadelphia, Pa.; E. T. Konsberg & 
Company, Chicago, Ill.; Liberty Se- 
curities Corporation, New York; Van 
Riper, Day & Company, Denver, Colo.: 
First National Bank of Duluth, Duluth 
Minn.; M. H. Wildes & Co., Inc., Bos 
ton, Mass.; Glore, Ward & Company 
Chicago, Ill.; Rutter, Lindsay & Co. 
Inc., Chicago, Ill.; Grossman, Lewis, 
Frear & Co., Milwaukee, Wis.: Stan- 
dard Trust & Savings Bank, Chicag 
Ill.; Merrill, Cox & Company, Chicag 
Ill.; Klipfel-Washburn-Berkley Con 
pany, Cleveland, O. 


William L. Ross & Company, 
Chicago, Ill.; Security Trust & Sa 
ings Bank, Los Angeles, Calif.; Stev: 
Page & Sterling, Los Angeles, C: 
Morton & Co., Inc., New York; Met 
politan Mortgage Company, Chic 
Ill.; Ladd & Tilton Bank, Portl 
Ore.; R. A. Daly & Company, Tor 
Ont.; Guaranty Trust & Savings B 
Los Angeles, Cal.; E. E. MacCron¢ 
Company, Detroit, Mich. 


Los Angeles Trust & Savings Ba: 
Los Angeles, Calif.; The Home Inv: 
ment & Savings Co., Salt Lake ( 
Utah; Stroud & Company, Philadelp! 
Pa.; Western Bank & Trust Compan 
Cincinnati, O.; Continental & Com: 
cial Securities Co., Chicago, III. 

Security Sales Company of Louis 
Inc.. New Orleans, La.; Frede 
Peirce & Company, Philadelphia, | 
\ntonides & Company, Denver, Col 
Haueisen & Jewett, Indianapolis, In 
Thomas D. Sheerin & Co., Indianay 
Ind.; Watson, Williams & Compa 
New Orleans, La.; Vietor, Hubbell, R 
& Common, Buffalo, N. Y.: G. F. Rot 
& Co., New York; 
curity Service Co., Greensboro, 

Ford & Porter, St. Joseph, Mo.; Hitt 
Farwell & Park, New York. 


Southern § 


hild 
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| N the buying and selling of high-grade investment bonds and farm 
mortgages, [he Merchants Loan and Trust Company Bank of Chicago 


pursues the same conservative policy which has characterized its operations 
during more than half a century. To the careful investor, who looks primarily 
to safety of principal, the offerings of this Bank prove especially attractive. 


Officers 
JOHN J. MITCHELL 
EDMUND D. HULBERT 
FRANK G. NELSON 
JOHN E. BLUNT, Jr 
Cc. E. ESTES 
F. W. THOMPSON 
H. G. P. DEANS 
P. C. PETERSON . 
JOHN J. GEDDES 
F. E. LOOMIS 
A. F. PITHER , 
LEON L. LOEHR 
A. LEONARD JOHNSON 
G. F. HARDIE 


Capital and Surplus 


$15,000,000 


Chairman of the Board 
President 

Vice-President 
Vice-President 
Vice-President 
Vice-President 
Vice-President 

Cashier 

Assistant Cashier 
Assistant Cashier 

j Assistant Cashier 
Secretary and Trust Officer 
. Assistant Secretary 

. Manager Bond Department 
CUTHBERT C. ADAMS, Asst. Mer. Bond Department 








‘Identified with Chicago’s 
Progress Since 1857”’ 


Directors 


CLARENCE A. BURLEY 


R. T. CRANE, Jr. 
ERNEST A. HAMILL 


HALE HOLDEN 


MARVIN HUGHITT 
EDMUND D. HULBERT 


CYRUS H. McCORMICK 
JOHN J. MITCHELL 


CHAUNCEY KEEP 


SEYMOUR MORRIS 


JOHN S. RUNNELLS 
EDWARD L. RYERSON 


ORSON SMITH 
JAMES P. SOPER 


JOHN G. SHEDD 


ALBERT A. SPRAGUE 


112 W. Adams Street 


Chicago 
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Foster Liberty Bond Buying = 7 Su22estion to the Press 


If the remarks of Mr. Boynton of 


_ ‘ , . , . op n Mosley & Cor ny i - 
\ UCH of the report of the Govern War Savings and Treasury Savings ey & Company of Boston, in con 


ment Bond Committee of the In- Certificates, Liberty Loan Bonds, Vic tion with syndicate agreements, 
yestment Bankers Association was de- ‘t°TY Notes, and ears any significance it certainly does 
ted to the suggestion that members “Whereas, It is essential that the € newspapers, and it may, to some 
uld continue to devote their ener- CO™timuance of the habit of thrift on nem, 1in why it is that so little 


+} a r+ F all | aid % e | ° ° ° 
' A : he part of all should be encouraged done . aC 
ies to encourage investment in Gov- lone in connection with 


to the fullest possible degree, and 


’ ! lars derwriting 
nment bonds. Regret was expressed serwritings. 
Whereas, The opportunity still ex 
all efforts made to secure legisla- ' Mr. | ton declared that one of the 
7 to practice th 1 I Saving ( 
tion to control the activities of scalpers_ ; tment 1 4} caheae af @ easons why members of syndicates get 
nd bond-dislodgers were fruitless. The Savings and Treasury Savings Certif 1 less participation than they expect 
ederal authorities haves advised the icates which are on continual sale by lue to the fact that new offerings 
mmittee of the efforts which have the Government nd t the papers two or three days 
n made to educate holders of Lib- : 
Vo educate ere Ss “Whereas. Liberty Loan Bond 1e actual offering. Thus the 
Bonds of their danger when they ‘ td : . 
: — ; ag ‘tory Notes may be purchased o1 ecurities are snapped up before there 
them get out of their hands for frerj } , H d 
ng : terms offering unusual rate f t even any advertising - 
e visionary promotion. During the _ F even any advertising done. ll 
: : z est and the opportunity ol rofit , ‘ ‘ 
the Committee feconummended 2 mac the 0} = 8 vocated that no such news be given out 
: , “+e : investment; therefore be it es : 
rm scale of commission covering t tual date of the offer. It 
oe wtetats tee en ar “Dp i. hes ad nant Ras : sf 
transactions which has been ap- Resolved, By the Investment Baz nore sensible if the news- 
PS tia Bead ak eae , ; RES , . . 
Dy tne board Oi sOvernors er ssociation or America, < its ° : ~ 
: srs’ Association of America, at it not mention such offer- 
sat . . ~~ P - . h! ‘Tt 1 ( 
, EE Sea Oe ee a nual convention assembled in the ( mayP 
VORMEINTCS Sul aq the tol- ‘oer ie? date. This would be 
tion to the Convention Of Boston, Mass., that the associatior 
yl heartily avoroved : commends and will strongly support tl rned as it will not 
Yao i s y < } 4 ¥ h« a = ‘. a . os ‘ 
ogramme of the pecretary of the ( information WhHic! 
hereas, During and since the war rs , ’ ’ f War S . 
e Rtas , md ; ‘ . o W fe Treasury tor the sale ofr W ar Savings vit ssues, results in speedy 
ns of the nited States , om ey er ee ; ' ‘ 
ind Treasury Certificates; and be aN ee: 
aE ae? . : swspapers can- 
s of life patriotic shared in eer VEWsPapere 
financial operation f the Gov- te not expe dicates to do much ad- 
nment and thus becar somewhat solved, That « member of tisit if they voluntarily, through 
miliar with the habits of thrift by \ tion be urged to encourags their own news columns, help the sale 
on of their purcl ; of Govern het possible, t purchase of Li scurity offerings before they ac- 
nt securities, such Thrift Stamps. Loan B Victory Note e offered. 
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decade Michigan has become one of the leading industrial centers of the union as a 
result of tremendous development in the automobile business. 


M ICHIGAN is now the seventh state in the Union in point of population. In the past 


For years Michigan has been a great investment state, ranking in this regard with 
some of the New England States. 


Grand Rapids, Michigan, is a City of 150,000 located in the middle western portion of the 
State, second in size only to Detroit, and through its location a natural headquarters for 
wholesale houses, serving Western and Northern Michigan. 


The investment banking house of Howe, Snow, Corrigan & Bertles was established in 
Grand Rapids in 1913 and now has become what we believe to be the largest investment 
banking business in the state handling corporation bonds. 


The house has an investment distribution of about $20,000,000 annually, a large portion 
of which are bonds originally underwritten by the house or handled on joint account with 
other underwriting houses. This distribution is attained through the services of a sales 
organization, embracing about forty people, operating from the main office in Grand Rapids 
and a branch office in Detroit, and covering in detail the entire state, as well as the upper 
peninsula. 


We bring these facts to your attention for advertising purposes in order that we may 
be thereby afforded the opportunity to join with other investment houses, possibly somewhat 
similarly situated, in handling on joint account the banking operations of public utilities or 
industrial concerns. 


HOWE, SNOW, CORRIGAN & BERTLES 


Investment Bankers 
GRAND RAPIDS SAVINGS BANK BLDG. GRAND RAPIDS, MICH. 




















We Buy and Sell 


Municipal and School Bonds of all the Western States and the securities of proven 
industrial, power, and light companies. 


Quotations Furnished 
on local stocks and bonds. 


BANKERS TRUST COMPANY 


DENVER 
Equitable Building DENVER, COLORADO 


Succeeding Wright-Swan & Company and Sweet, Causey, Foster & Company 




















BERTRON, 
GRISCOM & Co., INC. | 


Investment Securities 


40 Wall Street Land Title Building 
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Cooperation 


| T is gratifying to note the follow- 

ing set of resolutions adopted 

by the Board of Governors of the 
ivestment Bankers Association, 
hich should inspire early action 
at conditions in the public utility 
id may be corrected for the bene- 
of the public and investors: 


WHEREAS, sound and constant- 

expanding public utilties are 
sential to the welfare and pros- 
‘rity of the communities served; 


WHEREAS, the conditions re- 
sulting from the war have in- 


eased the costs of utility opera- 
ion and of new money required 

r expansion, and prevented the 
crowth of utility service to meet 
he increasing requirements of the 
public and of industry; 


WHEREAS, there is a recognized 
hortage of electrical power, and it 
is of vital importance to the indus- 
ries of the country that means be 
found for providing additional 
power supply; 


WHEREAS, the street railway 
systems are so tied into the busi- 
ness of the nation that their rehabi- 
litation, maintenance and growth 
must be permitted and provided 
by the public dependent on their 
efficient service; 


WHEREAS, the telephone and 
telegraph have become so import- 
ant in our daily business and social 
life that they must extend their 
service daily to meet the public 
demands; 


WHEREAS, the diminishing coal 
esources and the increasing de- 
nands on the oil supplies throw 
idditional burdens on the gas in- 
ustries, which can be met only 
their expansion; 


THEREFORE, BE IT RE- 
SOLVED, that it is the sense of the 
Board of Governors of the Invest- 
nent Bankers’ Association of 
\merica that there should be co- 
yperation between the investment 

inkers and the owners and oper- 
tors of utilities, and the regulating 
{Ticials, in laying before the pub- 
ic full information respecting the 
vital importance of prompt and 
ontinuing expansion of all kinds 

f utility service, and in encour- 
iging such utility regulation as will 
rrovide sound credit as the basis 
or financing to the end that the 
nvesting public may provide the 
necessary funds by investment in 

und public utility securities. 
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Sanctity of Syndicate Contracts 


The Discussion of This Subject Aroused the Greatest 
Interest at the Convention 


VV ANY voices were raised and many 
a 


thoughts expressed when Syn- 
licate Agreements were the subject of 


liscussion at the Convention 


This has been a sore point for some 
time with many of the members, not 
nly among participants of syndicate 


igreements but also among syndicate 
managers, each of whom had a griev- 
ance, or fancied they had, because of 
some violations which have cropped up 
in the 


tions. 


past year in syndicate opera- 

Among participants of syndicates they 
chiefly complained they were too often 
crowded their 
cut down to a point which materially 
reduced their opportunities to make a 
profit. On the other hand, syndicate 
managers complain of the frequent re 
occurrence on the part of participants 
to syndicate under-writings of viola- 
ting their agreement. It developed 
during the discussion that the differ- 
ence in time, due to the injection of the 
daylight saving act, puts the members 
in out-lying districts at a disadvantage 
in that the time alloted to them to ar- 
range for participations is sometimes 
cut down by three or four hours. Ina 
nutshell, the nubbin around which the 
discussion centered the faithful 
performance of a contractural obliga- 
tion on the part of members of a syn- 


out, or participations 


was 


dicate. 

On that point there should be no dis 
cussion. If there is any where, where 
the highest degree of integrity should 
be observed in any arrangement, made 
between individuals, either orally or by 
written contract, it is in the investment 
banking business. 
committee 


It is to the credit of the 


on syndicate agreements that it has so 
nqualifiedly maintained this busi 

ideal. Unfortunately in some instances 
during the past year it has not beer 
observed by some members, especially 


when a syndicate offering was going too 


slowly, and in order to escape loss, 
there occurred such violations as the 
disposal of the securities before the 


syndicate agreement permitted throw 
ing them on the market. As a result 
\f this investigation the committee 


ndicate agreements recommend 


ibservance of the following rules 

First—That every effort be made t 
put all participants on an equal footing 
in the matter of information and op- 
portunity to start offering at the samé 
time. 

Second—That syndicate managers 
who are also distributors undertake to 
see that none of their representatives 
approach customers ahead of time, or 
otherwise take advantage of their as- 
sociates in the syndicate. 


Third—That in making up syndicate 


decided preference be shown 


» deale: tively engaged in distrib- 
iting secur s as distinguished from 
distributins banks. 


ourth—That the Association go on 
r believing that no dealer who 
tentionally and habitually violates 
ite agreements has any proper 
either in a syndicate account or 

is Association of Investment Bank- 


——_o—_ 
INCREASING POPULARITY 
OF INDUSTRIAL SECURITIES 


Harold Stanley, chairman of the In- 
lustria] Securities Committee made an 
nteresting to the Convention. 
attention to the striking 
characteristics in the development of 
industrial financing in the two years 
since the was signed. Our 
industrial expansion was given as the 
cause for this great progress. It was 
but this development to 
take place for the war brought about 

condition the expansion of 
plants necessary and this re- 
ulted in a considerable financing of 
this character. 


report 
He called 


armistice 


natural for 


where 


became 


Then the country is forging 
industrial nation 
which growth will continue for many 


Industrial 


again 


head last as an 


ears to c 
rt term 


preference in 


yme bonds and 
seem to have the 
industrial financing 
Short term notes have taken the place 

commercial paper and have relieved 
the popularity 
vith investors on account of the fav- 
rable Where such issues 
re sound they take their place with the 
investments. 


notes 


the banks because of 


income yield. 
est type of 
World was pleased to 
Stanley’s address this dis- 
investment 


he Financial 
tinct warning to bankers 
l to speculative industrial of- 
which in certain cir- 
went unheeded in the recent spe- 
tive boom much to the regret of 
hen their 


warning 


offerings went 
the injury of investors 
per tt i themselves to be in- 


recommend- 
Stanley said: 


point Mr. 

of course, that 
that the 
offer are what 
irrespective of the 
of the management 


ses must 
they 


see 
rt t be, 


7 ? ’ + fer 
St ITC! 


securities on an 
is that are pure specula- 


While spec fion in new industrials 


real fact should 
l those 
with their capital will know the 
o be assumed—but 


ged the 


made known, then who ven- 
securi 
to the 


such 


ties should not be held forth 


investments. 
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We own and offer 


Government of the Argentine Republic 


4% EXTERNAL LOAN BONDS 


Par Value practically $973 with exchange normal 
In denominations of £20—£100—£200—£500—£1,000 





Coupons payable at our offices at current rate of exchange on 
January 1st, July 1st 
April 1st, October 1st 


The following table indicates annual income and increase in principal at the 
varying rates of exchange, based on an assumed price of $425 per £200 bond: 





At Exchange Annual Annual Income Assumed Value Profit 
Rate of Income on Investment, % Cost at Par If Drawn 
3.50 28.00 6.59 425.00 700.00 $275.00 
4.00 32.00 8.00 425.00 800.00 375.00 
4.86 38.88 9.15 425.00 973.00 548.00 
| Cumulative Sinking Fund sufficient to retire entire issue in less than thirty- 
| | six years. 
| Especially suitable as a change of investment from non-dividend paying 
stocks and defaulted or doubtful bonds. 


| With a return of Sterling Exchange to normal, should bonds be drawn at 
par, principal would appreciate 129%. 

These bonds are a direct general external obligation of the Argentine Gov- 

ernment. The latest available figures show that for the year 1918 total rev- 

enues were more than FOUR TIMES the annual interest requirements on total 


external funded debt. 
We recommend these bonds for investment. 


PRICE ON APPLICATION 


| Paine, TAebber & Company 


ESTABLISHED 1880 


82 Devonshire Street 25 Broad Street The Rookery 1422 South Penn Square 
BOSTON NEW YORK CHICAGO PHILADELPHIA 
McKnight Building Penobscot Building Pioneer Building 95 Pearl Street 
MINNEAPOLIS DETROIT ST. PAUL HARTFORD 
; 90 State Street 314 Main Street 94 Michigan Street 

ALBANY WORCESTER MILWAUKEE 

| 
The statements contained herein are not guaranteed, but have been obtained from sources which we believe to be 


reliable and were accepted by us as accurate in the purchase of this issue. 











Che New President’s Address “There is only one way that all our cessful work. Our financial condition 


efforts can be carried out. That is by is excellent. Our membership is strong 


Concluded from page 736 , ‘ ° e . ; 
: : page (oe) steadfast continuation of that fine in numbers, business character and 


sind to lead to. spirit of co-operation, unselfish con- ability. We are just at the threshold 
provement. Whatever may be the tribution of ability and experience ex- of better functioning through the group 
any of the indi- ed in the gift of time and hard organization, which to my mind is one 


unt Oo n organizatie like that has characterized the history of the strongest measures for concerté 
in regard to the practice of better of our membership. This has found’ effort that has been formulated since 
business in every day undertakings, the ression largely through committee the establishment of the association 
concerted statements of our members, ervice I feel that I cannot give too You have a record of broad endeavor 
openly expressed, are bound to strike trong an expression of pride in what that challenges comparison by any 
toward a higher level of business con- ou have accomplished in the past, nor other business organization, and that 
duct. Such expressions ! the I mphasize too strongly the need of has placed the name Investment Bank 
print on the minds of the hearers. mplishment in the future. Many of ers’ Association of America high in t 
“T think all of us depart from gath- You will be ae! of coogi ore ok business world. With all these fac- 
erines like this carrying such imprints '" OUT work . I know you realize the tors in your favor you can go a long 
in greater or less degree. The repeti- need of service when you are called way on the road that leads to stronger 
tion in our meetings and publications “P0" and better building, not only among 
ee ideals must have : : yourselves, but for the public who 
of an expression of ideals must C “There has never been a time in the 4,14 your judgment and Pe eer ery 


a beneficial effect. It stands proven in 


. . . J ‘ *% i * “es 
the statisfactory development of our history of your association when it has _jtic that looks to you for sound counsel 


been more materially equipped for suc- in fiscal affairs. 


The Financial World 


association. 
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Utilities Recetve Ardent Support 


Investment Bankers Were Told That the Situation Concerning 





This Class of Security Is Distinctly Encouraging; Address 
by O. B. Wilcox, Chairman of Utility Committee 


ry UBLIC utilities have been  buf- 
t feted around so much during the 
ir and since then, that whenever 
ey are the subject of discussion they 
use immediate interest. With this 
ling as a background the able ad- 
ess, prepared by O. B. Wilcox, chair- 
in of the Committee on Public Util- 
Securities, received a sympathetic 
iring and was much appreciated. 
He pointed out in his address the 
ils to which they have been sub- 
ted. Most investors know them so 
well that repetition would only con- 
ne time which could be devoted to 
ater advantage in discussing reme- 
il measures. 
When necessities for public welfare 
cupy to a community the same rela- 
n vital organs do to the human 
iy, any impairment in their function 
tiates their strength and usefulness. 
erefore, to permit the public utilities 
lack of capital to struggle along 
eans a lessened degree of prosperity 
the whole population of the city 
district served by them. 
Two Dominant Evils 
burdened 
One 


capital 


wo dominant evils have 
m sorely in the past few 
s the 

ich they 
ise of the unfortunate 


years. 
lack of additional 
were unable to obtain be- 
condition into 


ich they were thrown by the war, 
which they had no control, and 
d fares and fixed franchises which 


atory enough during peace 
were not elastic 


increased 


re regu 
1es, but which 
sugh to expand with the 
st of operation, material and wages. 


ither the public nor th public util- 


at ere to blame for this 
nd thes¢ circumstances they 
d not e3 d and many of them 
+r ma! exte nsive S icrific es. De- 
e t les at times 
med ( suri can 
do 1, as Mr. W yx pointed 
hole the ive given 
sterling iccount of t mselves dur- 
crisi which 

| ssed 
Sentiment Veered 
nt has red de- 
f The 
+; the Int t ¢ izens 
Bias + 
reet railways, 
o> j 

‘t ition generally of the 
street railway industry is well 


known. It has endeavored vainly 
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to meet the increasing demands of 
growing population and industry. 
It has been bound by the inflex- 
ible five-cent fare through 
chise provisions and 


fran- 
custom. It 
has been regulated in the interests 
of the public, sometimes without 
full appreciation of either the 
rights of the investors or the pub- 
lic’s real interest, and it has suf- 
fered from unregulated competi- 
tion. It is today in need of nearly 
half a billion dollars for rehabilita- 
tion and about a quarter of a bil- 
for the 


“On 
con 


lion dollars annually 


tinued expansion and improve- 
ments demanded in the public in- 
terest for local transportation, and 
it is without the credit necessary 
these sums from 


country, fron 


to secure large 
the investors of the 
which necessarily they must event 


ually be drawn.” 


Recommends Friendliness 
He also recommended a more friend- 
ly attitude toward the development 
hydro-electric power as a means 


toward alleviating the shortage of 


power and the scarcity of fuel. In this 
contention he is quite right. Any ste] 
that can be taken to develop the 
tential water power of the U 


States means to the country additional 
and work, since it is « 
mated there 
300,000,000 


which, 


growth 
are from 30,000,000 

undeveloped horse-pow 
financed, could be | 


1 4 af 


Above all, the o equireme! 
the present moment is to foster res 
. . c - ae £ r +1 4 lotsa 
tcration or credit oO! the utilities 
Credit with the people, credit with the 
W tne 
qaers Lada v 
oO t tiv ) equl S 
10 @ + 
) 
‘ 
se S 
Cs 
0; ef 4 
\ 1 be j + 
\ W S 1 
‘ nt e ti 
Ww + 7 
1¢ r. He reco 
r r Oo n o Strike 
O 1 itie l ng quasi-pubis§ 
titutions t n suck 
, 
‘ 
( 
a 
it igreeable } tal Wo 
to not Mr. Wilc ecommendation 
fo enlarged distribution of publ 


utility 


securities among the people 
whom the public utilities serve. This 
practice has been suggested and rec- 
ommended by us for some years, and 
those corporations which have adopted 
the idea have found in it a consider- 
ible balance of power in compelling the 
recognize their rights. 
It is less a form of quasi pub- 
lic ownership. It is much more influ- 
ential in that it holds the public to the 


community to 


more oO! 


utilities on the double basis of senti- 
ment and monetary interest. 
No Par Value Stock 
He recommended the principle of 


non-par value stock, as such is not sub- 
jected to fluctuations par 
value stock. A par value stock selling, 
of market conditions, much 
than its parity, has a discon- 
certing effect the investor who 
not always reasons the real cause, but 


the as is 
on account 
lower 


upon 


takes a more serious view of such de- 

nes than the circumstances may jus- 
tify 

ble address, Mr. Wil- 

lic utility situation is 

listinct ncouraging. The func- 

t public service are better 

understood, their financia! prob- 





are recognized and are being 
critical observer can- 
he just conclusion that 

limiting the rate of 


SsOived. i lic 


ret utility investments has 
I sponsible for a fair re- 
turn e events of the year have 
nfirmed the conclusions of those 
perators and regulators who have 
the most efficient 
prosperous utility. 
the great expan- 
public utility service 
the owners and 
the public. It 
iy that public 
ilities in the United 
-hed a point where 
tion is recognized 
ision of adequate 
through just rates 
ract the capital 

expansion.” 

Sound Advice 
peration asked 
appearing on this 
hang re in public senti- 
nt t tl utilities, it seems 
the coming year they 
led step in the direc- 
nt position among 
position which they 
the war temporarily 
ed their progress. 
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Improved Railroad Outlook 


During the past year the railroad 
problem has been more or less solved 
through the passage of the transporta- 
tion act of 1920. Such was the opinion 
expressed by Allen B. Forbes, chair- 

if the committee on railroad se- 
curities. 

He regarded this act as one of the 
most important, if not the most im- 
portant, domestic event in the year. 
Analysis of this act need not be fur- 
nished at this time for it has been dis- 
cussed so many times that investors 
and investment bankers are already 
familiar with it. As a result of this 
act, the railroads can live and progress 
without those serious handicaps which 
have been acting in the past as such a 
great burden. They have been put on 
a basis where they will be permitted to 
bring a reasonable return upon the in- 
vested capital. They will be allowed to 
effect combinations where it is to the 
economic advantage of the country, 
themselves and to the territory they 
serve. 

The committee notes with satisfac- 
tion that private ownership and man- 
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agement has again been established by 
the process of legislation on a healthy 
basis. Congress has established a clear 
and definite policy of private opera- 
tion under Government control, and the 
Interstate Commerce Commission is 
commended for its promptness in re- 
sponding to its new responsibility. As 
a result of the transportation act the 
credit of the railroads has been ma- 
terially fortified and while the commit- 
tee does not mention the fact, the tone 
of its report indicates that the bank- 
ing interests will assist materially in 
financing the great financial require- 
ments of the railroads. They are in- 
stitutions that cannot stand still; either 
they go ahead, or they retrograde. 
Every foot of progress a _ railroad 
makes means that it creates additional 
wealth for others for whose benefit 
they are operated, and this does not 
‘only include the owners of the prop- 
erty but the population served as well. 


It will become possible now for in- 
vestment bankers, when they finance 
the necessities of the railroads, to con- 
duct that financing on a basis of main- 
taining the credit of the road, for it is 
in the credit of not only railroads, or 
of any business or individual that se- 
curity igsues either find popularity or 
a reluctant buying public. 
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Another View on Utilities 


Invites 


Bankers’ Friendly Co-operation in Utility Situation 


N a paper read before the Invest- 
ment Bankers’ Association Mr. Carl 
Jackson, after reviewing some of the 
ficulties which have beset the public 
tilities as a direct result of the war, 
id the vital position which this indus- 
y holds in relation to the welfare 
d development of a community, took 
asion to present the attitude of 
gulatory commissions toward the 
tuation in general as it exists at the 


esent day 


Mr. Jackson pointed out that probably 
en billions of dollars are invested 
the utilities and that protection and 
sonable returns must be assured the 
Iders of these securities if the eco- 
ymic soundness of the country is to 
maintained. It is estimated that five 
yillions are needed at the present time 
r refunding and extension purposes 
the degree of service demanded by 
he public is to be procured. He stated 
hat it is therefore indisputable from 
iny point of view that the public 
tility concerns should not be held to 
minimum return or close to the line 
confiscation. He assured the In- 
stment Bankers that the commis- 
ions are well aware of this condition 
ind can be relied upon to meet it 
rankly and wisely. Regulation has 
yme to stay, in his opinion, and is 
vholly justified in that public inter- 
ts and utility problems can thus be 
tter dealt with in a broad spirit with 
ill recognition of economic laws and 
ial conditions. State Commissions 
1ve the machinery for this work and 
ring to the problem a close knowledge 
f local conditions and a staff equipped 
broad study and scientific investi- 
tion. 
‘o make the efforts of the various 
mmissions a success, Mr. Jackson 
ged a more complete co-operation on 
part of the Investment Bankers in 
future than has been the case in 
e past. The public utilities are facing 
period of betterment and a spirit of 
timism holds, but their prosperity de- 
ends on procuring new capital from 
e investing public. In addition to the 
mount already stated as immediately 
ecessary for development purposes, a 
illion dollars a year for the next five 
ears will be required if the public 
ervice corporations are to function 
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Bankers 
must be depended upon to furnish these 


properly. The Investment 
amounts. Many of the evils of present 
day financing are the direct result of 
a short-sighted policy in the past when 
the best interests of the investing pub- 
lic were not paramount. A sympatheti 
co-operation on the part of the In- 
vestment Bankers would tend greatly 
to promote sound financing. Their aid 
and advice would elminate much of the 
mortality among this class of securities, 
neither the public utility managements 
nor the regulatory bodies being in a 
position to judge market and money 
conditions as are the bankers. In gen- 
eral it would be advisable for the In- 
vestment Bankers, instead of simply 
being “merchandisers of securities,” to 
be financial advisers of the companies 
whose obligations they offer and to in- 
timately direct their financial policy 
The speaker felt that it is the duty of 
the bankers, as public agents, to see that 
the concerns which they have helped 
finance through the sale of investments 
properly function, not only for the good 
of their clients but for their own as 
well. Public utility financing forms a 
large part annually of every invest- 
ment banker’s business and the confi- 
dence of the investing public in this 
class of security must be maintained. 
The bankers should not only teach in- 
vestors the desirability of public utility 
securities from thé standpoint of re- 
turn and safety but should also teach 
them the close relationship which these 
industries bear to their every day life 
and the benefits to be derived to them- 
selves from the development of the 
properties. 


Mr. Jackson concluded his paper by 
stating that the Public Service Com- 
missions would welcome a_ whole- 
hearted co-operation on the part of the 
Investment Bankers, as he believed the 
public utility managements would, in 
putting the problems of the companies 
clearly before the public and asking its 


ussistance in helping solve them. 


Report on Taxation 


The report of the Committee on Tax- 
tion deals largely with Federal taxa- 
tion The Committee, however, en- 
deavored to keep in touch with State 
tax matters and makes some comments 
n this connection. Upon the request 
of the constitutional convention of 
Illinois, in session during the year, a 
special committee recommended that 
the new constitution be kept as free as 
possible from detailed provisions of tax- 
ation and the legislative powers of the 
State be left unhampered to exercise 
its best judgment in this matter— 
conditions warranting a dif- 
rent policy from time to time. 


hanging 


A comprehensive discussion concern- 
ng the agitation for taxing the income 
received in the form of interest on 
municipal bonds was given and the de- 
cision and reasons for same of the U. S. 
reme Court for declaring that such 
be unconstitutional. The 
opinion of the Court conclusively ends 
the matter and no tax can be imposed 
without a constitutional amendment au- 


rizing it 
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tax would 


he ymmittee reported in full on 
he proposed Soldier’s Bonus Act and 
e bill as drawn would add 
onsiderable difficulties to municipal 
financing and advocates that the tax 
n the sale of stocks and bonds be 
ken from the bill or corrected to 
nore equitable basis. 


ted that tl 


During the coming year the commit- 
tee expects to aid, through suggestions, 
1 general revision of Federal taxation. 
The next session of Congress will take 
ip the matter of bringing about a tax 
ystem suitable to the adjustments de- 
manded by post-war conditions. The 
committee believes that the provisions 
of the excess profits law are harmful 
to business under peace conditions and 
should be discontinued at the earliest 
time practicable. 


The Association naturally has a di- 
nterest in those phases of the in- 
come tax law which particularly affect 
the conduct of the business of its mem- 
bers but expressed the sentiment of a 
h greater interest in the far-reach- 
r effect of Federal taxation upon the 
eneral welfare of the country. 
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Handling the Foreign Situation 


Report of Committee on Foreign Investments Makes Comment 
and Suggestions on Mexican Situation—Mr. Thomas W. Lamont, 
of J. P. Morgan & Co., Reports on China and the International 


UR interest as an investing nation 


in foreign government obliga- 


tions has increased to suca an 
xtent that the report of the committee 
n ‘reign securities, submitted to 
he Investment Bankers’ Association, 


interesting, throwing light as 


t does on the progress being made in 
lirectior In relation to Mexico 
t committe eports: 

“The American Group held several 
conferences in the spring 1919 with 
Rafael Nieto, at that time Acting Sec- 
retary of th Treasury of the Car- 
anza Governm: Upon M Nieto’s 
departure the Committee was lvised 


that Luis Cabrera, Secretary of the 


Treasury, would cont 1¢ discus- 
sions, but the Committee heard nothing 
further from him. Because of the revo- 
ution al subsequi verthrow of 
Carranza, no progre has been made 
during the last six months other than 
two vet! in mal d with 
General Salvador Alvarado, Secretary 
if the Treasury of the present provis- 
ynal nment General Obregon 


was elected President of Mexico on 
September 5, 1920, but does not 


office until De« 


assume 


ember 1, 1920. The Com- 


mittee ha been unofficiall advised 
that he desires to discuss Mexico's 
finances with the American Group at 
the earliest possibie moment. It must 


be borne in mind that the prs 
in Mexi 


sent pro- 


visional government o has not 


been recognized by the United States 
ind it doubtful if there can be any 
serious discussion before such recog- 
nition is extended. All steps which 


\merican 
full 
edge of the United States Department 
of State, 


have been taken by _ the 


Group have been with the knowl- 


with which this Committee 


has kept in closest touch.” 
Mr. Lamont Reports 
Mr. Thomas W. L 
Morgan & C 


gress of the 


imont, of J. P 
o., reported on the pro- 
Consortium. His report, in 


part, follows: 


“It is the belief of your 
the 


a considerable 


ommiuttee 


that will witness 
the inter- 


ests of the American investment public 


next few years 


extension of 


in foreign issues. The process of finan- 
cial and economic reorganization, not 
only in Europe but in other countries, 
such as Mexico and China, should af- 
ford exceptional opportunities to the 


American investor. 
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SOME FEATURES 
The Mexican ‘situation at a com- 
parative standstill pending recog- 
nition action on part of State De- 
partment in Washington. 


Mr. Thomas W. Lamont, in his 
report on The Consortium, ex- 
pressed complete satisfaction with 
the work acoemplished and as- 
serted his belief that China’s untold 
wealth in resources ultimately will 
win the young Republic recogni- 
tion as an attractive investment 
field. 

Mr. Lamont sees in the readiness 
of American investing public to 
purchase Foreign Government obli- 
gations, a hopeful sign. He avers 
that the future of America and 
Europe are closely interwoven and 
inler-dependent. 





“It was my personal privilege to 


spend several months of this year in 
the Far East I was asked by the 
American Group of the Consortium 


formed for the assistance of China to 


visit Japan and China for two pur- 
poses. The first of these was to ascer- 
definitely whether the Japanese 


Banking Group, with the approval of 
its Government, planned to enter the 
thout 


Consortium w 


reservation. 


China Is Attractive 
second object of 1 sit 
China financial, 
trial and political conditions, 
result of my 
that, 
weakness of 
that 
become an 


“The 


to observe in 


was 
indus- 
and as a 
observation, I became 
the 
central 


convinced despite present 


China’s govern- 


ment, country will for the long 


future attractive field for 


American investment. China has un- 
told wealth in her natural resources; it 
requires only stabilization of political 
conditions there in order to develop 
these resources and make the country 
the greatest in the world, perhaps, in 
actual as in potential wealth. 


China * * * 


“The Consortium for 
will confine itself to the development 
of China’s great basic enterprises, such 
as the reform of her currency, the es- 
tablishment of transportation systems, 
stabilize 


etc., in a calculated to 


general conditions and to render China 


way 


a.safer and more profitable field for 


the private initiative and effort of o1 
citizens. 


Consortium Plans 


‘he Consortium plans to do tl 


“7 
with the approval and co-operation 
the Chinese 

with safety of investment for the pe 
ple of the United States, Great Britai: 
France and Japan, to whom Chinese 


Government and people 


be offered; with an 


interest return to 


curities will 


cellent such inve 
ors; with a fair profit to the bank: 
and with the hope on the part of 

Consortium that within a few year 
will have been able to assist China 
reach such a point in the developn 
her enterpri 
Consortium, it will be 


and management of 
that, as a 
to withdraw and leave the entire 
to Chinese handling, and to such ]{ 
vate foreign enterprises as may 
tinue to be attracted by the opport 


China. 


U. S. In First Position 


ties in 


“Owing to the war the British 


1.1 


may be unable 
come to 


French markets 
some few 


any large amount of foreign se 


years to purci 
either of China or of any other nat 
The American f 


by force of circumstances jumped 


Group, therefore 
an inconspicuous position in the 
Consortium to one of prime im 


n the new. 


“The readiness of the investing 


lic of this country to purchase tl 
ligations of 
the belief of 
a very step 


business life of the United States 


Foreign Government 


nifies in your Committ 


hopefil forward 
future prosperity of this country 
closely interwoven with the rehabilit 
tion of the European countries, w 
have in the past been substantial 
tomers of this country, that every re 
sonable effort, consistent with our 


mestic financial, and industrial situs 
tion, should be made by the Invest 
ment Bankers’ Association to pron 


the distribution throughout this cou! 
try of the obligations of the Europe 
countries which are clearly entitled t 
credit accommodations.” 
ee ee 

BENEFICIAL LOAN SOCIETY 

The Beneficial Loan: Society’s busi 
ness is increasing. For this reason it 
has opened branch offices in Boston 
and Norfolk. 
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Do You Know Your Broker? 
Who Is Offering You 
Securities ? 

Who Are They? What Is Their 
Responsibility? 
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OF AMERICA 


PRICE $17.50 


[Is an authentic record, showing every active security 


dealer in the United States and Canada. Who and 


what they are, when organized, memberships in 
exchanges and associations, connections with other 
dealers, curities underwritten, bank references. 
Che laws of each state pertaining to offering and 
elling securities 

Stock exchange section shows members, commission 
rates, securities traded in on all exchanges in the 
United States and Canada. 
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I. B. A. OFFICIALS Eugene E. TI 
FOR THE COMING YEAR & Co., Washingt 


i vo embe oO! \ i Se L¢ 
Investment Ba sociation ( , on, Ltd 
ted the owing ¢ to hold es \ Willso ( 
( 4 is a Louisville. 
; One in every res] John G. Brog 
or president, Roy C. Osgood, First & Co., Baltimore. 
ind Savings Bat Chicago. (For terms expiring 
e-p lent Howard F. Beebe B. C. Lingle, H 
& Co w York. I Chicago 
I rs, M t [rust Chom: B. G et 
ny, St. Louis. & Burr, Boston. 
ybert K. Cassatt, satt & Co., —o-—— 


hiladelphia. 


N. Penrose Hallowell, > Higgin- 
& Co., Boston. 


John A. Prescott, Prescott & Snider, 


OF EXI 


One of the briefest 1 


>. Willson & ¢ 


rust & Savin 


URGES ENFORCEMENT ( é s submitted 


the Investment Bankers’ Convention 


( , atterned along similar 
{ 

ion Securities ted that there were al- 
nto { many laws on the statute 


fore much more would 
e laws were enforced 
ther. Browd: we rnamental in curbing 
ls In a measure The 
‘n 1920): agrees with this part 
ttees report atter wit- 


aH 


“ neffectual in checking 
10St of the B 
Parkinsot e! 


lue Sky 
themselves to be. 
and subject to severe 
é conviction but the great 
the authorities un- 

1 are reluctant 
STING LAWS alsq often the case in 
eports read at ahaon swindling, it is so cleverly 
that only authorities on 


nsas City. was that of the Committee on Fraudu can sense its existence. 
For secretary, Frederick R. Fenton, ent Finance of which Harry Sinclair ( where the Investment Bankers 
nton, Corrigan & Boyle, Chicago. was the chairman. Its brevity elicited ich better than they 
or treasurer, Watkin W. Kneath, the comment from President Hodg 
tional Bank of the Republic, Chi- that at least it had this to commend it » Th rancial World it has been a 
zo. However, as the Committee on Legis prise that it never encouraged a 
For board of governors (terms to ex- lation had during the year devoted con whose business it was 
re in 1923): siderable of its attenti to laws seel lence and under com- 
Howard F. Hansell. JIr.. Frazier & ing to curb get-ricl 1ick swindles M1 tent | idvice prepare it for con- 
Philadelphia. aon airs committee fe e is work was authorities. It is 
Dean G. Witter, Blyth, Witter & Co, _ pre a cies | ea ey mci <p pos 
: s prob ild cure ‘ without creating any 
Francisco. ‘ R ae 
eady é The « it as citizens engaged 
Henry D. Thrall, Minnesota Loan & , t , rene d profession that is de- 
ust Co., Minneapolis. eff Oo secur t sage throu sirous to ke it clean and pure thev 
James C. Fenhagen, Robert Garrett Congress of the Volst 1 act wh nh enforcement along the 
Son, Baltimore failed to pass the last session, or : lines here suggested. 


October 18, 1920 
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Legislation Committee Report 


HE past year was a busy one for 
the Committee on Legislation, of 
which Howard F. Beebe is the chair- 
man, because of the various bill dealing 
with securities which were before the 
legislatures of the several states. 

New York gave considerable atten- 
tion to the question of curbing the 
issuance of fraudulent securities, Gov- 
ernor Smith going so far as to appoint 
a special committee to thoroughly study 
the question, but no decision was ar- 
rived at, consequently the last Assem- 
bly took no action. But there is every 
prospect that in the coming session a 
number of bills will be drafted, and it 
is the committee’s desire to see that no 
measure inimical to legitimate invest- 
ment banking business is adopted. 

Maryland also had a bill before her 
legislature, but it failed to pass. Asa 
result of its effort a blue sky law 
adopted by New Jersey was redrafted 
and objectionable features withdrawn 
from it. 

In Massachusetts the Ponzi swindle 
has caused a renewed demand for a law 
to curb such fraud, and Governor Cool- 
idge has appointed a special committee 
to investigate the subject, and with this 
committee the members of the Jnvest- 
ment Bankers’ Association committee ex- 
pect to co-operate 

Rhode Island took no action, but new 
laws were passed by Louisiana, Ken- 
tucky and Indiana. Mississippi passeda 
umbersome law, and Georgia likewise, 
but it is the opinion of the committee 
that the laws will be changed when it is 
pointed out to the incoming legislatures 
where they defeat their own purpose 
by putting a hamper around legitimate 
investment offerings. As to the com- 
mittee’s opinion of the best regulatory 


law its remarks about the Volstead Act 
relating to security issues which failed 
of passage in the last Congress is illu- 
minating. 

Proposed Legislation 

As has been generally understood, 
the importance of controlling in what- 
ever degree possible fraud and decep- 
tion in the placing of securities with 
the public has been appreciated by the 
Federal authorities ever since the issu- 
ance of Liberty Bonds brought the 
matter forcibly to the attention of the 
Treasury Department officials in Wash- 
ington. Suggestions in previous years 
for means effecting such control have, 
hgwever, upon careful consideration, 
been determined as impractical and dis- 
carded for one reason or another. 

“It was not until this year that a 
Federal -Fraud Act of sufficient scope 
and practicability was devised to jus- 
tify your committee’s approval and rec- 
ommendation. Congressman Volstead 
introduced the measure. 


“Making due allowance for the differ- 
ences of opinion which are bound to 
be present on any subject of such wide- 
spread importance and application,” 
says the committee report, “it may be 
said that a large majority of our mem- 
bership was evidently in favor of some 
such measure as was introduced, and 
acting upon that knowledge your com- 
mittee and the officials expressed that 
belief to those in authority in Wash- 
ington who were responsible for the in- 
troduction of the measure and upon 
whose shoulders the burden of its ad- 
ministration would fall, being careful 
to emphasize the fact that legislation, 
no matter how satisfactory it might be 
in itself, would be entirely ineffective 
unless it was vigorously and expertly 
administered. 

“The measure failed of passage, your 
committee believes, due to the fact that 
the various departments, any one of 
which would be a logical place to lodge 
the enforcement of the law, could not 
ee their way clear to assume the bur- 
dens imposed in addition to their al- 
ready heavy duties. The chief criticism 





aimed at the measure was that it gave 
too much power to the administrating 
officials, but it seems certain that un- 
less wide power and discretion is so 
vested, any law of this nature is bound 
to be disappointing in its results.” 


© ood 


Group Organizations 


Probably one of the most interesting 
developments in the progress of the 
Investment 











Bankers’ Association dur- 


ing the past year was taken along the 
line of group development. The or- 
ganization has grown so fast that mem- 
bers have felt much more would be ac 
complished if it was subdivided in sec 
tional groups, each group to develop 
ethics and ideas applicable to their ow: 


sections and then pass them on to the 
National body for whatever value they 


may possesses to the association as a 


whole. 


tensified 


Through group activities a more in 
interest in the work of the 


association would be taken, for mem 
bers could meet more frequently for 
the purpose of discussion instead oi 
once every year as is now the case 
The idea has taken hold of the Invest 
ment Bankers. 


A number of groups were formed last 


year and others are organizing. At 
the convention spokesmen for groups 
already in existence related their ex- 
perience and progress. The California 


group was 


particularly enthusiastic, 


while the group operating in the sout! 
western states told how, with the c 
operation of the local Better Busines 
Bureau, they were succeeding in driv 
ing the swindlers out of St. Louis an: 
contiguous cities. Mr. Longmire is i 
charge of the work in that section. He 
told how the bankers helped raise a 
fund of ten thousand dollars. A better 


investment 
could not 


for their business they 


have made. 
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Municipal Securities | Se en 


The policy of the Investment Bank- 
ers’ Association has been to appoint 


embers to the Municipal Securities | Announcement 


ymmittee not so much because of 


eir close proximity to these issues - 
it with the thought in mind of at- i W O NE \V/ CHAR | ~ 


ning representatives from all sec- 


eee OR, ae 


of the — — plan vd a Definitely Forecasting the Trend 
dely distributed membership enables Y 4 - 
tion to be quickly taken in any lo- of Stock and Bond P) ices 
n the occasion demands HE BROOKMIRE SERVICE has just added two new 
ommittee reported that the cur- forecasting charts. The new charts are based on funda- 


mental factors mathematically treated. A forecasting 


year has been « 1et one and ac- . : 
: is been a quiet one and line has been constructed according to this system which 


vities were largely confined along the definitely indicated during the past sixteen years every long 
e of advocating and endeavoring to swing up or down in security prices. 
btain improvement of our municipal pe . 
| 2 cr. 
nd laws. In Alabama two laws were The Charts 
ted increasing the amount of tax | BAROMETER CHART NO. 1 BAROMETER CHART NO. 2 








it could be levied for municipal in- | covers covers 
rest and sinking fund requirements. ] Industrial Stocks Bonds 
ts are being made in Arkansas to and and 
end the State Constitution permit- ! Commodity Prices Railroad Stocks 
xr the issuance of direct obligation 
nds by Counties and other political These charts will be sent FREE to all interested investors 
ag jaar with the other bulletins of the service, of which they are 
divisions. Members of the Asso- ] a part 
tion were instrumental in passing a ’ ae } : : \ 
‘. : stad? Nase ta: EC anliiie 4 In “> Sig | Don’t fail to write today for full information, free charts and | 
- a a I bulletins which we will send WITHOUT OBLIGATION on 
sippi a law was passed requiring your part. 
ficials of issuing communities to re- Ask for Pamphlet F-10 
| 
it full payment of a maturing bond P . e . 
efore the date due. Similar legisla- \ The Brookmire Economic Service 


INCORPORATED 
56 Pine Street, New York 
434-436 Citizens National Bank Bldg., Los Angeles, Cal. 


ion in other States has been obtained, 
sely through the efforts of the Mu- 
nicipal Securities Committee, to the ] 
nd that the position of municipal 
nds was improved and strengthened. 
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Bankers Report on Conditions 


Report to Convention of American Bankers Association 
Reveals Interesting Features of Present Economic 
Situation in United States 


NE of the most interesting por- 
tions of the annual report to the 
convention of the American Bankers’ 
\ssociation in Washington this week, 
by President Richard S. Hawes, is that 
which deals with economic conditions 
in the country. 
This phase of the report is valuable 
because of the light it upon 
the situation, and because of the coun- 


throws 


sel it offers to the public in general, 
ind investors in particular. 
The report in read as 


part follows: 


Conditions 
Throughout the year changes in our 
structure and 
marked, have 


economic system of 
while 


and 


prices, been less 


than those 
We are 
importance in 


violent less extreme 
experienced by other nations. 
the only country of 
vhich the gold standard has been suc- 


cessfully maintained. 


Prices continued high uotil within 


recent months, when commodities of 
ali kinds began to fall in 
market was dull, 
cilities interrupted, and the daily quo- 


price, the 


transportation fa- 


tations were not the barometer of ac- 
tual sales. Incidental to the reduction 
of demands, there developed a sur- 
plus of merchandise in some commod- 
ities, and the cancellation of orders in 
other lines, which caused the shutting 
down of factories, and increasing la- 
bor surplus. 


It seems probable that we are pass- 
ing over the bridge into a broad ave- 
nue of future operations with a more 
firm foundation, and with a conserva- 
tive business atmosphere prevailing. 


Economy and Production 


While there is some disposition to 
complain about the reduced 
physical production of goods, yet there 


unit, or 
is good reason to believe that this is 
not as great as is commonly supposed, 
does not constitute 
difficulties. 


and certainly one 


of our chief Indeed care- 


ful analysis seems to show that the 
per capita production of goods has 
since 1914 somewhat increased. It 
reached a high level in 1916, and al- 


though there has been a decreas« 
that date, it is yet somewhat above the 


since 





1914 level and shows indications of im- 
proving. 


Our real difficulty has been on un- 
balanced production. The war de- 
manded the diversion of productive 
forces into certain restricted channels 
and we have not yet been able to re- 
align these forces so that the suppl) 
and demand of goods are normally 
uniform. But the productive capacit 
of the United States is marvelou 
This was amply demonstrated durin; 
the war. 


A campaign to educate the people 
against worthless stocks, to safeguar: 
and render useful every dollar of ca; 
ital available, is a duty charged 
the bankers. Closer relations must | 
encouraged with customers, and fran 


advice against reckless  speculatio 
but at the same time the custome 
should be given to understand th: 


is not averse to his ma 
ing proper and sound investment « 
The Liberty Bond hold 
has been a great field for the glib stoc 
salesman. The people must be encou: 
aged to retain them as the safest in 
vestment they can make. Million 
yearly can be saved to legitimate an 
vitally necessary reconstruction wor 
through discouragement in the pur 
chase of so-called wild-cat 
ments. The menace was 
apparent; the need for dollars thu 
squandered never greater. 


the banker 


his savings. 


invest 


never mor 
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In [he Land of fairy finance 


Underwriting Buncombe 


concern calling itself the Walter 


idsworth & Co., of 109 Broad street, 


w York, announces with the great- 
had dis- 
yvered the only one safe way to make 
ney in Wall Street. That is to be 
roker—or become a part in an es- 
brokerage business. This 
arrived at for the 
that the 
jeavoring to sell its own stock. To 


degree of confidence it 


ished 
conclusion is 


nent reason concern is 


d its own prospectus reveals, if it 


sincere in the statement it makes 


yut its particular business, a crass 
rance wunparralleled It claims 
re is no risk in the business, a claim 
is far from the truth, for some- 


s underwriters take on an issue 
ecurity and conditions make it dif- 


An- 


reveals 


ilt to sell it except at a loss. 
that 
her ignorance or a lack of accurate 


syndicate 


sr of their statements 


ts, is its claim that the 
indling the Anglo-French Loan made 
000,000 because it sold the bonds at 
This is not 
the syndicate in had 


retailers at 


hen they cost only $94. 


ic, tr turn 
sell the bonds to the 
ce under the public offering price 
other expenses to move 
Wadsworth subtly 


I 
lends as high 


under 
1 1 

bonds. holds 
¢ 


possibilities of divi 


30 per cent. By the ignorance this 
technique 
be judged 
had bet- 


one else’s 


ncern displays about the 


its own business it should 
d this judgment dictates it 
earn its trade on some 


*_ * * 


A Bunch of Paper Prizes 

much as $7,800 is to be given away 
prizes by the Jones Oil Engine Co., 
N. Y., among its 
secure the greatest 
However, it 


but in the company’s 


Syracuse, stock- 
a . 
ders who 


num- 


f new subscribers. 





By Iconoclast 


unrewarded 
for every shareholder will receive one 


stock. No one is to go 


share of common stock for every new 


subscriber secured, and this includes 


his own subscription if he does not 


ceed in getting from a friend 


This proposition is not an impressiv« 
one, rather it create the impressio! 
that a stock which n be handed out 
so freely cannot f ess much int 
sic value In this stance, it is 
fortunate, for it appears that th 
pany has a good board of directors 
men who evidentl relieve they have 

their engine et g that mig 
be leve oped { re har r( 
pect 

* * * 


“Sure Shot” Schachner 

“Oil, the Fortune Maker” has in 
W. L. Schachner & Co., of St. Louis 
Mo., a stout champion and an eloquent 
i] them is re 


advocate. stock by 


garded as the liveliest and most spat 


urity, second onl 


steel This word is often spelled wit 
a i 1t It £ 
tions, espec whe n i Gus 


mes in spouting forth its liquid g 
Id 


1@rs 


the stockholc 
] | } 


ude to 


that means money to 
All this 


vitation to buy stock in 


tinting is e pre 


what Schacl 


ner regards as the most gigantic inde 
lent oil company, one that 

roved by the nat banks in t 

tates of Oklaho i Texas. } 

we can gush as much as these pro- 


moters about so little. When minutely 
liagnosed all this mus 
ll oi] company which, 


enterprises 
Il i} ’ 


the newer 


dividends before its production is set 
Such com es lividen 

| t as long as x10 We 
¢ t¢ ited t W it Okla 

1 1 and Texa s stand sponso 

the compa d for the promoters 
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“AL COHOL” IS SHOT 


and confess this statement, like all 
others, is a simple generality. 
*- * * 


A Very Timid Invader. 

Down in Texas there is not the su- 
preme hope in the future of the Invader 
Oil & Refining Co. that burns brightly 
in the minds of its promoters. If peo- 
ple who are on the ground do not see 
things so brightly then those who are 
cents a share for a stock 
that has but a par value of one cent a 
better rub their eyes and 
yen them to the real situation In 
exas it is difficult to sell the stock far 
share, 

*-_ * * 


Superficial on Its Face 


Considering the speculative charac- 
er of the securities it so far has rec- 
mmet would be advisable for 
the Bure Investigated Values, Inc., 


f New Yor to take a few lessons 
und investments before assuming 
can say with a proper degree of in- 


lligence, as it does, that “any secur- 
led by this bureau is one 
that has been exhaustively investigated 
yt only to the personnel of its 
ent and the methods of its 
yperation, but also along broader lines 


€ OI! en 





det e that such enterprise is 
onal ertain to offer greater re- 
turns tl 1€ majority of safe invest- 
ts. » Bureau principally rec- 
mend and mining companies 
icl must be baked into stabil- 
ther rating than that of 
t n be given to their se- 
. the Bureau derives its 
venues from the companies whose 
ies it strongly recommends it 
1 and we fear it won't 
s before it will learn 
estments are not meas- 

t istick it employs. 























By LOUIS GUENTHER 


N urging upon members to keep faith with their 
syndicate agreements The Investment Bankers’ 
Association displayed commendable courage. For 

the past year considerable criticism has been heard over 
the manner in which such pledges have been broken. 
Bankers have complained that certain underwriting syn- 
dicates made up of some of the securities companies, 
adjuncts of powerful New York banks, have tied them 
up to syndicate commitments and then, before they had 
an opportunity to take advantage of their participations, 
found salesmen already had approached their customers. 
Another complaint was that large individual investors 
were taken into syndicates at the syndicate price to all 
the other members. It was felt that this practice was 
wrong, for in some cases it took away the business which 
properly belongs to syndicate members. 

Syndicate managers also had a grievance, for they 
have found in their operations quite often in case of 
slow moving securities that certain members of their 
syndicates were not averse to breaking their agreements 
in order to throw their securities on the market previous 
to the time the syndicate had agreed to its dissolution. 

Of all men who should have a high regard for a con- 
tract it is the investment banker. The essence of their 
business is in the sanctity of their word orally given 
or subscribed to a written document, and it should be a 
firm practice on their part when they meet with con- 
tract jumpers to force them out of their folds. 


In this direction The Investment Bankers’ Assocta- 
tion has performed a useful service for its craft by sub- 
mitting the subject to an open discussion. It has shown 
by its recommendation it is no creature of any branch 
composing it, and for the small members it has raised 
the conviction that their rights are as much a tradition 
of their organization as is its biggest factors. 


UBA is feeling the pangs of overspeculation and 
inflation. She made so much money out of 
sugar that it led her to miscalculate a transitory 

condition for a permanent situation. As is always the 
case where such a fundamental error is made, sooner or 
later the penalty must be paid. As a direct result of the 
war not only did there occur a scarcity of sugar, but, 
likewise, the price of this commodity jumped to an un- 
heard of figure. A fever of speculation in Cuba’s prin- 
cipal staple took possession of the people and while it 
lasted many large and new fortunes were made, a great- 
er part of which must have been swept away when the 
price of sugar dropped down to seven cents a pound. 


Under the circumstances the Cuban Government acted 
vith excellent judgment when it declared a moratorium 
in order to save the people and the banks of the country 
It would have 


from the disastrous effects of a panic. 
proved impossible for the banks, which have consider- 


able capital tied up in sugar loans, to withstand the 
strain of withdrawals of deposits by a frightened pub- 
LIC, 

Given time, the sugar market and general busines 
conditions will return to normal and then an orderly re 
covery to sound conditions can be made. Fundamen 
tally there is nothing wrong with the country. Sh: 
simply was unprepared to meet a sudden swing back 
wards of her business pendulum. On all sides the Gov 
ernment’s alertness and courage in thus promptly meet- 
ing a crisis has met with approval, and it is expected that 
the situation will soon be normalized. 


Cuba is a wealthy country and is doubly fortunate i: 
having the balance of trade in her favor. Next year’ 
sugar crop, according to an estimate of one of her prom 
inent authorities, will reach 4,000,000 tons, or 28,000 
O00 sacks, which, at a price of ten cents a pound, b 
no means an excessive figure, should realize a revenu: 
of $896,000,000 during the coming year. When thi 
new wealth pours into the coffers of Cuba she wi 
speedily recover from her present business colic. 


As our ward, we are deeply interested in her transi 
tory difficulties, and if we can help her we will do so 
(ur well wishes for her speedy restoration to norma! 
conditions are sympathetically extended. 


LR past year’s business conditions are clearly 

reflected in the annual report of the Comptroller 

of the Currency, which has just been made 
public. It clearly shows to what extent the banks com- 
posing our national banking system have in the past 
fiscal year financed our enormous expansion in credits 
as a result of the unusual period of inflation through 
which we have passed. This item alone runs to the un 
paralleled figure of $13,611,416,000 in loans and di 
counts. This is by $2,000,000,000 more than what it 
was in the previous fiscal year. But this sum only re- 
ects partially the measure by which the banks of the 
country helped in financing our business needs through- 
out an unusual epoch. State banks, trust companies 
and private institutions lent material aid also, and were 
the figures available would probably make as represen- 
tative a showing as those of our national banking 
system. 

What a bulwark our Federal Reserve System is be 
comes apparent when it is ascertained from the Comp- 
troller’s report that the extent of rediscounting it per- 
formed for the banks whose paper it handled totaled on 
July 1, $4,319,997,000. Here the system proved its 
worth, for had there not been some scheme devised to 
provide for an overflow of credit necessities the re 
ources of our national banks would have been taxe 
to the extreme. 


What is probably of greater interest in the Co 








troller’s report is its convincing denial of much of the 
riticism to which the Federal Reserve System was sub- 
ected earlier in the year when it raised its rediscount 
ites in order to check our reckless inflation. It is ap- 
irent now it could not have acted differently without 
nviting danger to our entire business structure. It was 
gh time to put the brakes on speculation. 


During the fiscal year covered by the report the na- 
nal banks made few new investments, though there 
sre floated in the country since the armistice was 
ened $4,000,000,000 in new securities, it is estimated. 
hey could not enter the market as investors and at 

same time finance the business requirements of 

eir customers. 

’ it is apparent from this conclusive evidence the banks 
re blameless of the insinuation that they brought about 


es cheaply bought. 


MONG those who are unable to understand the 
law of the pendulum there is discontent and a 
4 blind tendency to put the blame for their tem- 


wary distress on the machinations of individuals 


ither than economic agencies. They refuse to realize 
that they cannot jump over a raging torrent without 
rhis has been our state for the 


Inflation has brought about a swollen 


danger of drowning. 
past few years. 
-ondition in our industrial and agricultural state; the 
pendulum of prices has swung upward so quickly that 
ve are now passing through its swing backward and 
simply must bear the ensuing travail with patience 
until the point of equilibrium in the pendulum is again 
eached. i 


Could the farmer realize this he hardly would threaten 
to hold from the market his produce. He can gain 
nothing by such a foolish step. Wheat is not down in 
price because of any cabal on the part of the Federal 


The 


same can be said about any other staple from the farm. 


Reserve System or the Secretary of the Treasury. 


These products simply come within the sphere of de- 
clining prices, a sequence that inevitably follows in- 
flation. 


Unfortunately the farmer was misled into believing 
$3 wheat was a permanent feature in agriculture, and 
is embittered because he must accept a much lower price 
now. The truth is that wheat should never have sold 
inywhere near such a figure, but war’s exigencies com- 
pelled the Government to put a guaranteed price on 
wheat in order to stimulate production to feed a world’s 
population, one fifth of which was carrying arms and 
was taken out of productive fields. 

To the same degree there was reason for the excess 

ixes about which business men complain so much and 
old as one of the reasons for our present business re- 


ession. Wars must be financed, and it has always been 


1 
} 


nec 


ound theory to compel industry benefiting from them 

) bear their heaviest burdens rather than tax the non- 
essential businesses. Both system have their drawbacks, 
ind their correction is one of principle duties once peace 
is restored, and with the proper patience we will arrive 





at an early and sane solution of both these vexing 





“oblems 








T is not to the credit of the State Comptroller’s of- 
fice to learn of the excessive profits bond dealers 
were able to make from the purchase of bonds 

for the sinking fund of the state. For one man to make 
as much as $800,000 in profit, as Albert L. Judson, the 
bond broker, testified was his share, is abnormal. Up 
1e no tangible evidence has been pro- 
duced to show the existence of any dishonesty in the 
It will be 


State’s bond purchases. 
public that there was no 


to the present tin 


handling of the 


hard, however, to « 


i 
nvince the 


lack of efficiency. Probably it was a case of special 


favoritism in handing out these orders and a lack of 


crutiny in determining the price, and again it may 


have been the fault of inexperience in the bond business 
which caused developed in the 


tate’s Comptrol tice 


e hands of the citizens. 
yment in the Comp- 
id man, an individual 
the bond market and 
iat the bonds which the 


evil is in th 
hey should insist upon the empl 
ompetent bor 

’ 1s constantly in touch with 
who will make it his duty to see tl 


state buys are obtained at the best market prices and 


whatever terms 


t take them at they are offered. A 


| 


blind buyer is likely to be taxed the highest and that is 
\f the State, according 


1 


what has happened in this case « 
to the evidence so far developed by the inquiry of the 
Comptroller’s office. 


T will require nearly $350,000,000 to run the ad- 
ministration of the City of New York next year. 
Many middle-sized Governments could get along 

The new budget will 
Because of it much 


omfortably on a much less sum. 
involve a greatly increased tax levy. 
complaint is heard. 

New York City has always shown itself a costly city. 
Before the great World’s War it had a debt larger than 
that of the Federal Government, much of which was 
created by the ambitions of the city fathers to make the 
ity the most beautiful and substantial of any of the 
great metropolis. 

Visitors to the city, when they feast their eyes upon 
its architectural magnificence, and enjoy its comforts, 
thoughtlessly cannot appreciate the amount of money 
the population spends for their entertainment. If a 
New Yorker takes what seems to be more than a proper 
pride in his city there is some justification for his un- 
seemly enthusiasm, since the greater cost for his privi- 
lege of living within its environments to a large extent 
comes out of his pocket. 

But the budget and the tax limit of the city has 
a point where the question of economic con- 
of the city’s business becomes the individual citi- 


I eached 


en’s concern. Prudence is becoming essential if we are 
) avoid a condition where the tax rate on realty would 
oc oe “eee 
t id Uls } < 


| 
pproacn an 


ige further building and 
realty investment 


Most New Yorl > this and properly will con- 


ider seriously th of city officials to follow 
Mayor Hylan. | ist be an administration which is 
lified ( same lines one would 





THE ACTION OF 
THE STOCK MARKET 


Whitney & Elwell, of Boston, in re- 
viewing conditions, say: 


“What we are vitally interested in, 
of course, is what current events mean 
of securities. To our minds, they fore- 
cast a very uncertain winter industrial- 
ly. The industries are in the 
strongest position. The farmers, for 
example, will not be finding half as 
much fault, we feel, in January and 


as they are today. 


basic 


February 

“On the other hand, the automobile, 
tire and luxury industries will probably 
continue to find fault vehemently for 
a number of months. It will also take 
for the 
ventories in the textile, sill 


some time liquidation of in- 
and leather 
industries to be completed, although 
we believe 


eadjustment there has been completed. 


the greater portion of the 


“The result is that at present levels 


in industrials, the great majority of 
them have discounted what is just 
ahead. We do not believe that the 


opportunities in the industrial field as 
yet compare the 
road, but we do think that anyone de- 
siring to purchase industrials will 
make no mistake in buying leathers, 
woolens, oils, equipments and iron and 


with those in rail- 


steels on any weakness. 

“For the 
expect a rally in industrials, although, 
in view of the situation outlined above, 


immediate future, we rather 


anticipate only a improve- 


ment. 


temporary 


railroad situation continues un- 


The higher grade, dividend- 


The 
changed. 


paying issues have come to the front 
in the past week and still look very 
low. Within a few. weeks, a large num- 
ber of favorable earnings for Septem- 
bet ld come to hand. 








Long Term 
Railroad Bonds 


High. grade long time railroad 
issues can be purchased today 
to yield a return higher than 
has been obtainable in any 
previous year for more than a 
generation. The enactment of 
the Act of 


1920, followed by the increase 


Transportation 


in rates granted by the Inter- 


state Commerce Commission, 
has greatly clarified and 
strengthened the railroad situ- 
ation. We recommend to in- 
vestors the purchase at this 
time of long time railroad 
bonds. 


Investment Circular on Request 
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Public Utility Notes 


CHICAGO UTILITIES ASSESSMENT 


Chicago public utilities have been 
summoned by the Cook County tax re- 
viewers to explain why their assess- 
ments should not be increased over 
last year, instead of being decreased, 
as they were by the Board of Assess- 
ors. The Chicago Telephone was an 
exception, being increased $1,000,000 to 
$26,400,000. The Elevated System was 
reduced nearly $2,000,000 to $1,400,000. 
Peoples Gas was left practically un- 


changed. 


PUBLIC SERVICE RAILWAY 
The 


pany, an operating concern of the Pub- 


Public Service Railway Com- 


lic Service Corporation of New Jersey, 


reports gross operating revenue for 
the month of August as being $2,297,- 


305 against $2,145,363 in August, 1919. 
Operating income was $389,810 as com- 
pared $474,147. The 
showed a deficit, after deductions, of 


with company 


$30,103, against a surplus of $54,822 a 
year ago. Total passenger carried dur- 
ing the month were 38,422,450. 

The 


subsidiary, 


however, of another 


Public 


increasing 


earnings, 
Com- 
the 
An 


increase of 25c. per 1,000 cubic feet for 


Service Gas 


pany, are because of 


recent rate which went into effect. 


a gas of cheaper quality which lowered 


costs was recently granted. 


ucing 


WESTERN UNION EARNINGS 
The quarterly report of the Western 
Union Telegraph Company shows gross 


revenue, including interest and divi- 


dends, for the first nine months of 


1920, to be $91,590,000. 


totaled $12,212,000, and other operating 


Maintenance 


expenses, including rents and taxes, 
amounted to $68,181,000, making total 
expenses $80,393,000, leaving a balance 
of $11,197,000. 


was $999,000, making net income $10,- 


198,000. A 


Interest on bonded debt 


comparison with the first 
nine months of 1919 is not available, as 
company was under Federal 


trol for a part of that period. 


the con- 


EXPRESS RATES INCREASED 


Authority was granted the American 
Railway Express Company to increase 
intra-state rates in New York approxi- 
mately 26 per cent. effective October 13. 


COAL CONSPIRATORS GUILTY 

Harry O. Wood, operating engineer 
of the Brooklyn Edison Company, has 
plead guilty to the indictment of the 


Federal Grand Jury charging conspir- 
acy to violate the Lever Act through 
obtaining coal under the priority ac- 
corded the public utilities and subse 
guently selling the same at exorbitant 
profits. Other indicted beside Wood 
were the Brooklyn Edison Company 
the K. P. Lynch Company, the Adelph 
Coal Company and Walter F. Wells 
vice-president of the Brooklyn Edison 
Company. 


AMERICAN TEL. AND TEL. 


Some interesting figures have com: 
to light as to the ownership of Amer 
can Telephone and Telegraph Company 
securities. This corporation has th 
third largest amount of stock outstand 
ng of all companies in America and 
the first in the number of holders o 
common stock. Distribution of 
holders is 


share 
widest an 
equalized 


thought to be 
they are becoming well 

the various sections of the countr 
the 
stock number over 135,000, with aver- 
age holding “less than $3,300 each, 
probably the smallest average individ 
ual holdings of any concern of import 
ance. Some four ago the co: 

pany announced a plan of easy payment 
for employees who wished to becom 
stockholders, and to date over 46,0) 


have 


Recorded owners of company’ 


years 


availed themselves of 
184,580 
When employees now purchasing st 


the p1 


lege, shares of st 


buying 


finish paying their installments 
proximately 25 per the tot 
number employed will be stockholder 
and 25 per cent. of the 

will be numbered among the employees 
For the first nine months of the ye 
total earnings, including interest, di 
dends, telephone traffic and other re 
enue amounted to $60,261,423. After e 
penses and taxes remained 
$53,290,460, and after interest and divi 


cent. of 


stockholders 


there 


dend deductions a balance of $12,631,43 


SCRANTON ELECTRIC BONDS 


Announcement has recently beet 
offering of $1,000,000 10 


vear 8 per cent. secured bonds by tl! 


made of an 


Scranton Electric Company. The co! 
pany supplies the entire electric lig! 
ing and power business in the city of 
Scranton, Pa., twenty-eight 
nearby cities and towns. 

is furnished the 
Company necessary for the operation 
of their 100 miles of lines in the Lacka 
wanna Valley. Net earnings are rut 
ning at a rate equal to 2% 
interest charges, including this 
issue, and equal to more than eight 
times the charges on these particular 
bonds. The issues is followed by $2, 
069,100 preferred stock and $2,500,000 


and in 





Current als« 


Scranton Railways 


times total 


new 


common stock. Date of maturity 
January 1, 1931. Price to yield over 8 
per cent. 
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SEARS-ROEBUCK 


Now that the Street has had an op- 
ortunity to digest the June 30 bal- 
nce sheet of Sears-Roebuck there is 
ttle difficulty in arriving at an ex- 
the recent $50,000,000 note 
ie by the company. The reason is 
imed up in the words “working cap- 
the item which the 
seemed in need of. In six 
half of the current 
—inventory rose from 43 million 
pproximately $98,000,000. Notes and 
payable were the 
e period from around 9 million to 
ut 60 dollars. The notes 
e sold without any difficulty. There 
o fear for the company’s soundness. 
it did need the money proceeding 
the note issue. 
— 
VANADIUM’S RIVAL 
k cl on Saturday, 


rumors that 


unaiton of 


—which is 
pany 


ths—the first 


1 


increased in 


million 


sefore the wee closed 
re came into the Street 


of the reapy an alleged 


1 


’ here 


earance of 
for Var i 


1adium. was im- 
Those wlfo hold Van- 
um do not seem to need any great 
yvocation to become sellers. It was 
ated that Henry Ford 
covered a substitute Vanadium 

It mattered not that the same 
ry was used a few weeks ago, and 
ter was denied and died shortly after- 


tor 


ird. But not the fact that the rumor 
a revival an old one, but the fact 

those who on casion have 
hed the stock forward declined sup- 


rt was the important feature of the 





ent trading. 
iaceagiecotan 
SAVAGE ARMS 

e1 ders who have expressed 
rest Arms have made 
vn inability to account for the 
nt weakness in the action of their 
k. Within the past few days, how- 

it has become known that al- 


ugh the company has expended mil- 


' £ ] t n +¢ t Ww 
S oO GOMaTs Ol Its ecw 


) Sharon 
nt, it has closed the doors without 
ing any reason for so doing. Those 
who lay claim to a certain 
the company’s affairs, as- 

has been a disappointing 
late, although the 
is running supposedly at full 


tside 
wwledge of 
rt that there 


of 


orders of 
tica plant 


pacity. 


a ewer 
: NICKEL PLATE 

’ The statement that important de- 

' elopments are taking form in the 

1 Plate situation continues to gain 

, redence Last week the stock con- 

ued its recent unusual tivity, and 

ere was evidence of accumulation. 

is maintained that the buying if on 

part of eastern bankers who know 

: at the public does not On the 

rits of the road itself, and without 

d ‘ing into consideration any of the 

a mors about what may be in the wind, 

e stock seems to be in a very attrac- 

A ve position in view of the new freight 


nd passenger rates. The big business 


ictober 18, 1920 


and others had 





Robert C. Mayer & Co. 


Investment Bankers 


Equitable Bldg. 
New York 


the road gained under federal control, 


is being retained, according to the 
management. In 1919, the road did bet- 
ter than in 1914; twice better, and up to 
this year it 
1918 or 1919 


August was doing bette: 


than in 


—-)- 


NEW YORK CENTRAL 


Because New Yor Central is an 


owner of a large block of Reading stoc 
nd therefore, it is possible, might be 
naterially i 


benefitted quite 


by the se- 
gregation of the latter ‘ 


companys 


properties, traders recently have beet 


coupling the two roads in their opera 
tions Vhich accounts somewha 
c. - 
strengot ) th y Lé€ 
Che in under which Reading was 


organized as it now stands gives dire: 


ange the second 


tors the right to exch 


preferred stock for common and first 


preferred in equal proportions. Should 
the directors do this, New York Central 
would receive 142,650 more of 
ommon and the other half of its hold 


shares 


iss 


ing of second preferred would be cl: 


ed with what is now first preferred 
—_—_Oo-—-—-— 
U. S. LIGHT WEAK 
The market for United States Light 
and Heat Company shares has de 


veloped’ considerabl« weakness re- 


cently following the announcement 


that the Willys-Overland Toledo plant 
j ] 


would operate only three days a weel 
This company is controlled by th 
Willys interests and closely follow 


that concern in fluctuations of pros 
perity. With the formation of th 
John N. Willys Export Corporation, an 
enterprise to promote the sale of auto- 
mobile equipment ex 
pected that the U. S. Light and Heat 
Company will materially benefit. 


abroad, it is 











On The 


New York 
Stock Exchange 


A Comparison 





, corporations 
hundred billion of 


iad issued about 


one 
nds; and Federal, State and 


nts about twenty-five billion 


I ta stocks and bonds listed on the 
vew S Exchange as of February 

estimated at 
to nearly one- 
hird stimated national wealth, and 
nea half of the value of all the secur- 
ties United States. 


2 was nservatively 


ars, equal 
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The bonds and short term securities on 
our current list offer attractive returns at 


present prices. 


Ask for Circular W-342 


The National City Company 


National City Bank Building 
Fifth Avenue and 43rd Street 


Offices in Over Fifty Cities 


Main Office: 
Uptown Office: 


























STABILITY OF 


PWRrvvks eC 


«MN CORPORATED 
115 Broadway, New York City 
@-stea Bridgeport Philadephia 


EARNINGS 


The Factors behind Stability 
of Earnings are discussed in 
the October issue of BOND 
TALK, as well as the effect of 
the unparalleled conditions of 
the past few years on “Indus- 
trials” and “Utilities.” 


A Comparison of Earnings 
of several “Utilities” and “In- 
dustrials” for the past four 
(4) years is also given. 


Send for Bond Talk F 
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More for 
Your Money 


The only way you can get more 
for your money than you could 
a few years ago is to purchase 
good securities. Some of the 
best railroad, government and 
corporation bonds yield from 
7% up. There are obvious op- 
portunities which should be 
taken advantage of by those 
who have large or small funds 
immediately available. 


Write 
Suggestions No. 


A.B. en & Co. Inc. 


Investment Securities 
62 Cedar Street, New York 


for Investment 
XL-2 


105 S. La Salle St., Chicago 
Boston Buffalo Cleveland 
Philadeiphia Minneapel!s Baltimore 


AMERICAN SUGAR REFINING CO. 


American Sugar has run into a 


somewhat difficult situation owing to 


the rapid decline in raw and refined 


sugar prices. It took contracts with 


many jobbers and retailers several 
months ago to supply them with sugar 
at 22.50 cents per pound for the bal- 
ance of the year. The sugar situation 
wore an entirely different aspect at 
that time than it does at present. With 
half 


that price there is naturally a great 


sugar now selling at less than 


deal of dissatisfaction among the deal- 


ers with whom the contracts were 
made. They are, of course, obliged to 
sell the sugar at a serious loss. The 


latest move is an appeal by wholesale 
grocers in this locality to the depart- 
ment of justice for redress and action 
against the American Sugar Co. They 
allege that they signed the contracts 
as a result of misrepresentation of the 
situation. 
———O —— 


NEW RIVER COAL CO. 


New River Coal issues have been a 
feature of strength on the local board 
for several weeks. New River com- 
mon advanced 3 points to 45 October 
ll. The excellent earnings this year, 
as a result of the high prices of 
bituminous coal, and the steady whitt- 
ling of back dividends on the 
preferred stock have been the factors 
accounting appreciation in the 
securities. In 1919 the company 
earned $8.31 per share on the 73,679 
shares of preferred and in 1918 $11.39 
per share. Earnings this year are said 
tc be running substantially in excess 
cf 1919 and the company should wind 
up 1920 with a large balance for its 
preferred stock. 


down 


for 





Cc — 








Sate, 
pe % 


THE OPEN 


MARKET 


— —— 


_—_-—_- 








————y 


7 ceeeineeiineensnmmennmmmernenees 








a 





Irregular 


outside securities 
limited and listless during the wee 
The general trend 
lower but the reactions 
Price uncertainty 
the 


Trading in was 
somewhat 
were 
commodities r« 
factor 
general public seems inclined to awa 
developments. With lower price f 
materials and smaller profits 
ing wage scales are not unlikely. La 
bor apparently realizes this possibilit 
and is increasing efficiency as an an 
dote. The textile trade continues 
be at a standstill, 


was 
sma 
for 
and tl 


mains dominant 


decli 


retailers are holdi 
on to prices 
than their present-day values warr: 
in hopes that cooler weather wi 
create a bigger demand. So far buy 
ing for domestic use has been care 
and the result is a small turnover. U 
til retail prices are lowered this co: 
dition of stagnation is likely to 
main. The copper industry is exc« 
tionally dull and prices for the r¢ 
metal ruled weak with a marked 
flection in the share market. Pric: 
for crude oil are firm and show a te: 
dency to advance and the securities 
these concerns acted well. That low: 
prices for manufactured articles m 
mean increased output has not as ye 
been reflected in the market action « 
the industrials. 


A big short interest in Genera 
Asphalt has been driving that stock t 
lower levels, but has apparently ove: 
extended itself and after a low mar 
of 47 was reached an upturn of som 
8 points ensued. Carib Syndicate held 
its gain of the previous week to around 
13. Maracaibo Oil came into promi- 


their stocks at hig! 


nence and touched 19, it being re 
ported that inside accumulation was 
in progress. The undertone to the 


industry 1s 
considerable 
all ot 


tobaccos ruled firm, the 
experiencing an era of 
prosperity in which practically 
the leading concerns are sharing 
generally firm market would no doubt 
witness a strong upward movement 
issues. Motor shares decline 


The Maxwell-Chalmers whet 
“ A ’ 


these 
sharply. 
issued shares lead the decline, the 
shares getting down to 52 and the “B 
to 16 after selling at 22 less than a week 
since. Indications are that the reorgan1 
zation will go through. Stockholders 
are depositing their securities i! 
sufficient number to preclude the pos- 
sibility of receivership, it is reported 
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Significant Financial Events of the Week Pithily Presented 


—Their 


Corporate Matters. 
S. Steel unfilled orders on Septem- 
yer 30th, 10,374,804 tons against 10,- 
05,038 tons on August 


f 430,234 


31, a decrease 


tons. 


ierican Railway Express granted 26 


er cent. rate increase for intra- 


tate shipments in New York State. 


indard Parts Company reorganiza 


; 


ion calls for creation of 


Influence 


Interpreted Favorably 


(For Week Ending Wednesday, October 


United Verde 
3,327,644 
pounds for August.— 


September 


pounds against 


Porphyries output for September 
Utah, 8,420,000 pounds against 8,220, 
092 pounds in September, 1919 
Chino, 5,161,894 pounds against 3,538 
704 pounds; Ray, 4,502,000 pounds 
against 3,850,000 pounds; Nevada, 


4,650,000 against 4,250,000 pounds.+ 


or 


production 
5,805,568 


Unfavorably 


tion about 90 per cent. normal. Prices 
ind $84.04, unchanged. Sep- 
ingot production for thirty 
companies 2,999,551 tons against 3,- 
000,432 tons for August.— 


quiet a! 


tember 


Pig Iron—Improvement in_ orders. 
Market inclined to be easy.— 

Lead—Market dull around 7.7 cents; 

market soft; spelter—easy at 


7.30.— 


Copper—Makes new low 





6,500,000 6 per cent “A” 
and $3,000,000 8 
debenture 


referred 
er cent 
tock.— 
Western Pacific for the 
ar ended December 31, 
19 earned $2.63 a share on 
1e preferred against $2.88 
1918.— 


share in 


3ond sales for September 





Week’s Business Index 


(For Week Ending Wednesday, October 13) 


UNFAVORABLE POINTS—44 
FAVORABLE POINTS-+21 


Analysis 


The outstanding feature of the week was a con- 
tinuance of the downward trend in commodity 
prices and the reflected uncertainty in trade. 
slower pace in business generally is noted. 


present movement at 


1634 cents.— 
Sugar—Lower.— 
Coffee—Lower.— 
Provisions—Weak.— 


Cereals—Weak.— 


A Price Index—Bradstreet’s 
$4.24 against $4.33 the week 
before— 





on New York Exchange Dominant Factors 
$281,753,000 against  $205,- Buyers in all lines of staples assuming waiting Monetary Metals—Silver, 
‘ ‘i ° ° ° $i domesti I 
24,000 for August, and attitude in the belief that the bottom prices have lomestic, unchanged at 99% 
$276,920,000 for September, not yet been reached. Cuts in prices for food ents, tore 87 cents.— 
1919.+ crops and provisions especially noteworthy. Some Gold slightly off— 
rT. Se curtailment of production in manufactured articles Rents anh Bind Mobie 
e veer ended December noticed, and an increase in unemployment re- : 
| 7 cae ak ek © ported. Efficiency of labor improving. Steel trade Sales for the week 
ial gre a aieeie fair, with prices inclined to sag. Copper market amounted to $64,058,000 
Sc OE ee aie Be touches new low level on present move. Foreign against $53,615,000 for the 
against <£ nts $ s ° + oauien : . , 
1918 news unimportant. Stock and bond market at a corresponding week of last 
17 i060. ‘ . Biel 
B ie ee Saye slower pace and reactionary, but investment buy- year, an increase of $10,- 
/nion Ul ol Pe cgomagrea ing is good. Money and credit situation shows +43,000.+ 
ports gross profits tor the ee = : o. eyeae : ; 
Mi Beatir Ge f ar Pall betterment. Rail and public utilities outlook Bond market active and 
1 oe a excellent. Advise careful attitude. enerally firm. Liberty 
Y 30 as $16,000,000 against Legend. Agape tite . ; 
13.100.000 r th € Favorable. Bonds irregular. Industrials 
D105 WU to e same a 
, : Unfavorable. Peet ‘ 
eriod last year.4 As they apply to the stock market and securities. Railroads active and 
—_— : : , - [ractions active and 
H. Kress & ompeny ae heestions Geodian thachink tor Of ghe Foreign issues firm.t 
sales September: ae CU ene. ss 5 
against $1,997,672 for September, ear ended June 1 earned $ d offerings for the week amounted 
1919. a $318,691 on the com t $10.11 $81,000,000 against $100,700,000 the 
hare the prece evious week, a decrease of $19,- 
Kanawha & Michigan for tl yeal oe 
Aanay — WZ Michig na ~ Me ¥¢ x Buencniitiatn 700,000.— 
en > Yecember 3 919, arne¢ R 
ended ec embe 31, sean ee ee ee Nr ane Stock Market. 
$10.31 a share the capital stock J1 rices or crude ol im variou ; ; 7029 : 
against $10.50 a share in 1918— districts from 25 cents to 29 cents Sales for the week 2,932,000 shares 
per barrel higher. Demand good igainst 6,128,500 shares for the cor- 
Lackawanna Steel for the third quar- Imports for August 10,791,000 barre est ! week of last year, a de- 
ter of 1920 earned $9.35 a _ share of crude and refined. Exports 6,400 ease of 3,196,500.— 
against 90 cents a a a 000 barrels, largely refined Stock Market—Dull and irregular. In 
yeriod last year, and $5.36 a share ae ss uy : 
: at. Coal—Market steady Bituminous dustrials soft. Rails reactionary. 
for the second quarter of 1920.1 : x iy 0; al al 
production for the week ended Octo iS Meta! : 
Southern Railway for the year ended ber 2, 11,348,000 tons against 11,854, Outside Market—Irregular.— 


December 31, 1919, earned $1.78 a 
share on the common against $2.25 
a share in 1918.— 

Corporate financing for September 
$101,200,000 against $110,855,550 for 


August, and $234,240,460 for Septem- 
ber, 1919.— 


October 18, 1920 


000 for the previous week, and 


11,518,000 tons for the same week in 
1919.— 


Cotton—Market breaks severely. New 
York spot quoted 23 cents for mid- 
dling.— 


tons 


Steel—Readjustment slow. Produc- 


Utilities—Active and higher.+ 

Municipals—Well absorbed. + 

Other Exchanges—Chicago, Philadel- 
phia and Boston dull and irregular. 
Paris London dull and 
heavy. — 

(Continued on page 770) 
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Munds, 
Rogers G 
Stackpole 


Philadelphia 
Company 
of Pittsburgh 
Our special let- 
ter, sent upon 


request, discusses 
this property. 








Members 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad St. 
New York City 





























Union Oil Co. 
Wichita, Kansas 


It is generally agreed that the 
most substantial profits are made 
by those who purchase the secur 
ities of a good company while still 
in the early stages of its growth. 


Such an opportunity may be had 
in the Union Oil Co. of Wichita 
Preferred Stock, which is paying 
| 8% dividends and carries a 50% 
bonus in Common Stock, being 
also convertible into 200% addi- 
tional Common. 


t s ‘ n pplicats 
, mentor f his paper 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 
20 Broad Street New York 


Telephone 9140 Rector Cable “Orientment.” 














Are Railroad Security prices re- 
flecting improved 


Inventory Values? 


Our Letter on this subject 
will be mailed on request. 


McCLAVE & CO. 


{ New York Stock Exchange 
Members ) New York Cotton Exchange 
67 EXCHANGE PL. NEW YORK 
Tel. Rector 2810 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway 
Tel. Columbus 1615 























ST. LOUIS SECURITIES 


Bonds and Stocks of the Central Weet 


MARK C.STEINBERG &COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway . Louis, Mo. 
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Money High—Stocks Strong 


AST week’s high money did not 

hurt the market to any extent. In 
fact it helped it, for stocks, on Thurs- 
day last for example, advanced almost 
indiscriminately. And, with election 
day in the offing, and with liquidation 
about completed for the present, the 


outlook is rather encouraging 


Before proceeding further, however, 
it is well to inject a note of caution. 
Discrimination must be exercised in 
commitments. 

The rails have had a material ad- 
vance. But, if one examines the rec- 
ord of the past two weeks, the conclus- 
ion that the past week saw sufficient 
reaction is encouraged. On October 7, 
twenty rails averaged 84.61. On Oc- 
tober 11, twenty rails averaged down to 
83.31. On October 14, the average price 
for 20 rails was 84.18. This latter fig- 
attained in the face of the 
highest renewal rate for call funds in 
two and one-half months. 


ure was 


There has been a drastic marking 
down of stocks like Texas & Pacific 
and M. K. & T. These stocks never 
should have been advanced as they 
were; not upon any merit basis. Both 
There is a pos- 
sibility of an assessment in Texas & 


are in receivership. 


Pacific. That is not a situation which 
should be viewed favorably. The 
former road has been boomed as a pos- 
sessor of oil lands. But it has done 
nothing to justify its position. 


Speaking in purely general terms, it 
may be remarked that, even though the 
railroads have been granted consider- 
able increases in rates, there is a great 
deal to be done before the operating 
ratio can be reduced to a point where 
the companies can be said to be in a 
safe operating position. 


We believe that operating conditions 
are being improved rapidly and effec- 
tually. Reports from various sections 
of the country indicate increased effi- 
ciency, better car loading and econ- 
omics. It is believed that the roads are 
well on the way toward reduced operat- 
ing ratios. 


Many of the roads, which were not 
properly maintained during the period 
of federal control, will be under the 
necessity of spending large sums in the 
next year or so for improvements and 
betterments, and for maintenance. 


While this money is going into the 
properties, earnings on the face will 
perhaps fail to show as gratifying re 


sults as may be wished for. 


But, in the period through which we 
now are passing, the investor must 
guided more by the things that are wu 
} 


seen than by the things that are seer 


a 


The roads whic 


I 1 have spent am, 


r 


sums for maintenance in the past ye 
or two, of course will show relative 
better earnings statements. Their m 
ket action therefore is likely to 
on a broader scale. If the investor 
looking for short swings, he will 
well to exert discrimination with t 





HIGHLIGHTS 


Railroad stocks generally strong, 
with investment issues showing 


marked improvement. 


Industrials show disposition to 
improve; commodity price reduc- 
tion about discounted for the time 


being. 


Caution and discrimination ap- 
pear to be essential at this stage 





aforementioned thoughts in mind. But 
if the long swing is the main considera 
tion, then any railroad which has it 
troubles behind it and which shows 
upon theoretical estimate, that it should 
earn a substantial amount in excess < 
charges and dividends, should be at- 
tractive. 


4 


\s for the commodity situation—th« 
price situation, to be more explicit- 
there are very good reasons for believ- 
ing that most of the industrials that d 
not come under the purely speculative 
classification are in a position to realize 
some advance in the next few eens. 
They appear to have discounted wh 

is escent ately ahead. There is more 
apt to be a short lull in price reductior 
than there is likely to be a further dras- 
tic decline. Therefore, for the imme- 
diate future, there seems to be some 
reason for expecting a rally which can 
be taken advantage of if proper caution 
is observed. 
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Stock Exchanges and Speculation 


Some Light on an Interesting and Much Misunderstood Subject 
—Some Fallacies Exposed—Education and What It 


CHAPTI 
NASMUCH LS peculation in 
securities is closely related to eco- 


ymics, it is profitable to learn 


t our foremost economists have to 
he subject. It must be remem- 
1 that stock speculation as it is 


w conducted is a comparatively new 





‘ ama t+thacat ~ } ¢ , . 2 
ice and therefore when we search 
writings of the older. economists, 
is Mill and Bastiat and McCul- 
we do not find direct ref- 
¢ l per se but 
lo learn much regarding such items 

ses and depressio 

re goil into tl rather com- 

] ‘ - + ' ~ ] 
I ct specula- 
follc he nductive 
nd trace the subject upwards 

+ 1 sala 
l specula- 
ve can f out about 
economists agr t specula- 

: e . + + ] 1 1 
is a necessity the develop- 
of a country, but decry certain 
exist. The lso agree that 
necessity for speculation in con- 
development itweighs the 


total of the consequent evils. We 


e therefore the proj tion that, 

ulation 1 whole essary 
ctive element t ogress 
izati 


Early Exchange Days 


that in 1827 trading at New Yor 
1s confined to torty-two descriptions 


1 


security issues, constituting twelve 
aut ae a ot ae 
stocks, eight public bonds, nine 
en fire and marine insurance com 


s Delaware & Hudson Canal Co., 
w York Gas Light stock and Mer- 
hants’ Exchange stock. Henry Hall, 
his book, “How Money Is Made in 
curity Investments’—which _ bool 
be reviewed as a unit in this se- 
ontinues that in 1837 a day’s 
1ding amounted to only 4,000 shares 
nd as late as 1861 only twenty-two 
cks were dealt in on the New York 
yck Exchange in more than fraction 
ts, sixteen of them being railroad 
hares. 
It will therefore be noted that or- 
nized speculation in stocks has only 
veloped as a science during the last 
rty years. Before that time the 
ck market had speculative leaders 
d later on group leaders—as, for 
imple, the Standard Oil Coterie and 
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Could Accomplish If Fostered 


By ROBERT L. SMITLEY 





srs of London, but has 
ito the subject of stock 
SMITLEY POINTERS the pure economic 
th his remarkable power 

Speculation is a necessity for the oon to the public to 
development of a country. e us his deductions on 
yf. Taussig deals with 
rely from the viewpoint 
pressions and combines 
\dity speculation. In 


The necessity for speculation the su 
outweighs the evils. cri 


Present day speculative ma = ee p,' 


Principles of Economics,” 
chinery has outgrown the possi ] er, only seven pages of 
bility of old-time individual ma the ) devoted to the subject 
nipulative leadership. t] eatment in general with the 


chiefly on commodity 

lati it one sentence is worthy 
“Speculation which 

a t f . ‘tip’ has no independ- 





a) me ’ ( bin t va If every person who specu- 
” athiode of seni n. a aaa 3 fall should do so 
ach tein: Ubinas tails than dada vn best independent 
not complete. We do hear many state BI chances are that mis- 


th yonder that ve who are over-confident 
th wonder th we a no . 
stile Caaiee 2 ian vee te ( ection would largely offset 
ual leaders in sto specula 7 

tivities auc . itl eac t Like most other in- 
tivities s 1 as in past day 


wer to thi shat oe weuidutes tria tions, speculation may be 
S er to niS 18 tina ou specula ‘i . . 5s 
machinery and structure h miorewi bad. So far as it is 
machinery and strut e has outgrow! ’ k , 
Him amesthttite of maniasiotive tantic s) id, the discussion of the two 
tne possibDiiiti Or manipu LIVE tacti¢ ; " 

ee a ieie - elongs t ipplied economics. Our 
oft a leader or a group OT ieacers VV ¢ ‘ 


ect here is to show that speculation, 


ive passed the stage of individual : 
. \d, tends to equalize 


nd entered into the collectivism e1 
LO the gene t 1 is yt so , 
affected by the t of one maz Professor Seligman’s View 
ne group ar t { ve : t direct exposition 
hat speculative ront re iid tl t from a concrete view- 
yy the financial-econon stude1 il nt is t f Prof. E. R. A. Selig- 
eculative loss¢ re incurred by “Principles of Economics.” 
educated individual who  foll he greatest nt which he brings out 
hat we have ter 1 the taph; sporadic” speculation 


uman passion method of specu the 1 lucated and the evil effects 

Avion. either attempted or successful cor- 

The Issue Sidestepped s. But he states: 

regular occupation of a 

ss, d entiated from other busi- 

en for this particular purpose, 

useful and in modern 

, a ine "~e ( ensible function. The 

stock speculation. They sidestep the 

‘ pert dealer on the exchanges, who 

ager a : studies and prejudges the market, will 
to ally themselves with speculati , rite 

; ae og , the lot run secure profits by re- 
stocks. Whether this is a feat ; : f ee 

rae lucing r nd steadying prices. In 


induced by the attitude of altruist - : . 
Sapte eigen this r sense, speculative profits 
economic s ty oO caaiee 
other profits As to 


“So far as it has 


Because of these changed condition 
purely evolutionary in character, wé 
lo not find our popular economist 


‘ 


civing much heed to the subject of 


issue mainly because they are aft 


ly t 


yecause < ig! 


rance of the subject we cannot st a ae oa 1 “ ” 

- , = f e individua who take “flyers,” he 

Our most popular economists o Reo i. 

¢ eae tes ‘Spe ation here is as de- 

present day are a group of compé¢ . pert 
. 4 r " rnest effort an 1r1 
instructors, such as Prof. E. W. K A t 
merer, Prof. Irving Fisher, Prof. E. | 
A. Seligman and Prof. F. W. Taussig Be cos e popular writers on 
Prof. Kemmerer in his writings « 1. the ene whe hes 
proaches the remarkable power of ¢ : 
position which has been attained | ed on page 7/65) 
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Municipal Bonds 
By R. V. SYKES 
Bond Editor 


TH demand tor high-grade long- 

term municipal bonds continues firm 
and shows no signs of diminishing for 
some time to come. Dealers report a 
real dearth of offerings and the usual 
floating supply of bonds has practical- 
ly disappeared. The character of buy- 
ing throughout the autumn has been 
one that precludes the likelihood of 
the purchases being again on the mar- 
ket despite profits making selling at- 
tractive. 


The present day investor in munic- 
ipal bonds realize that market condi- 
tions are such as come but infrequent- 
ly and the opportunity to acquire high- 
grade issues which will yield better 
than 5 per cent. for the remainder of 
his life should be taken advantage of. 
With money and credit rates normal, 
municipal bonds sell on a basis to net 
between 3% per cent. and 4 per cent. 
In view of the great amounts of for- 
eign indebtedness which will be liqui- 
dated within the next few years and 
the maturing of billions of dollars of 
Government issues at about the same 
time, it is almost certain that the de 
mand for good securities for reinvest- 
ment purposes will again lower the 
yield on municipals and all other long 
term bonds to a rate as low if not 
lower than has prevailed at any period 
of cheap capital in the past. This long 
distance view of coming events is the 
cause of the present day disparity in 
selling prices between long and short 
term issues. The buyer who has his 
commitments maturing within the next 
ten years must realize a much higher 
return than the one whose investment 
does not mature until the probable 
period of a saturated money market. 
A part of the excessive yield from 
short time bonds should be saved for 
the purpose of amortizing the loss of 
return when reinvestment is made at 
maturity, it being almost certain that 
a lower basis will have to be accepted 
at that time. If bonds bearing a low 
rate of interest can be found which 
re selling at the current yield the dif- 
ference between the present price and 
par should be ample to purchase 
enough additional bonds at a lower 
yield at maturity to maintain the same 
income, but such issues among munic- 
ipals are rare and found only among 
the old-time offerings. Most state and 
civic laws do not permit borrowings to 
be made much below par and the new 
offerings now coming on the market 
bear from 5 per cent. to 6 per cent. 
on their face value. 


Taxation Features 


Another factor which has made for 
strength in the municipal bond market 
is the apparent final settlement of the 
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_ Guaranty Trust Company 
| of New York 


140 Broadway 


MADISON AVE. OFFICE GRAND ST. OFFICE 
Madison Ave. and 60th St. 268 Grand St. 


BRUSSELS LIVERPOOL HAVRE CONSTANTINOPLE 


FIFTH AVE. OFFICE 
Fifth Ave. and 44th St. 


LONDON PARIS 





Condensed Statement, September 30, 1920 














| RESOURCES 
Cash—On Hand and in Banks.............................. $111,306,421.14 
Exchanges for Clearing House............................. 70,921,949.74 
ee rae . 521,477,002.28 
U. S. Government Bonds and Certificates................. 33,262,404.09 
I cs erg ne Oy eg Seige ots dled agg oe 30,405,706.50 
EE RS ee cee. Seana ee ms 45,154,659.21 
in 5. 4ik & nreldigia able e btw Kecamsaiionnes 2,335,950.00 
| on. aaa 5 gala alniaiieldtiaa abdininmsaberaaced ‘ 21,446,069.24 
| Credits Granted on Acceptances........................005. 63,684,741.70 
ea aa hak cei e Ga cued bh ads sidunaihésrew ane ken 8,529,075.37 
Accrued Interest and Accounts Receivable................. 12,281,276.95 
$920,805,256.22 
LIABILITIES 

SRM 2 sais 5c. oid anv a kel ae ee CHEE Ane Jos aa OG ann $25,000 ,000.00 
REI Sc hs Ue a el ag ataati eet een asckwman aun 25,000,000.00 
te he Sa gd ac Giahatihueashaveenlactia mde viral 10,754,227.55 
$60,754,227.55 
| Notes and Bills Rediscounted with Federal Reserve Bank. 19,050,000.00 

Notes Secured by Liberty Bonds Rediscounted with 
ce EN” See eee ee 24,917,200.22 

Due Federal Reserve Bank Against U. S. Government 
eit ons wie naked seer eeame ours 5,000,000.00 
I IS I, ging oii ccc cineca vacscccwecens 1,043,540.50 
Outstanding Treasurer's Checks.................cscccccece: 30,617,242.94 
i ad cada neneed oa weed wa diciaies 14,195,250.19 
| Acceptances—New York Offfice................. 000 cee ee eees 49,974,979.70 
EE Oe ep ee oer 13,709,762.00 

Accrued Interest Payable and Reserves for Taxes, 
CE MS ksccgcecscsesenne PAI rary Pee eee 8,982,767.52 
BID, kidc cnc ta cre tnsesnnda ninsbeeesde stent Ge Whee mdanee 692,560,285.60 
$920,805,256.22 
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much disccussed question of whether 
or not the interest paid by states and 
municipalities on their obligations are 
sibject to Federal taxation as income. 
The Sixteenth Amendment gave Con- The 
gress the power to lay and collect 
taxes on income from whatever source 
derived and many attorneys have 
taken the position that this authority 
includes these bonds. The Supreme 


is the power to destroy. 


blance of merit and attractiveness 


Court, in a test case, decided that the 
amendment does not extend the taxing 
power to new or excepted subjects and 
does not therefore permit taxing mu- 
nicipal incomes. Such obligations have 
been recognized as tax exempt for 
many years and the only method 
whereby they can now be included 
under the list of taxable subjects is 
by a specific amendment granting this 
authority. It is believed that such jo4g 
action will not likely ever be taken 
especially since present day agitation 


tance in going into the market 
funds. Buying is of such a substan 
nature that municipalities in need 


money are holding off a bit longer 

hopes that more favorable terms ca 
be arranged. A syndicate offered 
200,000 of 414 per cent. State of Cal 
fornia highway bonds dated son 
three years ago. The issue has long 
maturities, not being due until 1942 1 


tacks the very foundations upon whic 
our government is built. It has been 
said, and wisely, that the power to tax 


al 


t! 


A new issue of 3-year 6 per cen 


week just past was agai! 
marked by the paucity of new offe 
ings. While issues with any sem 


eagerly absorbed, borrowers are dis 
ylaying an unusual amount of rel 





is for a revision downward and more 
exemptions in taxation. Power for the 
Federal Government to tax the instru- 
mentalities of municipalities would 
no doubt result in these political sub- 
divisions assuming the power of tax- 
ing the obligations of the Federal Gov- 
ernment and should be an exceedingly 
dangerous form of legislation that at- 


gold bonds of the Provincce of O: 
tario, amounting to $3,000,000, is a1 
nounced. The province is the wealtl 
iest and most populous in the Domi: 
ion and produces more than half the 
manufactured articles of the country 
Principal and interest are payable in 
United States gold coin. Price and in 
terest to yield 7 per cent. 
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THE WEEK IN BONDS 


FMLA. 
' | | | | 


— — 


siTHE WEEK IN BONDS 





Bond Market Strong 


HE general tone of the bond mar- 
ket during the past week was one 
rength, with accumulation appar- 
n high grade issues and investment 
ng of the best type persistent. 
w issues for the week were well 
rbed, over-subscription being re- 
ted in most instances. The offering 
he new Anaconda notes resulted in 
me unsettlement of the series “A” 
but this was not a sign of weakness 
1¢ latter obligation. 
sut there was in evidence a consid- 
rable weight of opinion that in the 
xt thirty days there may not be any 
tensive industrial offerings because 
f a tight credit outlook. The railroads 
e not quite ready for their financing 




















It Was Noted That— 


New issues were well absorbed. 

Profit taking in the bond market 
was slight. 

Small investors still keep on buy- 
Ing. 

fraction bonds 
ivor. 


are gaining 
Long term railroad bonds seem 
be attracting more investors. 





rations, although investment buyers 
inclined to give special attention 
ng the week to first mortgage and 


erlying obligations. 
War Bonds Being Distributed 


e banks, it was revealed, have been 
icing their supply of bonds, 
e securities having gradually found 

way into the hands of 
tors. On June 30, according to the 
mptroller of the Currency, the 
nt of all the Liberty bonds held 


war 


small in- 


the national banks as collateral for 
s was $646,043,000. This absorption 
the war issues by permanent inves- 
is looked upon as a good sign and 
icative that the full appreciation of 
merit of these obligations has taken 
Id. 


ctober 18, 1920 


There exerted 
against Japanese issues, and realizing 
sales in the Mexican securities brought 
narrow declines. French 8s were strong, 
as were the United Kingdom issues. 


was some pressure 


Some Profit-Taking 


There was some profit-taking in the 
railroad group toward the end of the 
week, but this did not in any way mar 
the inherent underlying strength. Rail- 
convertible issues, which have 
been spoken of favorably in this de- 
partment, were inclined to follow the 
course of their stocks, in many cases 
with slightly better gains. 


The Frisco incomes advanced frac- 
tionally, and Baltimore & Ohio obliga- 
tions were in favor. 


way 


The traction bonds were steady most 
of the time, with occasional recessions 
of little moment. A new issue of elec- 
tric power bonds were offered by a 
local syndicate. This offering, which 
was of 7% per cent. sinking fund gold 
bonds, Series A, of the Wisconsin Elec- 
tric Power Company, was well received. 
The bonds are a first mortgage lien on 
the entire property of the company, 
which is completing a large program 
of extensions which are calculated to 
greatly enhance the earning power of 
the company. 


Long term railroad bonds seem to be 
coming in for more and more attention 
realization that this 

obligation, purchasable at a 


as the develops 
form of 
price to show a very desirable yield, 
presents opportunities not to be over 
looked by the investor. 


Announcement was made of pending 
the Baltimore & Ohio, 
which filed application with the Inter 


financing by 


state Commerce Commission for an is- 
sue of $3,000,000 refunding and general 
B 6s to exchange for 
A 5s already 


mortgage series 


an equal amount of series 


issued under the mortgage agreement, 
which are to be pledged in addition to 
$10,000,000 of series B 5s, as security 
for $9,000,000, representing the balance 
owed by the B. & O. to the Government 
This amount is to be funded for a 
period of ten years from the date and 
termination of the federal control un- 
der the provisions of the transportation 
act. 





Six Per Cent Plus 


‘I would rather get six per cent., plus satisfaction 
and peace of mind,”’ writes one of eur custome, 
“than take a chamce to get a higher rate with 
constaat worry, trouble and the possibility ef less.”’ 


The bonds safeguarded under the Straus Pian mest 
this demand. They net six per cent. plus—plus 
100% and safety, plus thorough investment services, 
plus satisfaction amd peace of mind, plus 4% 
Federal Income Tax paid. Write today for our 
Current Investment Guide which describes diversi - 
fied selection of these sound bonds Ask for 


Beokiet 1-1013 


S.W.STRAUS6GCO. 
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WHEN 
TO BUY 


AND WHEN TO SELL 


~When to Remain Neutral 
—Long Pull Trading 


The above subjects are fully explained 
in Chapter I of our booklet, 


“Five Successful Methods of 
Operating in the Stock Market’ 


Written by an expert 
trated by graphs 


32 pages, illus- 
Copy on request. 


Ask for Booklet 3-B 
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FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 


Yielding 6%, 64%4%, 7% 


Middle West. where our First Farm Mort- 

s are made, is the home of the ‘“‘Bread Basket 

he World.’ Your money invested in our Farm 

Mortgages is secured by fertile farms, growing 
I ‘a 4 

Covering an experience of more than 87 years, 

serving investors from all sections, no client has 

st a dollar through us 
If interested in securities that will stand the 
st of a period of deflation, write for copy of 
I’ and current offerings. 
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SECURITIES 
Yielding 5% to 614% 
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American Window Glass Machine Co. Pfd. 
Birmingham & Southeastern 6s, 1961 
Irrigation District Bonds 

Rio de Janeiro Tramway Lt. & Pr. Ist 5s 
St. Louis Bridge 7s 


H. C. SPILLER & CO., Ine. 
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63-65 Wall Street - NBW YORE 








1M. TAYLOR & CO. 


Incorporated 
INVESTMENTS 


7 Wall Street New York 











Boston Philadelphia Cleveland Pittsbargh 
j - 


— 
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The New England Outlook 


Factors Put a Quietus on Business—Waiting for Political 
Pot to Simmer Down and for Price Stabilization 


By CRAUFURD HOWSON 
Resident New England Correspondent 


Boston—The widespread price re- 
adjustment and the oncoming Presi- 
dential election have been sufficient 
to put a quietus on business. Every- 
body is waiting; waiting for the politi- 
cal pot to simmer down and the es- 
sence thereof to be distilled; waiting 
for some signs of price stabilization. 

Not until prices have “settled” can 
the business base be determined. Con- 
fidence, which is the meat of the busi- 
ness cocoanut, cannot be_ reestab- 
lished. There is potential buying in 
many lines, for several months held 
back, which will burst the bounds 
sooner or later when confidence is re- 
stored. 


Sub-normal buying for this season 
is the key -to the industrial depression 
in New England. Many a factory and 
mill is badly limping; some have shut 
down until November 1. The fall or- 
ders which were expected to sustain 
operations and employment did not 
materialize in any volume. 


It is now nearly two years since the 
armistice was signed, and the full ef- 
fects of readjustment from war in- 
flation have only recently begun to be 
felt. A period of hesitation and busi- 
ness depression resulted in the months 
immediately following the armistice. 
There was a widespread feeling that 
the bottom was then to fall out of the 
price structure. It was not until the 
ecrly spring of 1919 that the realiza- 
tion dawned that prices were not then 
to drop and that a vast demand for 
goods, held in leash during the war, 
had yet to be satisfied, and on a ris- 
ing scale of prices. 


The present phenomenon is some- 
what analogous, except that manu- 
facturers are now feeling for the bot- 
tom and the public will not buy until 
it is satisfied that bottom has been 
reached. 

New England is confident’ that 
Harding and Coolidge wiil be elected. 


The sentiment in this section appears 
convincing. At the same time there is 
an indisposition to undertake new 
commitments until the outcome of the 
election is definitely known. 


The Local Money Situation 

The Boston Federal Reserve Bank 
continues to maintain itself in strong 
position, the ratio of total reserves 
to net deposit and federal reserve note 
liabilities standing, October 8, at 53.1. 
On October 1 it stood at 52.8 and on 
October 10, 1919, at 49.4. There have 


been considerable demands on this 
reserve district from other sections in 
connection with crop moving, particu- 
larly the financing of cotton, and these 
will undoubtedly continue to be felt 
for a time. 





In spite of the curtailment of manu 
facturing activity, borrowing require- 
ments on New England banks continu: 
large. These institutions are pretty 
closely loaned up. They still find it 
necessary to scrutinize credits and to 
husband resources against nearby tax 
requirements and sectional demands 
at the turn of the year. Broadly 
speaking, however, the money situa 
tion is steadily improving. Concrete 
evidence of this is furnished in the 
steady appreciation of bonds. 


The Stock Market 


With interest in the copper share 
near the vanishing point, the local 
Stock Market has lost one of its main 
props. The tendency of the copper 
shares has been to decline still fur 
ther in price coincident with saggins 
in the price of copper, the meta 
which is being offered by the 
producers at 17%4 cents a pound, deliv 
ered. This indication of willingnes 
to make lower prices has, of cours¢ 
unsettled the market. Furthermore 
has not served to stimulate dema: 
Cancellations of orders received | 
wire mills have had a depressing 
fluence of copper. The metal is n 
selling below cost of production 
some mines and for many othe! 
would return but a small profit. 


New Haven 

New Haven stock has failed to 1 
much headway during the recent 
lift in low-priced railroad iss 
Although it is realized that 
Haven has a very large property va 
and an equity of probably clos 
$150 per share behind the $157,000,000 
stock, it is not placed in position 
show any large earnings for its sharé 


under the rate increases. The diff 
culty is that none of the New Englar 
roads are enabled to earn 6 per cent 
on property valuation. They ar 


trying to get additional revenue 
through larger divisions of throug 
rates with the trunk lines. Even 
der favorable conditions, it is 
mated that the New England road 
will have to get $25,000,000 additiona 
to enable them to show 6 per cent. 0! 
property investment. New Have! 
would be the principal beneficiar: 
from larger divisions. 
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STANDARD PARTS REORGANIZED 


Jnder the plan submitted by the re- 
anization committee of the Stand- 
Parts Company, the refinancing 
is for the creation of $6,500,000 class 
preferred stock and $3,000,000 deb- 
ure stock; $4,500,000 of the preferred 
» be offered stockholders in amounts 
1al to 25 per cent. of their holdings 
preferred stock and 20 per cent. ot 
r holdings of common stock. It is 
rstood that Cleveland banks are 
xtend credit to the amount of $#,- 
000 when the subscriptions are com- 
ed. The plan has been approved by 
committee from both the preferred 
common shareholders and by the 
npany’s creditors. 
anaieiiaicaan 
MEXICAN PET. DRILLING 
Mexican Petroleum drilling opera- 
is are progressing favorably, it is 
yrted from the fields. Three new 
s in the Zacamixtie field of Mexico 
been started, with one well being 
more than 2,000 feet. Four wells 
drilling in the Amatlan district, the 
pest being down over 2,300 feet. De- 
pments are expected to be started 
in the Solis acreage, immediately 
h of Zacamixtie. Shipments for 
tember are reported as being in ex- 
of 2,500,000 barrels, or equal to the 
ust shipments. Following the rise 
the company’s shares several weeks 
the market turned dull and re- 


1ed steady a few points under the 


— 
SAFETY RAZOR BUSINESS 

timated sales by the British-Ameri- 
Safety Razor Company, the newly 
nized subsidiary of the American 


izor Company, next year 


amount to 675,000 razors and 20,- 
) blades, it is thought. The chair- 
he corporation states that net 
before tax should bx lose t 
The timates are based on 
gn sales so far this year. The 
ement al expects Russia to de- 
into a bigger market when condi- 
e settled th S Europe to 
€ p ites the TO xh eXe- 

( tnis eld 


C. & W. I. BOND ISSUE 
e Chicago & Western Indiana Rail- 
has been authorized by I. C. C. to 


\OND FIZ ner cen 
w 4/72 per cent. 


yllateral 
sinking fund bonds, due 1935, and 


emable at 102% 


The company is 


uthorized to pledge $9,800,000 first 


ber 18, 1920 
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and refunding 5 per cent. bonds, series 
“A.” to be used to retire the $7,000,000 
one-year 6 per cent. collateral trust 
notes, now due. The company was also 
given authority to issue $1,000,000 6 per 
cent. notes of a similar character for 
the purpose of retiring an equal amount 
of 5 per cent. bonds due at the present 
time. A loan of $8,000,000 is being 
sought from the Government. 
a 

SUGAR AND SUGAR STOCKS 

The slump in prices for raw and re 
fined sugar has been reflected in de- 
clining prices for the sugar shares in 
which there is considerable local in- 
terest. American Sugar common re 
cently suffered a sharp decline and 
broke par. But it did not long remain 
under 100. While it is probable that 
American Sugar under present condi- 
tions may find it expedient to discon 
tinue the extra dividends of 4% per 
cent. quarterly, or 3 per cent. per 
annum, which it has been paying since 
July 2, 1918, the regular 7 per cent 


] 


dividend on this issue is regarded as 


safe. The decline in the shares is con 
sidered to have discounted possible 
lis tance of the etxras Punta 
Alegre stock has suffered along w 


the rest, but this issue is now pré 


sumably on an 8 per cent. ba 
current it is 7 s cheay 
It is now believed in the sugar t 
that prices of Ww d 1 st 

ve t ttom, and t further 
cline will not be wit: d for the 
present. 

— 


CRUCIBLE POSSIBILITIES 


The directors are s 11ed ) 
their postponed meeting today Con- 
siderable significance is attached to this 


meeting as a stock dividend declaration 
is expected, in accordance with past 
statements of officials. The stock is 
technically strong at the level of 130. 
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| HOW TO 
DEVELOP YOUR 
FINANCIAL SKILL 


Use the simple methods employed ty 
financial leaders of the World! 

A tremendous advantage is gained by Those 
who understand and constantly adopt such 
methods 


What These Methods Are 
And How You May 
Adopt Them At Once 

to your life-long personal advantage, is 


xplained in our FREE 20-page booklet. 
Page 4 contains a most remarkable dia- 


gran h w place your mind at once 
upon the steel rails of Logic and Reason 
leading straight to the destination—finan- 
cial affluence and ease. 

The d ral n page 8 may prove the turn- 
I t of r whole lif« 

A limited number only of this remarkable 


treatise has been printed for FREE dis- 
t at this time. A prompt request 
liate response. Ask for a copy 


AMERICAN INSTITUTE 
OF FINANCE 
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it Stockholders have 

ved nearly $40,000,000 in divi- 
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From a Reporter’s Diary 


Gleanings from Current Happenings—Some Views on the 
News of the “Street”—Pertinent Investment Com- 
ment—lInformation and Explanations 


COMPILED BY THE STAFF 


HE factors at work in the stock 
markets are making for strength 
for the long swing. 


Although the bond market has had 
a substantial advance it does not seem 
that beyond temporary technical reac- 
tions there can be any falling off in 
tone or trend. 


Unfinished business of the steel cor- 
poration last month was the smallest 
since April and the trend a contrast to 
that of a year ago, when monthly in- 
creases were the order of the day. 


There is a weight of opinion to the 
effect that unless the independent steel 
manufacturers very soon reduce their 
prices, orders will be cancelled. There 
are those who go the extent of assert- 
ing that many of the independents will 
just about earn their dividend require- 
ments for the last half of 1920. 


“COPPER WORRIES” 

Small copper producers find reason 
for worry in the recent reduction in 
prices of the red metal. If the pres- 
ent level is maintained very long, or 
a still further decline occurs, many of 
the smaller companies will be forced 
to shut down. 


The copper market shows discourag- 
ing unsettlement, although the lim- 
ited production of the last few months 
should sooner or later bring about an 
improvement in market price with the 
reduction in the supply of metal. 


TRACTIONS 

Prosperity for the traction com- 
panies of the country is more general 
now than it has been in the last two 
years, according to John H. Pardee, 
who is president of the American Elec- 
tric Railway Association. Increased 
fares in more than 500 cities, with no 
general decrease in the number of 
passengers carried, have helped to 
contribute to this state of affairs. 


It is about time that the outlook for 
the electric railways was improved. 
Their period of suffering has been 
over-extended. 


THE SHREWD TRADER 


Some shrewd traders maintain that 
the time at which stocks are a purchase 
is when everybody is bluest. Acting 
on this theory, observers of the sugar 
stocks assert that the list contains 
many attractive bargains and that this 
is the moment of purchase. There 
have been some drastic declines from 
the high of the year and many of the 
stocks are selling at their lowest 
figures. 
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A sugar authority is almost dog- 
matic in its assertion that there still 
exists a world’s shortage in the com- 
modity, and that the turn for the bet- 
ter is not far distant. This authority 
nsists that the sugar market is gradu- 
illy developing a steadier tone and sub- 
stantial improvement is on the way. 


The past week opened with some 
liquidation by pools in a number of 
industrial shares and a few drives by 
speculative combinations. 


There is a persistence of statement 
that the railroads in the west are get- 
ting ready to reduce working forces 
and to introduce other economies. It 
is stated in official railroad circles 
that the congestion in the Eastern 
reads is gradually disappearing and 
that with less business fewer men will 
be needed by the companies. In this 
connection it may be well to remem- 
ber that, with a smaller volume of 
business, the ratio of net earnings to 
gross will be much larger. 


CORN PRODUCTS 

Considerable attention was directed 
last week to Corn Products, which is 
maintaining a strong market position. 
Raw material of the company this year 
is being obtained at about one-half the 
wholesale price of last year, which is 
a situation from which the company 
expects to obtain considerable profit. 


THE HILL STOCKS 


Great Northern and Northern Paci- 
fic are selling at about the same levels 
prevailing early in the summer before 
the Northwestern dividend was cut 
and people began to display nervous- 
ness regarding the outlook for these 
two carriers. The provision by the 
two roads for the Burlington Joint 4s 
will prove to be a relatively easy un- 
dertaking, according to information in 
banking circles. The form of its pro- 
visions is not known, but the general 
opinion is that there will be no dif- 
ficulty experienced in settling the Bur- 
lington maturity. 


CHESAPEAKE & OHIO 


A stock that has displayed corsistent 
strength is Chesapeake & Ohio, which 
one week ago today sold within a 
point or so of the high of the move- 
ment. Credit for this strength is 
partly given to the ownership by the 
company of Hocking Valley Railroad, 
which road is now moving trains av- 
eraging 2,400 tons of coal to lake ports 
on cars loaded up to the permitted 
allowance of 10 per cent. above capa- 
city. Under the rate increase Hock- 





ing Valley should earn $13 a share, 
which would bring a resumption of the 
$7.00 dividend in line. 


GREAT NORTHERN ORE 


Trustees of Great Northern Or: 
properties have ordered a distrib 
tion of $2 a share on the certificates 
of beneficial interest, payable Octobe: 
15 to holders of record November 27 
This makes the second distribution 
$2 a share this year. 


MATHIESON ALKALI 
For the year ended June 30 Mat! 

son Alkaii reports surplus after d 
preciation and federal taxes of $616,064 
equal to $3.41 a share on the common, 
after providing for preferred divi 
dends. This compared with $1.35 
earned the preceding year. 


TEXAS & PACIFIC 


A sheer drop of 37 points from the 
year’s high was recorded by Texas 
and Pacificc on the opening day of 
last week’s market. The advance to 
the high of 70% last year can be laid 
to nothing but expert manipulation. 
It is a known fact that of two oil wells 
sunk by the railroad company one has 
failed to show any returns, and on the 
other the shaft has been sunk 2,700 
feet with the results far from encour- 


aging. 


UNION PACIFIC 


Union Pacific’s investments in othe 
than affiliated companies amount to 
$70,932,147 par value in stocks and 
$117,146,000 par value of bonds, all o! 
which have appreciated during the 
past month. These investments are 
carried in the balance sheet practical]; 
at cost. Against depreciation in thei: 
market value a reserve surplus of $50, 
90,000 was set up several yearsago. The 
aggregate value of the stocks owned 
by the Union Pacific at present is aj 
proximately $53,600,000, or $36,000,000 
less than cost, but there is a marg 
of $14,000,000 in the reserve set aside 
against depreciation. The advance 
rails since May has added appro> 
mately $16,700,000 to the asset value 
behind these investments. 


U. S. REALTY 


It is stated that the George A. Full 
Construction Company, owned by t 
United States Realty and Improveme: 
Company, has $32,000,000 of unfinish« 
business on its books, exclusive cf pr 
liminary work in Japan, covering co! 
tracts amounting to $10,000,000. TI! 
company is building two tankers a! 
recently contracted to build two add! 
tional ones for the Eagle Oil & Trans 
port Company, at $1,800,000 each.. The 
last of the eight steamships building 
for the Government has been comple: 
ed. With the present housing crisis 
is thought that the company will have 
all the work it can possibly do within 
the next five years. 
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Speculation 
(Concluded from page 759) 
jevoted most space and energy in de- 
ermining the value of speculation and 
vho treats the subject from both meta- 

ysical and statistical viewpoints, is 
President Hadley, of Yale University. 
his book, “Economics,” published in 

6 and reprinted many times, there 

a complete chapter of twenty-five 
xes devoted to the subject. The 
ly regret is that present conditions 
so changed that Dr. Hadley’s sub- 

t matter as applied to specific con- 
obsolete. The 
isic principles of speculation, how- 
er, can never be changed, and these 
e set forth in mathematical sequence 
ith powerful and exposition. 
it even here we find the learned man 
issue—gaming and specu- 
“Commercial 
peculation is sometimes analogous to 
isurance and sometimes to gambling. 
the former case, it is said to be 
timate; in the latter it is said to be 





ions is somewhat 


lucid 


vading an 


tion—for he remarks: 


egitimate. But the legitimate and 


illegitimate transactions are so 


h alike in their form, and so in- 


ctricably mingled in practice, that it 


OFTEN EXTREMELY HARD TO 
DRAW THE LINE BETWEEN 


THEM.” 


In discussing stock speculation, Dr. 
Hadley strikes the keynote of the in- 
lividual viewpoint in treating of trans- 
‘tions on “margin.” “The narrower 
the margin, the greater is the chance 

gain or loss in proportion to the 

ipital invested, and the higher are 
e stakes to the gambler (we under- 
either side.” Again: “The 
lifference between legitimate specula- 
ion and gambling lies neither in the 

bject-matter nor in the form of the 
transaction, but in its intent and pur- 


ore) on 


pose.” Further on the discussion of 
| the advisability of speculating on bor- 
. »wed capital or entirely on one’s own 


to the 
speculator in 


ipita] is particularly helpful 


-called ‘sporadic’ 
: student of economics 
ho has a comprehensive idea of the 
term “marginal utility” will find that 
1e greater risk he assumes, the more 
kely will be the economic disaster t« 
1e community when he takes such 
irge risks with borrowed capital. Dr 
ladley takes a broader viewpoint than 
ost economists and spikes the guns 


‘f many of our speculatively directing 


agencies who will try to direct the 
ndividual to stock market profits, 
hen he states: “Scientific experts 


the success or failure 
it requires 
Every 
many 


innot predict 
f a commercial enterprise; 


1 


he test of actual experience 
man will tell vou of 
on paper but 


\ large pro- 


isiness 
jects that look well 


iil to work in practice 


s rtion of the capital embarked in 
; ich enterprises is lost. A large pro- 
. irtion of the food consumed by the 
a borers engaged in such undertakings 
in 


virtually wasted. . Are we, then, 
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| America’s ablest tobacco man says— 


| Hard Times 


never affect the tobacco industry 


| 
I 
It is-one of the few Industries in the United States 
] which grows stronger and more prosperous every 
| year. Government statistics show that this growth 
| since 1915 has attained really phenomenal proportions. 


If you own Tobacco securities you know from exper- 


ience that your 


growing larger. 


investment 
value and that your dividends have been constantly 


has steadily grown in 


H We don’t know of any Tobacco Company that ever 


passed its dividends. 


If you are interested in 


Philip Morris 


Tobacco Products Export Corporation 
United Profit Sharing Corporation 


Communicate with us for information concerning 
pending developments of an important character. 


Bamberger, 





Loeb & Co. 





























25 Broad Street New York 
| 
to forego all chance of such progress? 
No. The gain to the community as 
a whole, from one successful experi- 
ment, may outweigh the loss from tet! _ , 
7 4 Three Dividend-Paying 
unsuccessful ones ; : 
Companies 
What, then, do we learn from the re 
ig ones Sloasy’ With Records of 
economists? . ‘ 
Substantial Achievement 
In the first place we learn the dif 
, ‘are kina Unusual conditions prevailing in the money 
ference between legitimate and ill market during recent months have increased 
Si a ' the attractiveness of high-grade securities, with 
gitimate speculation; secondly, we the result that many of them are especially 
° e worthy » attention of conservative inves- 
learn the economic value of legitimate tors. In the current number of our Market 
° ° Review we have discussed the salient features 
speculation; thirdly, we learn methods f threes stocks possessing seasoned reauire 
of commodity speculation which act . 
as a form of insurance to the busines American Car 
> _ 
man; fourthly, we learn that the meta & Foundry 
physical—or human ission—form of Union Pacific 
speculation is not effective and that Railroad 
the statistical method is effective Suse s F 
i sites seem National Biscuit 
fifthiv, we learn that sporadic and ma “ 
. es = ; ee Company 
nipulative speculation is almost always 
unsuccessful while the periodic method Sent on request for D-571. 
can be made_ successful—in othe: . 
words, stock prices discount “boom HUGHES & DIER 
and “depressions” in trade, and as Stocks—Bonds—Grain 
these booms and depressions can be ( Philadelphia Stock Exchange 
¢ c 1 itt 8 
forecasted, therefore the general trend ae ) mime 
of stock prices can be forecasted 1 
—s , . ee eentinn T —- 
sixthly, we learn that the production 42 New St., New York 
of wealth is the ultimate basis for de ; weet 
rare ‘ , , fon t} Philadelphia, 1435 Walnut Street 
t rl iT : > S ya 1 5 = . . . 
ermining prices ane pacing es, . = Pittsburgh, Arrott Building 
‘Primer of Political Econmy. Cleveland, 423 Euclid Avenue 
(To be Continued) 
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33> NEW STREET-NEW YORK 


Railroads 
Analyzed 


Our Evening Letters cover 
detail the main features of mar- 
ket operations in railroad secur- 
ities and from time to time re- 
the strategic position of 
transportation systems. 


view 
leading 


Sent upon request. 


E. W.War ner&Co. 


1887 
Chicago 
New York Stock Exchange 

rk Cotton Exchange 


Board of Trade 


(Ground Floor) 


Chicago Office: 
208 So. La Salle Street 

















WEISSENFLUH & CO. 


10 Wall Street 


Investment Securities 


pecialists in the local securities 
f Northeastern Pennsylvania 
nd Southern New York State. 


SCRANTON, 
Mears Building 
WILKES-BARRE, PA. 
Miners Bank Building 
NEW YORK 


Phone: Rector 9977 
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Procter & Gamble Co. | 
Indian Refining Co. 
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New York St Erchan 
Ohio valtimore, 


lembers 


incinnati, 








”) Years of Commercial Ranking 


CHATHAM. & PHENIX 
NATIONAL BANK 
Capital & Surplus $12,000,000 
Resources - - $150,000,000 
K 149 Broadway, Singer Bidg. 


And 12 Branches — 
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E. R. DIGGS & CO. 


INCORPORATED 


LT nvestment Securities 
61 BROADWAY 
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H. F. McCONNELL & CO. 


Amer. Lt. & Tract. Co. 
Cities Service Co. 


Members 


New York Steck Beshenes 
Broadway ork 





Phone: Bowling Green 5080 to 5089 
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Rails Maintain Their Strength 


T HERE seems to be nothing in the 
ction of the railroad group dur- 

ing the week past that could be taken 
as indication that there is in the mak- 
l fF 1 oe 1 interes 

the lares I illiec 

further, with that old standb | d 
g, leading. There was some feeling 


of disappointment in the 1ent. 


Reading did not push throug 


moven 


h the high 


which it reached in tl preceding 
week, although mar had expected 
to do so 


Two Minor Developments 


There were one or two develo; 
ments of minor importance. At least 
one railroad reported earnins that 
attract ed attention This was the 
snoy ¢ Sout! Railway 
The announcement of a_ settlement 
with the Government by St. also 


came in ymment, alth 


10t appear to have any particular in 
fluence on the stocks. Texas & 
Pacific’s decline con ented upon 
elsewhere in this issue, was looked 
upon as a lesson to speculators wh 
low themsely to be over-enthused 
Encouraging Reports 
Encouraging repo om the 
es of railroad e! s. Re 
t sl that cie€ yeing 
ed to a ( ee. | 
es are be cut wherever pos- 
le. The managers are determined 
ow ’y practical demonstration, 
it the charges mad those who 
favor Government control or opera- 
on, are libelous Congestio1 dis- 
appearing fast, and operating costs 
are being hammered down. 


Confidence Justified 


To one who seeks the fundamental 
signs for encouragement, rather than 
the evidence of the daily ticker, there 


should be apparent everything to com- 
mend confidence in the railroad group. 


We are on the eve of a reduced op- 
erating ratio. And that means every- 
a to the railroads, and to their 


tockholders. 
ee 
ST. PAUL 
President Byram, of 
Milwaukee & St. Paul 
with complete 
settlement that 


the Chicago, 
Railroad, is 
satisfaction 
has been 


credited 


with the 


made by the Government 
company, whi involves 
sum o I $30,000,000. The 


ment that this compromiss¢ 
reached 
influence on the hares, \ 
been strong previously and co 


their favorable position. 


stated that the company has {| 
more than $11,000,000 owed 
Finance Corporation, and is 
to pay nother $4,000, 

ans It o is stated, 
be i¢ \ t ) orn ed t 

is closer now to the payme 
ferred dividends than it has 
the past year In the years 
1920, the high for the con 
107%, and low 30%. In 1917 
mon earned net aiter cha 
18.74 per cent. 

SOUTHERN RAILWAY 

One of the roads to decide 
ing on its own” for the 
from March 1 to August 31 was S 
ern Railway. This was 
justified in the operating resu 
cording to statement mad 
dent Fairfax last week. He 
that actual operating incom«¢ 
period was $642,078 in exces 
sum which would have been r¢ 
by the company had it accej 
Federal guarantee. Last 
company had the largest 
traffic in its history, the ¢ 


than $3,000,000 
operating expenses cut down 
the 


for the s} 


being better 


however. But developm 
well 
freight pa 


The high for tl 


gross augurs 
der the 
rate schedules. 
in the years 1914-20 was 36 

low 12%. In 1917 the road earned 
for the common 29.13 per cent 


new and 


GREAT WESTERN 

In response to inquiry Pre 
Felton, of the Chicago Great West 
Railroad Company, says he 
possibility of a consolidation 
Union Pacific. “In the last s 
months,” Mr. Felton states, “an 
mense amount of work has been do 
on the property, and it is now in 
good physical condition as ever, eV 
though the Government did not mau 
tain during Federal control.” 


set 
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10-Year Maturity 
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Company manufactures 
products for which de- 
mand is increasing con- 
tinually. 


ldequate security 
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Substantial earnings. 


Price 100 & Int. 


send for Circular H-78 
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Serial Gold Notes 
Yielding 844% 


—carrying an unusual feature 
of converting Notes into Com- 
mon Stock which should prove 
extremely profitable. Net earn- 
ings over 7% times _ interest. 
Assets $5,416 per $1,000 Note. 





Details upon request. 


H. D. Robbins & Co. 


Incorporated 
61 Broadway New York 
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ANACONDA 


While so many of the copper stocks 
last week came in for attack, Anaconda 
maintained a strengh which bore no 
indication of anything but inherent vi- 
tality. Within the past few days there, 
have been many communications from 
readers of The Financial World who 
appear to be frightened by reason of 
the recent cut in the price of the red 
metal. Judging by the tenor of some 
of the letters, the fact that Anaconda 
was able to step over to the bankers 
and borrow $25,000,000 was overlooked. 
It should have been convincing on the 
point that Anaconda is perfectly able 
to weather any storm of metal market 


trials. 


CUBA CANE SUGAR 


When one bears in mind the fact 
that the earnings for the fiscal year 
ending September 30 of Cuba Cane 
Sugar were better than $15 a share 


after deductions for income and ex- 
cess profits taxes, it is worth much to 
know that the twelve months recently 
closed were the best in the history of 
the company. In the last five years 
Cuba Cane has earned $51 a share for 
the common over all deductions and 
charge offs for depreciation. And, 
should the production next year be 
near the 4,000,000 bag estimate, and 
should prices be stabilized, as they 
will, according to one authority, be- 
tween 8 and 10 cents, the profits for the 
current fiscal year should be better 
than the preceding one. Thus far the 
company is said to have sold about 10 
per cent. of its anticipatedcrop at 12 


cents. 


PACIFIC DEVELOPMENT 


The shares of Pacific Development 
have been subjected to pressure for 
some time now, and last week touched 
a new low for the year. The explana- 
tion for the heaviness is that the indus- 
trial readjustment has brought difficul- 
ties to the company that have weak- 
ened the dividend position. It was 
rumored that directors are considering 
a cut in the $4 rate, or even the drop- 
ping of the dividend entirely. In semi- 








official quarters this rumor was eg 
confirmation, with the explanatio: 
the directors feel that, in view 
forced losses in inventories, it would 
the part of sound, conservative 
cial policy to either reduce or elimi: 
dividend payments. The shares, it 
be noted, are down considerabl; 
their high discounting the pos: 
dividend reduction. 


UNITED FRUIT 


The trials in the sugar field have 
worked any untoward effect upon 
United Fruit Company, according 
those who know the practices 
company. Unlike many others, it 
not carry on any speculation in 
commodity and, for this reason, 
able to show profits. This year U: 
Fruit produced 120,953 tons, as 
pared with a little better than hali 
that amount last year. The company 
reaching out and expanding on a s 
basis, and judging by the evide 
hand, is firm. 


TOBACCO PRODUCTS 


The full year’s dividend of Toba 
Products was earned in the 
months ended August 31, surplus befor 
taxes, but after charges and preferre 
dividends, totaled $1,222,420, whic 
equal to $6.94 a share on the co! 
stock. Gross sales for the eight 
period amounted to $10,824,029, 


profit and loss surplus was $2, 


UNITED RETAIL STORES 


There will be payment of 
cent. stock dividend by United 
Retail Stores on December 15, anc 
that date it is believed furthe: 
ments of a similar nature will be 
continued. It is possible that Unit 
Cigar Stores will be placed on 
per cent. basis in 1921. With th: 


iy 


ment of the 10 per cent. stock « 
on November 15, United Retail’s |! 
ings of United Cigars common w! 
brought up to 302,454 shares. Ii 
latter are placed on an 18 per 
basis the holding company’s inc 
from this source would be about 
444,172. This would be equal to $8 
share on the outstanding stock 
the 5 per cent. stock dividend 
cember. 
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Canadian Financial Situation 


(‘irst Two Weeks of October Characterized by Dullness and 
Depression in Toronto and Montreal Stocks 


By BEN LENNOX 


Canadian Spectalist, The Financtal World 


T HERE is every outward and visible 


sign of depression in the Canadian 

ck markets, caused no doubt by the 

yney situation. The public seems for 

1e time abandoned to a fear which 

akes for timidity when it comes to 

irket commitments, and uncertainty 
to what is liable to happen. 


The banks are letting it be known 
it there is no money with which to 


finance a bull market; not for a little 


me at least. No one is prepared to 
enture a guess as to when the clear- 
g of the situation may come. 


Canadians have taken the recent price 
utting on the American side of the 
yundary very much to heart. So, after 
ll, it may be that the recent condition 
f the stock markets has been more a 
sult of a state of mind than anything 


eise, 


Mr. Ford’s cuts, and the others that 
lowed, were accepted as harbingers 


of business depression and industrial 


tagnation. This feeling may not have 
read very far, and may not have a 


firm hold. But it is present in the situ- 


on nevertheless. 
* * * 


The public utilities group has been 
oderately active of late and there are 
redictions that this list before the 
ise of the year will return to some- 
ing of its former favor. 


The pulp and paper stocks have been 
ill to soft. For months the list has 
een active and in fact has been in the 
ead. But some profits have been taken 

the past ten days and, while there 
no evidence of any great weakness 
it might be the preliminary to dras- 

declines, there has been no recent 
spostion to forge ahead. 


he iron and steel group has taken 
new life and strength following the 
nouncement that the new British 
pire Steel Corporation offering, of 
hich I spoke in my last review, will 
well received on November 1. 
Steel of Canada has made public its 
ins for extensions of the Hamilton 
nts. Officials of the company state 
it the plants are running 95 per cent. 
capacity and that unfilled orders are 
rge enough to keep them running 
ll into 1921. 


* * & 


Chere has been much discussion pro 
nd con regarding the meaning of ex- 
inge fluctuations. The Canadian 
ink of Commerce head office offers 
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about as lucid an explanation as I have 
seen. I will quote it: 


“When the demand for any commod 
ity is greater than the supply, the price 
of that article is sure to rise 


“A foreign dollar is a commodity in 
Canada, that is something to be bought 
or sold and not current money, and 
similarly the Canadian dollar is a com- 
modity in a foreign country and not 
current money there. 


“Their value (or rather their price in 
the local current money) is therefore 
governed by the law of supply and de- 
mand. 


“The reason foreign dollars are com- 
modities is that they are not “legal 
tender” outside their own country 


“You would not like a debt to you to 
be paid in German marks or French 
francs because of the difficulty you 
might have in converting them into 
your own currency. At border points 
in the United States, our immediate 
neighbor, where exchanging the two 
currencies is a simple matter, Canadian 
money is now generally accepted, but 
elsewhere in that country it is taken re 


luctantly 


“To protect their peoples all Gov 
ernments provide that creditors may 
refuse payment of amounts due then 
unless made in certain specified cur 
rencies and the currencies so author 
ized are called “legal tender.” 


“The banker who receives ‘foreign 
lollars’ cannot therefore pay them out 
over the counter so they are not money 
to him, but only securities, until he can 
exchange them for currency of his own 


country.” 


ALLOY STEEL EARNINGS 


In the first eight months of the cur 
rent year United Alloy Steel was able 
to show a balance for dividends, after 
reserves for taxes, equal to $5.43 a 
share on stock outstanding, which 
amount is $1.43 a share in excess of 
the annual dividend of $4.00. However, 
owing to the relative quiet in the in- 
dustry, the closing months of the year 
are apt to be somewhat under the rate 
established earlier in the season. Pur- 
chases in finished products are not as 
extensive, and many cancellations have 
been reported. United Alloy, however, 
is in rather strong financial position, 
and has considerable amount of cash 
and government securities on hand 
and in bank notes. 








Allied Chemical & Dye Corporation 


B have issued a very complete 

and comprehensive circular ‘on 

the proposed consolidation of 
The Barrett Co., General Chemical Co., 
National Aniline & Chemical Co., Ina, 
The Solvay Process Co. and Semet- 
Solvay Co. 


Write for Cirowlar 1576 


Spencer Trask & Co. 
25 Broad Street, New York 
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High Grade 


Investment Preferred Stocks 
Industrial Bonds and Notes 
Municipal Bonds 


Current offerings on Request 
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Incorporated 
One Fifteen Broadway 


New York City 

















Estahlished 1893 


CLARENCE HODSON 
& COMPANY 


26 Cortlandt Street, New York 
505 Fifth Avenue, New York 


WE OFFER AND INVITE 
INQUIRIES FOR 


Credit Finance Co., Inc., 1916 (Com- 
mercial Bankers) 7% Debenture Gold 
Bonds and bonus of Profit Sharing 
Certificates. Pays 1%% quarterly. 
Write for Circular C. 

Beneficial Loan Society, Inc., 1913 (Na- 
tional System of Industrial Loans in 17 
Cities) 6% Debenture Gold Bonds and 
bonus of Profit Sharing Certificates, 
which pays yearly 5% extra. - Pays 11% 
annually. Write for Circular B. 

Fair & Co., Inc., 1919 (Chain yo 4 
Stores) 10% Debenture Preferred St 
poepepees up to 20% yearly. Pays 
%% quarterly. Write for Circuler F. 

















C. F. CHILDSAND Co. 


Chicago-New York 
Specialists 
UNITED STATES 
GOVERNMENT BONDS 
All “Liberty” Issues 











1014 % to 12% 
RAILROAD BOND 


Represents important system. Yields 10'4% 
and to maturity {2%. Speculative possibilities. 
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i. D. NOLL & CO. 


17@ Broadway New Yerk 
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Kernels 


(Continued from page 757) 


Average price of twenty rails ratiges 
from 83.31 to 84.61 against 81.50 to 
82.38 a year ago.t+ 


Average price of twenty industrials 
ranges from 84.00 to 85.23 against 
112.88 to 114.42 a year ago.— 


Stock Dividends—United Cigars, 10 
per cent. on the common. United 
Retail Stores, 5 per cent. on the 
common.+ 


Foreign Exchange and Conditions. 


Foreign Exchange reactionary. De- 
mand sterling ranges from $3.48% to 
$3.5034 against $4.17% to $4.19 a year 
ago.—Canadian discount ranges from 
$80.46 to $92.50 against $82.57 to $96.55 
last week.+ German marks, French 
francs, and Belgium francs off.— 
Italian lire higher.+ Bank of Eng- 
land rate 7 per cent. Ratio of re- 
serve 8.87 per cent. against 11.07 per 
cent. last week.— 


Overseas—Brussels financial confer- 
ence against international currency 
and recommends stoppage of infla- 
tion, limitation of expenditures, and 
removal of international trade im- 
pediments.+ Fifty day moratorium 
declared in Cuba—lItalian strike 
situation clears up and strikers are 
returning to factories.+ Belgium 
asks to join Chinese Consortium.+ 
Reported fall of Chinese Republic.— 
Business unsettlement in Holland 
over collapse of sugar market.— 


Money and Banking. 


Call money ranges from 7 per cent. to 
10 per cent. against 6 per cent. to 9 
per cent. a year ago.— 


Time money 8 per cent. against 6 per 
cent. to 7 per cent. a year ago.— 


Commercial paper 8 per cent. against 
5 per cent. to 5% per cent a year 
ago. — 

Bank clearings for the month of Sep- 
tember $35,991,044,059 against $35,- 
607,338,896 for September, 1919.+ 


Federal Reserve Bank Statement— 
Ratio of reserve 42.9 per cent. 
against 43.7 per cent. a week ago.— 


Credit to the Allies as of October 8 
was $9,710,525,310.+ 


New Treasury offering of certificates 
of indebtedness for $100,000,000 5% 
per cent.— 


Trade. 


Far East trade for the first eight 
months $1,870,556,213, an increase of 
20 per cent. over the same period of 
1919.+ 


Leather exports for the first seven 
months of 1920 $137,200,380 against 
$161,574,518 for the same period of 
1919.— 
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years from now. 


727 MONADNOCK BLOCK 








Failures—200 against 177 last week.— 


Political. 
The President reopens anthracite 
wage award.— 

Agricultural. 


Crop report, October 1, by the Depart- 
ment of Agriculture indicated yield 
of corn 3,216,192,000 bushels against 
2,900,000,000 last year. + Wheat— 
750,750,000 bushels against 940,000,000 
last year.— 


SHAFFER OIL EARNINGS 


A steady growth is noted in the 
gross and net incomes of the Shaffer 
Oil and Refining Company as revealed 
by the monthly statements. For the 
twelve months ended August 31, gross 
amounted to $11,817,185 and net $4,188,- 
149, against $9,453,627 and $3,484,078, re- 
spectively, for the twelve months end- 
ed January 31, 1920. This is an in- 
crease in gross of $2,363,558 and in net 
of $704,071. Beginning December 1, 
$646,666 now in the company’s treas- 
ury will be used for purchase or re- 
demption of the First Mortgage Con- 
vertible 6 per cent. Sinking Fund Gold 
Bonds, dated June 1, 1919. The regu- 
lar dividend is 134 quarterly on the 
preferred stock has been declared, 
payable October 25. The Standard 
Gas and Electric Company, which con- 
trols the Shaffer company, recently 
made public the fact that it has ap- 
proximately 35,000 preferred and com- 
mon shareholders, in addition to about 
5.000 others who are purchasing the 
stocks on the partial payment plan. 


The utility properties of the parent 


company serve over 500 cities in six- 
teen states with a population of 2,200,- 
000. 


COLLINS 


rarm MORTGAGES 


Always worth par. No financial or industrial depres- 
sion can affect them. Sure to be worth par five or ten 


What About Bonds? 


Will the companies be able to earn the exorbitant inter- 
est rates now offered to investors five or ten years 
hence? Nobody knows; nobody can tell. 


Which do you prefer? 


If farm mortgages, our dependable service based on 36 
years’ experience is at your command. 


Send for booklet 


THE F. B. COLLINS INVESTMENT CO. 


FARM MORTGAGE BANKERS 


HOME OFFICE 


OKLAHOMA CITY, OKLA. 
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A Survey of the 


Motor Industry — 


With the idea of pointing out such 
companies as are securely entrenched | 
with diversified business and standard | 
product, we have prepared a circular | 
which thoroughly analyzes present 

conditions and future outlook. | 


It also contains a thorough treatise 
of all phases of the situation; impor- | 
tant and vital statistics on the indus- 
try as a whole, and on such indi- 
vidual companies as— 


General Motors 
Studebaker 
Chandler Motors 
White Motors 
Hupp Motors 


Copy sent without obliga- 
tion. Ask for No. T-79. 


MS WOLFE & C0. 
ESTABLISHED 1906 
41 BROAD ST. NEW YORK. | 
Phone : Broad 25 














OROVILLE 


California’s Fastest Growing City 


You can learn more about the 
greatest state in the union from a 
perusal of the 


OROVILLE 
EVENING MERCURY 


than you can from a trainload of 
railroad folders. 


Write for a specimen copy today 
enclosing ten cents, to 


FRANCIS W. O'CONNOR 
Editor 





“You'll Be Surprised” 
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Tenantry and Loans 
By C. M. HARGER 
HE statement just given out from 
T  otticiats of Kansas that the state 


1s 48 per cent. of its farm land rented, 
vat the tenant farmers are 37.6 per 
ent. of the total, that over 19,000,000 
cres of farm land are under lease, that 
very census shows a larger percentage 
§ tenant farmers, is food for thought. 

is probable that the census returns 
from every Western state will show 


practically the same results. Farm pop- 
lation is decreasing proportionately 
and the city population growing. De- 
spite the increased value of land, stead- 
ily going higher all through the farm- 
ing states, the former producer is leav- 
ing the actual work to others. The 
young generation is seeking the towns 
and cities; the elders are retiring to 
live off the income of the land as tilled 
by tenants. Unquestionably it is a sit- 
uation that gives little hope for actual 
improvement in agriculture on a large 
part of the farms. Rented land is never 
tilled so well as the owner tills it; de- 
terioration always follows tenantry. 
The effect on the loan field is of espe- 
cial interest. The fact that land is 
rented does not necessarily mean that 
it is unmortgaged; often the owner 
counts on the rent to pay the interest 
om his loan and creates a sinking fund 
for the principal. Yet generally the 
owner of mortgaged land feels an obliga- 


tion to stay on it and clear up the debt. 


When it is clear, he can with good grace 
move away and let a tenant till it. But 
the growth of tenantry does touch the 
loan field in the weakening of the 
morale of the producing sections; it 
makes neighborhoods less desirable to 
have most of the land rented; it lowers 
the tone of agriculture, which is after 
all the basis of the land’s stability in 
value. As yet the country has not felt 
this materially, but if we are to have a 
growing landlord system, it will event- 
ually realize what has happened. 


The successful tenant always has an 
ambition to own a farm for himself, but 
because he is successful the owner fixes 
a high price and severe terms; so that 
the average tenant today is unable to 
buy. It is better for the loan field that 
there be owner-management and out of 
such a management is there greater op- 
portunity for economy of borrowing. 
The tenant-managed farm is not so 
good a risk as the owner-managed farm; 
the land is never kept to such a high 
state of production and the risk is, tak- 
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ing all things into consideration, great- 
er. During the past two years there 
has been a great deal of land buying on 
speculation. Town capitalists have pur- 
chased farms, intending to rent them 
for a time and then sell out at a profit. 
With the high prices of crops the spec- 
ulation has been favorable in most in- 
stances. To buy these farms has taken 
much borrowed capital, for generally 
there has been only a small part of the 
purchase price available for cash pay- 
ment. The mortgage has done the rest. 
While it is true that the land is perfect- 
ly good security and while the investor 
is taking no chances, it is also true that 
the trend is in the wrong direction. The 
average investor would rather loan to 
help a family gain a home than to help 
a speculator. The size of the average 
Kansas farm has increased from 240 
acres in 1910 to 263 in 1920. Many coun- 
ties show actually decreased popula- 
tion; the state has gained only 76,000 
in ten years—the most prosperous years 
of its history. These are not healthy 
signs for our agricultural future and at 
present there seems no indication that 
there is to be a change. The farm mort- 
gage business is based primarily on 
home making; that was its original pur- 
pose. It will be unfortunate if it shall 
come to be a means of furthering spec- 
ulation in land with no thought to the 
development of better agriculture. The 
remedy has not been found. States are 
trying cheap money, furnished by the 
state, but that offers no corrective. The 
tenantry problem is one that is baffling 
the students of economics and every 
census report shows a greater need for 
solution. Investors and the entire pub- 
lic are interested in the outcome. 


—_o——- 


INTERNATIONAL MOTORS 


In its September quarter Interna 
tional Motor Truck Corporation pro- 
duced at the annual rate of 8,000 
trucks, and it is stated officially 
that this rate of output is likely 
to continue through the remainder 
of the year, which would possibly 
bring the annual total up to round 
7,500. The company has made no re- 
duction of selling prices and has gone 
on record to the effect that it does not 
contemplate any. There are no bank 
loans or other debts than current ones 
on the books of the company, and the 
working capital is said to be more than 
$19,000,000, which includes more than 
three millions in cash. Last year’s pro- 
duction of trucks was 5,005. The cor- 
poration is engaged entirely in the 
production of trucks, and therefore 
should not be subjected to the. vicisi- 
tudes which befall the producers of 
passenger cars. International Motor 
Truck securities have been very in- 
active of late, the dullness in tiem 
being attributed to the failure of stock 
holders becoming frightened as to the 
final outcome of the present motor 
situation. 





W. G. Souders & Co. 


INVESTMENT BONDS 


31 Nassau St., New York 


208 South La Salle St. 
Chicago, IIL 
Milwaukee Detroit Grand Rapids 








Unlisted Securities: 


Bank Stocks Industrial Stecks 
Trust Co. Stocks Sugar Stocks 
Insurance Stocks Tobacco Stocks 
Steel Stocks Public Utilities 


Bought—Sold—Quoted 


Stone, Prosser & Doty 


52 William Street, N. Y. Hanover 7733 



































MORTGAGE 
INVESTMENTS 


Opportunity 
Knocks 


at the door of every man, but 
a great many are not ready 
to receive the visitor. Why? 
Because they have made no 
financial preparation. When 
your opportunity comes you 
will be ready and waiting if 
you have learned to save and 
invest your funds in safe and 
non- fluctuating securities 
such as Forman Farm 
Mortgages. 


Write today for our book- 
let showing how easy it is 
to save by means of our 
partial payment plan. 


Seors Without Loss 2a ACuatomer 






FARM MORTGAGE 
(ESTABLISHED 1665) — 


11 So.LaSalle St... 


Geerge M. Ferman & Company, 

11 Se. LaSalle St., Chiecage, Il. 

Gentlemen: Without obligating 
send 


me in any way case eoples 
of your two LE ag 


F.W. 10-18-20 
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Phone: Rector 5000 


| Josephthal & Co. 


120 Broadway, New York 


Members 
New York Stock Exchange 


Convertible 
Railroad 

: Bonds 

; Ask for Circular “F.W.” 
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Founpep 1852 
Complete Financial Service 


at home and abroad 


Investment Securities 
Travelers’ Checks 
Letters of Credit 
Foreign Drafts 


Foreign Exchange 
Foreign Collections 


Correspondents Throughout the World 
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Members New York Stock Exchange 
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German Government 
State and City Bonds 


Circular on Request 
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& H. 4’s, ’22 
Italian 5’s, 1918-1920 


: | Russian Ruble Bonds 
Large and Small Pieces 


Russian 4% Rentes, 1894 


R. A. SOICH & CO. 


10 Wall St.. New York 
Tel. Rector 5289-92, 4038, 4730 


105 So. La Salle St. CHICAGO 
:_ | 
Argentine Recission 4s 
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A Survey of the Foreign Field 


Highlights of Interest—The Position of Exchanges and 





Securities 


Notes of Particular Concern to the 


Investor—Economic Conditions 
By EDSON READE 


Foreign Investment Specialist 


The Week 


XCHANGE on Europe, with one 
E or two minor exceptions, was al- 
most stationary in the past five and 
one-half days of transactions. While 
the payment of the Anglo-French 
Loan on Friday last necessarily will 
mean a termination of sales by the 
French Government, it is doubtful if 
the immediate effect will be one of 
any great stimulation or improvement 
in rates in general. 


Normally, this season of the year 
is one in which there is a tendency 
toward declines in the exchanges 
rather than toward gains. 


But one effect which will be watched 
with interest is the use of funds re- 
leased by the retirement of the Anglo- 
French bonds. There has been a sub- 
stantial advance in the past few weeks 
in the price of United Kingdom issues, 
which may be the result of anticipa- 
tion of the Anglo-French maturity. It 


Brussels 
The progress of the internationa 
financial conference now in session i: 
Brussels is being watched with i: 
Much is being done to clea 
That 


countries be set on the road to solid 


terest. 


the economic atmosphere. 


reconstruction is essential. 


No doubt the illuminating evidenc: 
that is being brought to the attention 
of the people of Europe, that the 
wages of experimentation in govern 
mental paternalism is economic suf 
fering, will have a steadying effect 
The recent utter failure of the attempt 
to Sovietize Italy is one outstanding 
affront to those who would seize upo: 
a distraut condition as an aid to the 
establishment of unsound theories 


If Europe is to get on her feet again 
she must abjure governmental extrava 
gance just as her people must get 


is the habit of investors to discount tt) work and remedy their ills bj 
in this manner. work. The public pays when gov 
The banking crisis in Cuba, which ernment assumes burdens right!) 


was followed by the declaration of a 
moratorium to December 1 was one 
of the important developments of the 
past week. Like the silk speculation 
episode in Japan early this year the 
aftermath of overspeculation in Cuba 
may be a salutary lesson. 


There has been extravagance and 
hysterical spending in Cuba, which, of 
course must be paid for. Such is the 
law of economics. But, back of it all, 
there is the knowledge that the solid 
wealth in natural resources, which is 
the foundation of real prosperity, will 
help to save the country from finan- 
cial demoralization. 


those of individuals or groups of indi 
viduals. In other words, government 
conduct of private business is waste 


The thing which the Brussels finan 
ciers are pointing out is that industry 
must be allowed to resume activities 
at full speed, without interference 
The people must work and produce 
or cheap bread will never come bach 
The law of supply and demand has no 
as yet been disproved. So the pe 
ple of Europe are told that, until it 
is, they must look to it as the only 
solution of their problems, and the 
only means of restoring the prayed 
and hoped for normality. 














Foreign Exchange Quotations 
The foreign exchanges nearly all suffered some decline since Sept. 27. The 


changes are shown by the following table: 








ALBERTA FARM 
and EDMONTON CITY 


8%, FIRST MORTGAGES 8% 
\ We allew premium eon U. S&S. funds 
Does that appealf Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmenten, Alberta 








Unit Rate in Rate in Change Depre 

value  cts.Sept.27 cts.Oct.14 from par ciation 
ER nee 2382 0163 : 2236 93.87 
SE eee .1930 .0420 .0396 1534 79.48 
Sere .1930 .0706 0695 1235 60.39 
en ae canes Geeks .1930 .0668 0659 1271 65.85 
 ° ae 4.8665 3.4925 3.4987 1.3678 28.11 
Switzerland .......... .. 1930 .1608 1598 0332 47.20 
SEE “pide Gianandealsis .4020 3108 3100 .0920 22.88 
I aca ctsdle eas .2680 1375 1375 1305 48.69 
SS rrr er 2680 1370 .1400 .1280 47.42 
Sa ee .2680 .2002 .1970 .0710 26.49 
DE cc ckatueedh onus . .1930 .1470 1445 0485 25.13 
Sic aside g ac nketek 4985 5140 * 3137 0152 3.05 

*Premium. 
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Powers That Be in Copper 
(Concluded from page 733) 

the 
50,000,000 Ibs. in recent normal years, 
it declining. 


whole aggregating perhaps 


ut 


The Independents. 


Lewisohns (Tennessee and Mi- 
companies), ex-Senator W. A. 
ark, the venerable “Copper King” 
nited Verde), and the Balbach Smelt- 
Works at Newark (handling Cali- 
rnia and imported material) each 
oduces and markets about a hundred 
illion pounds a year. Among a dozen 
more smaller independents may be 
entioned the Stanton group (controll- 
ig the Mohawk and Wolverine in 
Michigan); the Copper Range, Mich- 
gan’s largest independent; the Quincy, 
other large Michigan independent; 
P. Earle, who has marketed Granby 
i other independent production; the 
ygelsteins; the Scotch-controlled 
\rizona Copper Co., etc. 


he 


On every occasion in the past seven 
‘ars these 
ts have always gotten 
rmonious co-operation 
siness conditions 


conflicting inter- 

together in 
whenever 

demanded. 


various 


Handling War Business 


\fter the gentlemen’s agreement to 
irtail for six months at the outbreak 
f the War in August, 1914, fullest pro- 
luction and competition were resumed 
n early 1915. A year and a half later 
the Guggenheims pocketed the enorm- 
is Anglo-French-Russian war order 
that led to the historic copper boom of 
the fall of 1916 when Anaconda and 
Utah went way above 100. The Gug- 

genheims very magnanimously distrib- 
ited and apportioned the big order 
among their rivals and competitors! 


This action of the Guggenheims in 
lividing up the big foreign order among 
the trade in September, 1916, was an 
ct never before known in competitive 
ndustry in America, though not un- 

mmon among the Cartels and Syn- 
licates on the other side. It led to 
mportant developments later on. 


When America entered the War 
\pril, 1917, the copper trade delegated 

the Guggenheims the centralized 
andling of all foreign business. The 
were apportioned, pro rata, 
mong the various producers. Domes- 

war orders of the U. S. War Indus- 
ies Board were centralized the 
Anaconda, which distributed these pro 
All the producers retained their 
gular booking organizations and 
ethods, as well as their own routine 
stomers for routine needs. 


in 


rders 


in 


ata. 


The sudden end of the War, and sign- 
of the Armistice Nov. 11, 1918, gave 
th to two factors of profound im- 
tance to the copper trade. 


Pooling Export Business. 
ne was the formation Dec. 17, 1918, 


the Copper Export Association, Inc., 
pool all export copper business and 
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prevent oldtime competition, at least 
among foreign business. 


So successfully had the Guggenheims 
handled the foreign business for the 
common interest in three years, 1916- 
17-18, that within 36 days after the 
Armistice, 75% of the copper producers 
selling 95% of the output, had gotten 
together and agreed permanently 
pool the export business. 


to 


Similar cartels or pools for export 
business were the common rule abroad 
for many Especially in zine, 
iron and steel, potash and other trades 
where the Germans excelled before the 
War, they excelled, according to many 
close students, largely because such 
cartels or pools on export business 
eliminated cutthroat competition 
that line. Needless to add, too, a more 
satisfactory price for export business 
helped stabilize fair prices for domestic 


years. 


in 


orders. 


Our Sherman anti-trust laws, and our 
old laws against “conspiracies” in re- 
straint of trade had prevented such 
pools before, even for exclusively for- 
eign business. However, the Webb 
amendment during the war made ex- 
port pools permissible. The copper 
trade formed the first such export pool 
under the Webb Law in any major in 
dustry. 


Copper Export Association 


The Copper Export Association, Inc., 
is not a profit-making concern, but acts 
as a centralized broker. 


It apportions all export orders, pro 


rata, based on the production of its 
members the previous year. 
Each member exercises one vote, 


not on any stock he may own, but on 
each 500 tons copper metal allotted him 
for export. There are 500 shares com- 
mon stock, and $250,000 of 7% preferred 
stock, of which one share sald to 
each member. The stock has 
no vote, no market value, and no par. 
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as such 


The Big Four apportion the control 
rather evenly. Simon Guggenheim is 
chairman of the board and John D. 
Ryan (Anaconda) is president. Walter 
Douglas (Phelps-Dodge) and Rudolph 
S. Agassiz (Calumet & Hecla) are vice- 


presidents. The directors comprised: 
Adolph Lewisohn (independent; re- 
signed). 
James MacLean (Phelps-Dodge). 
Murray Guggenheim (A. S. & R.). 
James MacNaughton (Calumet & 
Hecla). 


Cornelius F. Kelley (Anaconda) 


The Copper Export Association was 
launched under very inauspicious con- 


ditions. In the first place there were 
utterly no export orders for many 
months after the Armistice. Some ex 


ports in early 1919 were on old non 
cancellable contracts, not new orders. 
To this day export business has been 
extremely light, as is, of course, na- 
tural in view of financial and political 


unrest abroad as well as at home. The 
Lewisohns and one or two of the small- 
er independents have broken away from 
the Association. All the Big Four and 
all the others have stuck. Considering 
the adverse conditions for nearly two 
years past since the end of the War, the 
paucity of those who broke away only 
serves to emphasize the strength of the 


bond that unites the others. 


1919-1920 Curtailment 


By February, 1919, all the producers 
had put into effect another gentlemen’s 
agreement to curtail to 50% of capacity. 

This was the same kind of arrange- 
ment as proved so beneficial in the six 
months’ period, August, 1914, to Feb- 


ruary, 1915. 


The present arrangement was and is 
ntended to give the producers a chance 
to work off that huge surplus which the 
government’s command foolishly re- 
sulted in piling up November 1918-to- 
January, 1919. In the present case, 
curtailment is still in progress and will 
probably last till the end of 1920, or a 
little longer perhaps, or two years. 


It is another case of the foolishness 
»f government tinkering with industry, 
and is an argument in favor of the 
laissez-faire principle that that govern- 
ment (provided it have a strong central 
head) is best governed which is least 
Government meddling os- 
tensibly uphold a technical law 
proved disastrous, where the copper in- 
dustry’s own conduct of affairs has 
proved beneficial to the industry and 
the country even if, at times, so it 
seems, the copper producers have had 
to break the law. 


governed. 


to 


How break the law? I have men- 
tioned a gentlemen’s agreement where- 
by all the producers curtailed uniformly 
to 50% for six months beginning Aug- 
ust, 1914. when the War broke out (and 
till War orders came in), and again 
when the War ended early in 1919 (this 
time for about two years, or till Re- 
construction orders come in). I am go- 
ing to the language about 
the “gentlemen’s agreement.” Any such 
igreement would probably have violated 
the Sherman both in 1914 and 
in 1919, the Lever Law in 
It might be a sort of criminal 
allege such “agreement.” I 
know of no agreement, verbal or other- 

ise; I assume there never was 
Perhaps at a meeting of the Cop- 


' ‘ 
take back 


Law 
again and 
1919 
ibel to 
may 


ne 


per Export Association a member, 
speaking casually about the weather 
perhaps all the others followed suit, 


and things, might have referred to his 
company’s curtailing to 50%, and 

formly. Yes, indeed, perhaps they 
did. So I will my remark 
about an agreement to uniformly cur- 
tail, and will let ’er go that there was 
and is a uniform curtailment to 50% 
without any proof of the agreement. 


own 


take back 


(Prospects for the Near Future will 
next be discussed by Mr. Breger.) 
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Some Snapshots of Industrials 


Some Observations, Statistical and Otherwise, Helpful to 
the Investor—Four Stocks Which Have 
Attractive Features 


- the past week many things were 
apparent, and there also were many 
seeming uncertainties. But one feature 
which might be singled out was the 
fact that, even when the list was heav- 
iest, there were many buyers among 
the industrials, notwithstanding the 
temporary disfavor with which such 
stocks are regarded because of the de- 
velopments in deflation. 

An inquisitive observer has picked 
out a few stocks, mostly ones in which 
there was some active trading last 
week, and has assembled them in snap- 
shot form. Competent authority holds 
that it is reasonable to expect a rally 
in the stock market between now and 
the close of the year; one which may 
be an extended movement. It is well 
to be prepared. 


* + * 


It is asserted that 

Allis- the closing half of 
Chalmers 1920 will show profits 
for Allis - Chalmbers 

larger than those of the first six 
months, when it is known that the 
manufacturing profits were equal to 
$4.01 a share for the common stock, 
after deduction of $3.50 per share for 
depreciation, taxes and contingencies. 
Therefore, the full year dividend was 
earned in the first half of the current 
year. It is estimated that the com- 
pany should be able to carry over into 
the new year fully $18,000,000 of unfilled 
orders. The company for 1919 showed 
working capital as $22,062,883, as com- 
pared with $11,508,264 for the year 1914. 
Estimate of this year’s earnings is $10 
a share. There is no funded debt and 
equity for the stock is placed at $65 
a share. The high price for the stock 
this year was 53% and the low 28. High 
from 1914 to 1919 was 5154 and low 6. 


* * * 


It is confidently 

Pierce stated in semi-official 
Oil quarters that should 
Pierce Oil continue at 

its present rate of earning, it should be 
able to earn this year its full preferred 
dividend four times over. In the first 
eight months of this year, the com- 
pany earned the equivalent of $19 a 
share for the preferred stock. Last year 
the preferred earned 18.34% and paid 
4%, and the common earned 9.79%. The 
preferred is considered as specially at- 
tractive. No dividends are to be paid 
on the common at any time when such 
payment would reduce net current as- 
sets of the corporation below par 
amount of the preferred outstanding. 
Last year net current assets totaled 
$15,355,909. The amount of preferred 
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outstanding is $15,000,000. The prefer- 
red stock is now selling at a price to 
yield better than 9%. Quick assets are 
estimated at $57 for the preferred and 
the equity for the common is placed at 
$38 a share. 


* * * 


The Street is begin- 
Lackawanna ning to talk about the 
Steel possibility of money 
rates before very long 
reaching the point where the railroads 
can afford to come into the market for 
the wherewithal to finance equipment 
purchases. Lackawanna Steel for this 
reason is looked upon with favor in 
many quarters, although there has not 
been any appreciable activity in the 
stock for a time. It is believed that 
this company, which has equities equal 
to $189 for its common stock, stands 
in a somewhat preferred position among 
the steels. It is the largest producer 
of steel rails in the country and, in the 
past, when the railroads were good 
buyers, has been known to accumulate 
huge profits. While the company last 
year earned only $1.02 for its common, 
in the three years preceding it built up 
a handsome surplus and earned its bond 
interest as many as 11.91 times. The 
last quarterly report showed earnings 
at the rate of $38 a share. Between 
1914-19, the stock sold as high as 107%, 
and as low as 26%. This year the high 
was 91% and the low 61. 


* * * 


Classification as a 

Royal formidable rival of the 
Dutch Standard Oil Com- 
pany has been gained 

by Royal Dutch in the last year or so, 
since the company’s operations were 
extended by its affiliations with the 











A Good Habit 


Good habits are usually hard to form. 


It requires no effort, however, to glance through the 
Investment Information Columns on the Tribune 
financial pages every morning—and the benefits to be 
derived therefrom may be good cause for congratu- 


lation. 


New Pork Tribune 








Shell Transport & Trading Company 
and the Rothschild petroleum interests 
of Paris. Last year the compamy’s net 
current assets had reached a total of 
$144,561,140, compared with $87,791,923 
for the year ended December 3], 1915. 
Last year there was available fer er- 
dinary dividends $27,966,332. Last week 
there was some heavy selling ef the 
shares, believed to be for fereigm ac- 
count. But there also was buying ef a 
sort that was thought to be the very 
best character. 


———_ O—-— 


LIGHT AND TRACTION 


Two consecutive reductions in the 
quarterly cash dividend rate on the 
common stock by the directors ef the 
American Light and Traction Company 
caused considerable surprise and has 
been the subject of much discussion in 
public utility circles. Last July the 
cash rate was cut from a 10 per cent 
basis to 7 per cent. and in the present 
quarter was again cut to a 4 per cent. 
basis. Improvement in the public util- 
ity situation, as far as American Light 
is concerned, has been disappointing 
and to have continued the full 10 pe: 
cent. dividend in both cash and com 
mon stock through to the third quar 
ter of 1920 would have meant that the 
company must dip into the surplus to 
the extent of approximately $1,500,000 
With the 4 per cent. rate, earnings are 
running equal to fixed charges and diy 
idend requirements. Net earnings re 
ceived from subsidiary companies for 
the year ended June 30, 1920, amounted 
to $4,162,515, leaving a surplus avail 
able for fixed charges and dividends of 
$3,894,234. Dividends on the both is 
sues of stock, deducting the stock div- 
idend at its par value, at the old rate 
amounted to $5,535,155, or $1,640,921 
more than the net earnings. Dividend 
requirements under the present rate 
of 7 per cent. in stock and 4 per cent. 
in cash on the common together with 
6 per cent. on the preferred and $327, 
000 for interest on the new issue of 
notes totals $4,073,963 annually. 
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DIVIDENDS. 





OFFICE OF 

THE CONSOLIDATION COAL COMPANY 

Baltimore, Md., October 11th, 1920. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
irs ($1.50) per share on its Capital Stock, 
p ayable October 30th, 1920, to the stockholders 
f record at the close of business October 
vist, 1920. The transfer books will remain 

pen. Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 





ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 62 
New York, October 13, 1920. 
The regular quarterly dividend of one and 
e-half per cent. (14%) on the Preferred 
Stock of ELECTRIC BOND AND SHARE COM- 
PANY has been declared, payable November 
1920, to stockholders of record at the close 
{ business October 16, 1920. 
H. M. FRANCIS, Secretary. 





WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

\ Dividend of two per cent. ($1.00 per 
share) on the COMMON Stock of this Com- 
pany, for the quarter ending September 30, 
1920, will be paid October 30, 1920, to stock- 
holders of record as of September 30, 1920. 

H. F. BAETZ, Treasurer. 
New York, September 18, 1920. 





DIVIDENDS DECLARED SEPT. 17-23 


Rate Pe- Stockof Pay- 
% riod. Record. able. 


1m Agri Chem pfd. 1% Q Oct. 1 Oct. 15 
4m Agri Chem com. 2 Q Oct. 1 Oct. 15 
4m Roll Mill 6% pfd 1% Q Sept. 30 Oct. 15 
4m Roll Mill 7% pfd 1% Q Sept. 30 Oct. 15 
4m Roll Mill com.. 50c Q Sept.30 Oct. 15 
1m Seed Mac pfd... 1% Q Sept. 30 Oct. 15 
4m Type Fds pfd... 1% Q Oct. 10 Oct. 15 
Am Type Fds com... 1 Q Oct. 10 Oct. 15 
Asb Corp of Can pfd 1% Q Oct. 1 Oct. 15 
{sb Corp of Can com 1 Q Oct. 1 Oct. 15 
Austin-Nichols pfd.. 1% Q Oct. 1 Oct. 15 
arnet Leather pfd.. 1% Q Sept.30 Oct. 1 
Yhicago Telephone... 2 Q Sept. 29 Sept. 30 
sities Service pfd... % Q Oct. 15 Nov. 1 
‘ities Service pfd B. % Q Oct. 15 Nov. 1 
— Service com. % Q Oct. 15 Nov. 1 
Cé StL pfd.. , Q Oct. 1 Oct. 15 
A: & Co com. . 621% Q Sept. 30 Nov. 1 
‘rucible Steel com.. 2 Q Oct. 15 Oct. 30 
Detroit Edison...... 2 Q Sept. 30 Oct. 15 
ominion Coal pfd.. 1% Q Oct. 12 Nov. 1 
Dominion Steel pfd.. 1%  Q Oct. 15 Nov. 1 
Everett Heany...... 50e Q Sept.30 Oct. 11 
Fifth Ave Bank..... 6 Q Sept. 30 Oct. 1 
First Natl Bank.... 5 Q Sept. 30 Oct. 1 
Howe Sound........ 5e Q Sept. 30 Oct. 15 
Kan C So Ry pfd... 1 Q Sept. 30 Oct. 15 
Kayser (Jul) Ist pfd 1% Q Oct. 20 Nov. 1 
Kayser (Jul) 2d pfd. 1% Q Oct. 20 Nov. 1 
Manning, Maxwell & 
pera 1% Q Sept. 30 Sept. 30 
Mon Val Trac pfd.. 37% Q Sept. 30 Oct. 7 
Jhio Fuel Supply.. 62%c Q Sept.30 Oct. 15 
Pac Tel & Tel pfd... 1% Q Sept. 30 Oct. 15 
Pac Gas & Elec (Cal) 1 Q Sept. 30 Oct. 15 
Pitts & W Va pfd... 11 Q Oct. 25 Nov. 30 
Prairie Pipe Line... 3 Q Sept. 30 Oct. 30 
Reading Co 2d pfd.. 50c Q Sept. 28 Oct. 14 
Steel of Canada pfd. 1 Q Oct. 11 Nov. 1 
Steel of Canada com. 1 Q Oct. 11 Nov. 1 
S Food Products.. 1% Q Oct. 12 Oct. 18 
8 Indus Alco’! pfd 1% Q Sept. 30 Oct. 15 
snadium Cor of Am$6.50 Q Oct. 1 Oct. 15 
EXTRA DIVIDENDS. 
m Roll Mill com ext 25c .. Sept. 30 Oct. 15 
hio Fuel Supply ext 2% .. Sept. 30 Oct. 15 





DIVIDENDS DECLARED OCTOBER 8-15 


Rate Pe- Stock of Pay- 
% riod. Record. able. 


as Powder pfd... 2% Q Oct. 20 Nov. 1 
lett Peabody com 2 Q Oct. 21 Nov. 1 
Graph Fact pfd.$2 Q Oct. 20 Nov. 1 
idahy Packing 7% 3% Q Oct. 20 Nov. 1 
lahy Packing 6% 3 S Oct. 20 Nov. 1 
troit United Ry.. 2 Q Nov. 15 Dec, 1 
RNG ec aceeei 2% Q Oct. 15 Nov. 1 
rbanks Co list pfd 2 Q Oct. 20 Nov. 1 
her Body pfd.... 1%  Q Oct. 20 Nov. 1 
her Body com.. .$2.50 Q Oct. 20 Nov. 1 
OWE, Biecésscuved 50c. Q Oct. 16 Nov. 1 
Merritt Oll......... Q Oct. 30 Nov. 15 
a. PT @ ote..:.. $1.75 Q Oct. 16 Oct. 30 
ars. Roebuck...... 2 Q Oct. 30 Nov. 15 
villys-Overland com 25c. Q Oct. 22 Nov. 1 
olworth, F W....$2 Q Nov. 10 Dec. 1 


ctober 18, 1920 








Advertising 
Index 
BREE & DGicdsecavaciees sce ie es 
POT eT e 774 
American Institute of Finance........... 763 
Bache & Co., J. S..... -Second Cover 
Bamberger, OE SORRELL 765 
Bankers Trust Co. (onekndaeeaweaee 747 
EE te ng 6.5060ncassvescceasaen 768 
Bertron, Griscom & Co.... 747-768 
OE TTT Torre 762 
Brookmire Economic Meni. sca ccckad 749 
Breems & OCo., Maywood. .....csccccccses 729 
Brooks & Co., SS Sere Sree e 756 
ecard J6 5 000e hs eee sane 763 
ee GO Gk, TE, BBs ics cc case cccescces. Fe 
Chamberlain & Co., Lawrence............ 769 
Chatham & Phenix National Bank........ 766 
Childs & Co., _ Se ea rrr 769 
Classified Ads .. sik dics ae 
Collins Investment Co., ‘The oS aes 770 
ce Eo Se SS Pree rree reer et rere TT 766 
Doherty & Co., Henry.... -Second Cover 
mate, WONG B66 0666s cidisssccssceds 767 
Forman & Co., George M buna is. 
Foxall & Co., Wm. H.... PO Tes . 167 
Francis Bro. & Co....... ye .. 10 
Friedlander, Edgar ..... Serre 
Goldman, Sachs & Co........seessccccees 730 
Guaranty Trust Company................ 760 
8 ee ee ee ar 754 


Hendrickson & Co....... ; 767 


BEOMOE. BD DOscccceccceses ‘Second Cover 
Hodson & Co., Clarence. : éen 
Hotchkin & Company... ia anbcncan ee 
Housman & Co., A. A. cots Galeniin ok aco 
Howe, Snow, Corrigan & Bertles..... 740 
Hughes & Dier..... ae ; “ee 765 
Hulbert & Company.... POE he 772 
Josephthal & Co........ = 772 
Jones & Co., Chas. H... ‘ 75 
Knauth, Nachod & Kuhne 772 
Lachenbruch & Co., Morton : ss 729 
Lander & Co., E. J..... ee Re 761 
Laeee, A. B., & VO. 6260. ar 739- 756 
Lisman & Co., F. J...... Second Cover 
Lgmch & MeDermet, occ. cscccccccoccs 729 
Lyon, Singer & Co..... caetaes 748 
McBee, Jones & Co...... Ae 767 
McClave & Company.... shed eee 
MeConnell & Co., BH. FB... .cccccccss Sasaki 
McMillan & Co., Emerson...............+- 744 
eS Se rrr rr ere .. 15 
Maguire & Burleigh..... a cidioei tk bakes 763 
Mayer & Co., Robert C Peter 755 
Meeker, Claude ....... rere 729 
Merchants Loan & Trust ee ee T 
og ee Ee ere reer eee 768 
Moore, Leonard & Lynch. as EN oe 
Munds, Rogers & Stackpole cata 758 
National City Company 756 
New York Tribune.... 774 
Noll & Company, I. D.. 769 
4 
O'Connor, Francis W... . 770 
Paine, Webber & Co. ; ; 742 
Perkins, Thomas C. = 762 
Pforzheimer & Co., Carl H. rere 
i kg ree eres 767 
Richardson. Hill & Co. eee 762 
Robbins & Co., H. D. — 768 
Sexsmith & Co., T. L........ 761 
Sanderson & Porter.... a 746 
Sites Publishing Co..... : oat ino 
Setee @ GO. BM. Bossccs. F ie 792 
Souders & Co., W. G.... eee eer 771 
Spiller & Co., H. C...... ‘ bie 762 
Steinberg & Co., Mark C Td 
Stone, Prosser & Doty. , — 771 
Straus & Co., S. W...... ‘ 761 
Taylor & Co., _ re 762 
Trask & Co., Spencer... , 769 
Tucker, Robison & Co. 761 
Union Exchange National Bank 775 
United States Shipping Board 774 
Wagner & Co., BE. W 766 
Walker & Co., G. H.. : . 746 
Weissenfluh & Co....... 766 
Westheimer & Co..... 761 
Whitney & Elweil....... : 763 
Wolfe & Co., M. S.... ; ‘ 770 
Wollenberger & Co..... erere tere 772 








UNITED STATES 
SHIPPING BOARD 


Offers Three Hundred and 
Seventy-Seven Ships 
For Sale 


Bids will be received on a private 
competitive basis from now on in 
accordance with the Merchant Ma- 
rine Act at the office of the United 
States Shipping Board, 1319 F street 
N. W., Washington, D. C. 


The three hundred and seventy- 
seven ships offered for sale con- 
sists of ninety-two steel ships and 
two hundred and eighty-five wood- 
en steamers. 


The steel steamers are both oil 
and coal burners. The board has 
established a minimum price on 
these vessels. 


Terms on 
Steel Steamers 


10% of the purchase price in cash upon 
delivery of the vessel; 5% in 6 months 
thereafter; 5% in 12 months thereafter; 
5% in 18 months thereafter; 5% in #4 
months thereafter. The balance of 70% 
in equal semi-annual installments over a 
period of ten years; deferred payments 
to carry interest at the rate of 5% per 
annum, 

7 > * 


The two hundred and eighty-five wood- 
en steamers for sale consists of ten dif- 
ferent types as follows: Nine Daugherty 
Type; Seventeen Ballin Type; Ten Penin- 
sula Type; Six Pacific American Fisheries 
Type; One Allen Type; One Lake 
and Ocean Navigation Company Type; 
Thirteen McClelland Type; One Hundred 
and Eighty-six Ferris Type; Thirty-one 
Hough Type; Eleven Grays Harbor Type. 


Terms on 
Wooden Steamers 


10% cash on delivery. Balance in equal 
semi-annual installments over a period 
of three years. 


Bids may be submitted for one or more 
vessels or for any combination of above 
vessels, and must be accompanied by 
certified check made payable to the U. S. 
Shipping Board for 2%% of amount of 
the bid. 


Bids should be submitted on the basis 
of purchase “as is and where is.” 


Further information may be ob- 
tained by request sent to the Ships 
Sales Division, 1319 F street N. W., 
Washington, D. C. 


The board reserves the right to 
reject any and all bids. 


Bids should be addressed to the 
UNITED STATES SHIPPING 
BOARD, WASHINGTON, D. C., and 
indorsed “BID FOR STEAMSHIP 
(Name of Ship).” 


Ni 
N 
sn 








ee 


OPO A he Tali ss Se 


Allis-C Co . 344%, 34% 
Am B Mag.... ‘ 79 76 
Am Can 3 32% 
Am C & F C. 135% 134% 
Am I Corp... 74% 73 
Am Loco .. 98% 97% 
Am Smelt 60% 58% 
Am T & T . 100% 99 
Am Tobac .. 185% 135 _ 
Anaconda .... Kase . 50% 49% 
Atchison . 90 881% 
Atl C Line.. ..100 97 
Bald Loco 116% 115 
Beth Steel Lb . 72% 71% 
Caddo Oi! ‘ a 17% 
Cal Pack ; 63 60 
Cal Pet .. 27% 26% 
Can Pac .. 127% 126% 
Cen Leath + . 48% 41% 
Chant Mot .... 87% 8&4 
Ches & Ohio.. : 68%, 67 
Gmaee P...«-. ; 44% 42 
Ch G W pfd.. 31% 29 
Chino Cop .. 251% 24 
wl G& E).... , .. 60% 59 
Col & Sou.... ‘ . 83% 33% 
Con Cigars .. 74 73% 
Crucible Steel . 132 130 
Del & Hud... i + Se 108% 
Gt Nor pfd..... rr. 87% 





New York Stock Exchange 


Close. 
34% 
78% 
3316 

135% 


Illinois Cen 


££ Pan 
Int Paper ..... 

Int M M pfd... 

Invine Oi] ..:... et 
mens © BO...i....+: 
Lack Steel ..... 

EME GOO 0002s 4. 
Lehigh Valley 

Lo & Nash.... 


Mex Pet 


Mu Pacific ..... 
Mo Pacific pfd.. 
Nat A é& C..... ‘iene 
Bearer rrr 


N Y Air Brk. 


North Amer 


North Pac ..... 


Penn R R... 
Pere Marg 


Phila Co. ..... 


Pitts Coal . 
Ry Steel Spr. 


Ry Steel Spr pid 
are 
Et ae eee 


Southern Pacific 
South R R...... 
Stand Oil ..... 
Studebaker ; 
Super Oil ..... 


TEMS. GO. ccccce: 


Union Pacific 
United Fruit 
oe wet GE..... 
So? eas 
DU © Beeet..... 
U §S Steel pfd. 
Utah Cop Pe ee 
ME hat nes eee as 
Wabash pfd A ; 
Wabash pfd B.. 
West Mary ... 
we SE Wadacsn 
Lo. es. are a 
Westh Mfg .... ; ‘ 
.,. fs reer 
Wilson Co. ....... 
Wheel & L E. R 
Wheel & L E pfd. 
White Mots . ; a 
COC 








Miscellaneous Quotations 


PUBLIC UTILITIES SECURITIES 


H. F. MoConnell & Co., 6 Broadway, 


N. Y. 


City. Members N. Y. Stock Exchange. 





Bid. Asked. 
Amer Light & Traction com...... 108 113 
Amer Light & Traction pfd...... 82 86 
Adirondack Power & Light com.. 15 16 
Adirondack Power & Light pfd.. 70 75 
*Amer Gas & Electric com....... 100 105 
*American Gas & Electric pfd.... 38 40 
American Power & Light com.... 45 30 
American Power & Light pfd..... 66 70 
American Public Utilities com.. 5 10 
American Public Utilities pfd.... 15 25 
American Waterworks Electric.. 3 5 
Am W W & participating pfd.... 7 10 
American W W & E Ist pfd..... 49 53 
Carolina Power & weed com.... 26 30 
Cities Service com. aiciacac a 300 
Cities Service pfd.. -.--5 BH Gi 
Cities Service Bankers. Certtf. is aac 34 36 
Cities Service 7% Series B, 1966.134 138 
Cities Service 7% Series C, 1966. 94 96 
Colorado Power com..... — 12 
Colorado Power pfd.. 88 o4 
Commonwealth Pr, Ry ‘& L com.. 17 20 
Commonwealth Pr, R & L pfd. 39 42 
Denver Gas & Elec Gen 5s...... 74 78 
Electric Bond & Share pfd...... 78 82 
Empire District Elec pfd........ 55 65 
Federal Light & Traction com... 6 9 
Federal Light & Traction pfd.... 42 47 
Gas & Electric Securities com.. .250 350 
Gas & Electric Securities pfd.... 67 77 
Northern Ohio Electric com..... 20 
Northern Ohio Electric pfd...... -- 45 
Northern Ont Lt & Pow com . 10 14 
Northern Ont Lt & Pow pfd..... 44 48 
Northern States Power com..... 35 39 
Northern States Power pfd...... 76 80 
Pacific Gas & Electric pfd. . 78 81 
Republic Ry & Light Co com.... 8% 10 
Republic Ry & Light pfd........ 26 30 
Southern California Edison com. 84 86 
Southern California Edison pfd. 92 5 
*Standard Gas & Elec com 14 16 
*Standard Gas & Elec pfd....... 35% 38 
Tennesee Ry, Lt & Pow com.... 2 3 
Tennessee Ry, Lt & Pow pfd.. 4 6 
United Light & Rys com..... . .24 27 
United Light & Rys Ist pfd .. 59 638 
Western Power com 20 23 
Western Power pfd ‘ 6o 64 
*Par value $50. 

CINCINNATI QUOTATIONS 
Westheimer & Co Members of N. Y. Stock 
Exchange. 

Bid. Asked. 
Amer Laundry Machine com . 66 72 
Amer Laundry Machine pfd...... 96 99 
Amer Rolling Mill com Sere 60% 
Amer Rolling Mill 7% pfd...... 96% 97 
Amer Seeding Machine pfd.. 85 90 
Cincinnati Union Stock Yards...105 115 
Fleischmann pfd : 92 95 
Globe Wernicke .......... 187%, 200 
Gruen Watch Co com 147 _— 
Gruen Watch Co Ist pfd........100 108 
Gruen Participating pfd .128 — 
Procter & Gamble com ($20 par) 111 113% 
Procter & Gamble 6% pfd pacaee 971%, 
Rudolph Wurlitzer pfd.... .100 108 
U S Print & Litho com... oe 36 
U S Print & Litho 1st pfd. ; 881% 90 
U S Print & Litho 2d pfd. ee . 52 
Cincinnati & Suburban Bell ‘Tel.. 59 60 
Cincinnati Gas & Electric....... 69%, 70 
Cincinnati Gas ennpematien. .101 1065 
i £ LS Seer Paerneye . 66 67% 
ee i ab conadcadbadbeceand 54% 55% 
Cincinnati Street Railway....... 39 40 
Little Miami Guaranteed....... 72% 80 
776 


CANADIAN QUOTATIONS 
Lynch & McDermott, 


Alberta 5s, 


Alberta 5s, 1925 


Calgary 7s, 
Calgary 5s, 
Calgary 5s, 


Montreal 4%s, 1926 
Montreal 6s, 1922 
Montreal 6s, 1923 
New Brunswick 5s, Loews Reahacane 
Ontario 6s, 1925. Set 
Ontario 5s, 1926.. ids oa cea 
2 »* eee. 93 
Quebec 5s, 1926 
Saskatchewan 6s, 
Saskatchewan 4s, 1923........... 8 


Canada Natl Rys 7s, 1935... 
Grand Trunk Pac Ry 3s, 
Grand Trunk Pac Ry 4s, i962, 
Grand Trunk Western 4s, 5 
Gt Northern Ry of Can 4s, 


Canadian Car & Foundry 6s, 1939 7 
Dominion Coal Co 5s, 1940 


CS | Oe ¢ 
British Columbia 4 
British Columbia 4 ? 

British Columbia Sigs, ee 


Public Utilities 


Bell Tel of Canada 5s, 1925 
Bell Tel of Canada 7s, 1925..... 
Brazilian Trac L & Pr 6s, 1922.. 
Cedar Rapids Pr & Mfg 5s, 1953.. 
Elec Dev Co of Ont 5s, 1933 
Laurantide Power Co 5s, 1946.... 
Locomotive & Machine Co 4s, 1924 
Montreal Tramway 5s, 
Mt Lt, Ht & Pr 4\%s, 1932. 
Mt Lt, Ht (Lachine) 5s, 
Rio de Janeiro Tr & Pr 5s 
Shawinigan W & Pr 5s, 
Toronto Power Co 5s, 


SRE 


BESBANSS 





Chalmers com 
Chalmers pfd 


Elgin Motor 


ee 
OS =e 
Firestone Tire & R. 
Firestone 7% pfd. 
Fisk Rubber Ist pfd.. 
Goodyear Tire & R. ; 
Goodyear Tire & R pid ; 
Harroun Motor ......... 
Herschell-Spillman 
Herschell-Spillman = 
Jackson Motors .. 
Jackson Motors pid. 
Liberty Motor pfd 
Motor Products 
National Motor 
Packard Motor 
Packard Motor pfd... 
Paige Detroit pfd 


Revere Motor 
Rolls Royce 


Rolls Royce pfd 
Saxson Motor pfd 
Stevens Duryea (units).. 
Templar Motor 
Willys 8% pfd 


MOTOR STOCKS 
Morton Lachenbruch & Co., 42 Broad St., 


ST. LOUIS QUOTATIONS 


Mark C. Steinberg & Co. Members St. Louis 
and New York Stock Exchanges 


Stocks 
Bid. Ask 
American Bakery com.......... 19% 2% 
Ampersese Bieve CO... .cccccccese 130 140 
Central Coal & Coke com......... = 98, 
Central Coal & Coke pfd.......... 801, 


Certain-teed Projects Corp ist pfd 50% 81% 
Certain-teed Products Corp 2d pfd 72% 74% 
Chicago Railway Equipment Co..111 112%, 


Consolidated Coal Co............ 801% 81% 
Fulton Iron Works pfd........... 98%, 9% 
Fulton Iron Works com.......... 60% 64% 
Hamilton Brown Shoe Co........ 158% 154% 
Hydraulic Press Brick pfd....... 421, 444, 
Hydraulic Press Brick com...... 6% 6% 
Laclede Steel Gems... ....cccecces. 124 127 

MarianG Reming. ....cccccwccece 8% 4 

Missouri Portland Cement........ 77% T% 
National Candy Co com......... 122 124% 
National Candy Co Ist pfd........ 102% 103% 
National Candy Co 2d pfd........ 89% 94%, 
Rice Stix D G Co Ist pfd........ 991%, 102% 
Rice Stix D G Co 2d pfd......... 9381, % 

St Louis Cotton Compress Co..... : 1 


St Louis, Rocky Mt & Pacific..... : 
Southern Acid & Sulphur Co...... 
United Railways Co com......... 
United Railways Co pfd.......... 
Wagner Electric Co............. 
Western Cartridge Co...........5 





Bank Stocks 


Boatmen’s Bank .........e.+0:- 117% 118% 
First National Bank......... . 197 19914 
Mercantile Trust Co........... 270 274 
National Bank of Commerce......130% 131% 
Bonds 
City of St Louis 4s, 1928-29-31. 88%, 91's 
East St Louis & Sub i“ ae 40 44 
Kansas City Home Tel Co 5s, 1923. 88 891, 
Laclede Gas Co 7s, 1929.......... 89% 91 


St Louis & Sub Ry Gen 5s, 1923.. 44% 45} 
St Louis & Sub Ry Ist 5s, 1921.. 88% 891 
St Louis Transit Co 5s, 1924...... 23%, 27 
United Railways Co 4s, 1934...... 44% 4 





FOREIGN QUOTATIONS 
R. A. Soich & Co., 10 Wall St., New York 





Bid. Asker 
Belgian 5s of 1920.............. T2 
Belgian Restoration 5s of 1919... 67 
Belgian Monetary 5s of 1921.... 7 72 
British Victory 4s.......... te 270 
tt ££ Pee 33 34° 
a OE EE ee 340 
British 5s of 1929...... eee: 344 
French Se of 1061..........cce08 56 58 
a. 2 ee es See? i 6 
i. § 2 2 ear 48 
CL Scan bnok ys abec oaae se 14 
ee er ee by 1¢ 
Hamburg 4% ........... hae A 17 
gS 8 eee 28 29 
Italian 5% Notes 1922........... 38% 39% 
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OUR NEXT ISSUE 


WILL FEATURE 


2 = 
Pipeline 
Securities 
The carriers of oil throughout the country have filed application 
for increased rates, and the Interstate Commerce Commission 


in many cases has granted these rate increases. An article on 
these companies by A. C. Penfield should prove illuminating. 


Wheeling & 
Lake Erie 


This interesting article was omitted from this issue in order 
to make room for some important data pertaining to the Invest- 
ment Bankers’ Association. 


Speculation and 
the Bankers 


Robert L. Smitley in his next article on speculation delves into 
this phase of finance from the viewpoint of the banker. This 
should indeed be of much interest to our readers. 


Regular 
Features 


As usual the paper will be “chock-full” of “up-to-the-minute” 
information. Kernels, Snapshots of Industrials, Notes from 
the Reporter’s Diary, Tabloid Analyses, Market Reviews, and 
all the data essential to the investor, 


will bring this issue of The Financial World and 51 ethers 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


— ee ae eee  ——  — FILL OUT AND MAIL TODAY — ~ ~ — — — — -— - 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. ADDRESS 
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Advertise in a 
100% _ Field 


“The Financial World was established to diffuse 
the truth about investments, has consistently 
maintained this attitude, and will continue to do 
so, confident in its belief that as long as it clings 
to this ideal it can count upon the support of 
the investing public.” 


Such is the policy that was established in 1902— 
and it reveals better than anything we know why 


we occupy so unique a position in the investment 
field. 


With the information given in its columns, authen- 
tic and impartial, its readers learn to depend on it 
for their guidance, and their paying $10.00 a year 
for subscription—with other media to be had for 
a lesser price—is, we believe, further indication of 
their regard for such guidance. 


Our subscribers renew their subscriptions from 
year to year to the extent of 87%—a class of 
readers every one of which can be looked upon as 
a prospective client. 


With a conservative editorial policy, an unbiased 
staff of writers, highest advertising standards, and 
an ever alert class of subscribers, we know that 
advertising placed in our columns circulates in a 
100% field, and one untouched to a great extent 
by any other medium...” 


CAN WE BE OF’ SERVICE TO YOU? 


























